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The Impact of Internal Control on the Financial Profitability in the Economic
Institution

Guelma — Algeria) Mills (Analytic and Econometric Study in Omar Bin Omar
During the Period 2009/2015

Using the VAR Self-flagging vector Model

Abstract:

The study aims to highlight the importance of internal control in improving financial
efficiency through its determinants. Additionally, the applied study aims to analyzing
and measuring the impact of internal control on the financial efficiency of Omar Ben

Omar Institution, then to identify and estimate a model enables the impact of some
variables on the financia.

Furthermore, the study showed that there is a strong statistical significance direct

relationship between the financial profitability and (its first delay value, and the rate of
assets turnover for the second delay).
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Q3=-0,0078 Y+1 + 0,2656 Y; - 0,0234 Y,
Q4=-0,0547 Y41+ 0,2344 Y, - 0,0391 Yy
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RF CCA CCT RTA DT
Mean | 2.785357 | 1.368929 1.371786 1.155714 0.925714
Median | 2.475000 | 1.270000 | 1.260000 | 0.475000 0.295000
Maximum | 9.170000 | 2.360000 | 2.450000 | 5.630000 4.660000
Minimum | -3.420000 | 0.430000 | 0.520000 | -0.500000 | -0.450000
Std. Dev. | 3.127691 | 0.504354 0.483881 1.760685 1.462103
Skewness | 0.198792 | 0.134174 0.474213 1.826224 1.866271
Kurtosis | 3.129947 | 2.205711 2.777526 4.804093 4.872254
Jarque-Bera | 0.204120 | 0.820056 | 1.107173 | 19.36098 20.34340
Probability | 0.902975 | 0.663632 0.574884 0.000062 0.000038
Sum | 77.99000 | 38.33000 | 38.41000 | 32.36000 25.92000
Sum Sq. Dev. | 264.1261 | 6.868068 8.321811 83.7029 57.71909

Observations 28 28 28 28 28
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KPSS ;L
I(D) JoSt drys ple ol ablis gl yli! ol gt el prag
I(0) 0.105619 0.112884 RF
I(0) 0.124260 0.387945 CCA
I(0) 0.170285 0.428985 CCT
I(0) 0.077596 0.192784 RTA
I(0) 0.075681 0.258208 DT
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(P=2) 3l &y (HQ, SC, AIC, FPE,) _+Li-

Lag| LogL FPE AlC sC HQ
0 -51.42026 5.28¢-05 4.340020 4.581961  4.409690
1 37.08029 4.16e-07 -0.544637 0.907012* -0.126615
2 69.25415 3.05e-07* -1.096473* 1564885 -0.330098*
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Pairwise Granger Causality Tests
Date: 05/19/16 Time: 14:14
Sample: 2009Q1 2015Q4
Lags: 2
Null Hypothesis: Obs F-Statistic Prob.
RTA does not Granger Cause DT 26 3.15955 0.0632
DT does not Granger Cause RTA 2.62605 0.0960
RF does not Granger Cause DT 26 7.55145 0.0034
DT does not Granger Cause RF 4.83835 0.0187
CCT does not Granger Cause DT 26 0.35515 0.7052
DT does not Granger Cause CCT 0.56594 0.5762
CCA does not Granger Cause DT 26 0.50947 0.6080
DT does not Granger Cause CCA 0.73712 0.4905
RF does not Granger Cause RTA 26 7.29573 0.0039
RTA does not Granger Cause RF 490917 0.0178
CCT does not Granger Cause RTA 26 0.43423 0.6535
RTA does not Granger Cause CCT 0.52970 0.5964
CCA does not Granger Cause RTA 26 0.53412 0.5939
RTA does not Granger Cause CCA 0.71554 0.5005
CCT does not Granger Cause RF 26 4.48800 0.0238
RF does not Granger Cause CCT 1.19798 0.3216
CCA does not Granger Cause RF 26 5.54823 0.0116
RF does not Granger Cause CCA 1.98040 0.1630
CCA does not Granger Cause CCT 26 0.10145 0.9040
CCT does not Granger Cause CCA 0.26574 0.7692
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RF = -16.57"DT(-1) + 15.519"DT(-2) + 12.862*RTA(-1) - 11.64*RTA(-2) + 1.30*RF(-1)
[-1.51705]  [1.50298] [ 1.42457] [-1.36433] [ 3.34822]
1.10*RF(-2) - 3.13*CCT(-1)-
[-2.95486] [-0.31572]
0.52*CCA(-1) + 3.81*CCA(-2) + 3.30+- 1.25*CCT(-2)

[-0.05028] [0.36601] [1.74849] [-0.12576]
ADJ-R-squared =0.71459 F = 8.499728 N =26

ez e Lo IS 8By Slpadl Gy B Wl WE mos AW dpags M) mhged pldl Wl -5-3
AW B3g3 M 300l LS mos 0403y Jgddly pane (SO 5l (3 L) e ad D5 e (2l
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Period S.E. DT RTA RF CCT CCA

1 1.436619 55.20499 20.70501 24.09000 0.000000 0.000000
2 1.972218 30.79594 20.18097 33.84069 15.17516 0.007236
3 2.283090 23.35250 18.45037 27.58055 25.26472 5.351863
4 2.310158 22.82627 18.05033 26.96552 24.74880 7.409080
5 2.349372 22.78897 18.14314 26.07934 25.75034 7.238207
6 2.379363 22.41603 18.90283 25.43105 25.72960 7.520498
7 2.395990 22.10660 19.78169 25.21583 25.45729 7.438587
8 2.416483 21.73339 20.56584 24.97332 25.41398 7.313472
9 2.436290 21.38386 21.11741 24.66147 25.62811 7.209148
10 2.448485 21.17451 2157774 24.45220 25.64344 7.152114
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