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Abstract

The purpose of this paper is to reveal the relationship between the
gross fixed capital formation and the gross domestic product(GDP) in
Libya during the period 1970-2013. This was tested by using the
autoregressive distributed lag model(ARDL) and Granger causality
test. The results of this study revealed a co-integration relationship
between these variables and also in the long run there's a positive
statistical significance between capital formation and (GDP).

Key Words: Gross fixed capital formation ,Autoregressive
Distributed lag Model ,Granger Causality, Co-integration relationship.
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Variable | Coefficient EStd' t-Statistic| Prob.
rror

D(FCF) 0.398739 |0.062302 | 6.400143|0.0000
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(Cointeq = GDP - (0.5366*FCF + 5.7889
Long Run Coefficients
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FCF 0.536584 |0.099916 | 5.370364 | 0.0000
C 5.788931 |0.891372|6.494403|0.0000
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1972 | 1366.184 | 7.219777 | 5844.722 | 8.673294
1973 | 2182.661 7.6883 8003.297 | 8.987609
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