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Abstract:

The paper aims to investigate the nature of the relationship between the hidden
economy and its theoretical determinants in Libya by using the econometric method,
specifically the bounds test approach for Cointegration, based on annual data covering
the period 1962-2012. The study concluded existence a long-run Relationship between
the size of the hidden economy And its determinants in Libya. The most important

factors are unemployment, taxes, complications and government procedures

Key words: Cointegration, bounds test, hidden economy, Libya.
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+ Z “-AGt_n + Z GAPSt_d + Et ——————— - (3)
n=o d=o0

Schwarz Ll 385 2354l Selected Model: ARDL(1, 0, 3, 3, 0, 3) zisill e alaic¥ly
th L (2) p) Jsanll masy WS (i information criterion

b Lol YL elldy i) il ) Aliid) charia) (e 4s5 JaY) dlsh 405 Dle 35a9 @
Ao aall e 58T a5 ¢ 12.89 atadi Lo jLia¥) 13g f 5olias) dad il Cus Bounds test agaal)
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(2) dsao
Uaill) prsaaa Ay sueaadll Jalily Jashall Jal) caia
Short Run Long Run

Variable Coefficient Prob. Variable Coefficient  Prob.

D(W) -0.036152 0.3789 T 0.836342  0.0389

D(W(-1)) -0.152045 0.0007 W 0.049578 0.4303

D(W(-2)) -0.234602 0.0000 U 3.641219  0.0000

D(V) 13.88077 0.0000 G 0.050521 0.0014

D(U(-1)) 2.614408 0.0694 PS  -0.050971 0.9598

D(U(-2)) -5.573801 0.0001 C -245.4399  0.0420
D(PS) -1.616611 0.0023
D(PS(-1)) 1.453787 0.0075
D(PS(-2)) 2.206452 0.0008

CointEq(-1)*  -0.816557 0.0000

* Variable interpreted as Z = Z(-1) + D(2)

@l cladle slae¥ly milal) 2 Sl 55 Al dla o s Al (A dagall SHLEAY) Gams i o) g
fh Lot aild ¢ Julaill aadinall = 3gaill AnBla HLasY

o Al (F) Libasy dugunall el ,2is Breusch—  Godfrey serial Correlation LM test 34,
Lllaa) da: 4.063117) il ) Chi-Square dslasy dsuaall dailly (0.2654 ddlas) dais 1.387143)
Al o2 8 i) 30l 3 Bladl G 33 Bl agag p2e ) (0.1311

dLai 1.458719) alis (F) Lilasy Ligunal) dasdl) ol oo Breusch-Pagan—-Godfrey test e slacyl =
i Lae ¢(0.1923 ddlaa) das 19.49262) sl Chi-Square dilasy duguadll aills (0.8102 ddlas)
Auhall 038 7 3gan Uadll aa cpls CDEA) gag pae

Lai 0.062891) s (F) dsbasy diguaall dasll ol cuit Heteroskedasticity test: ARCH _le slacyl =
) i e ¢(0.7979 ddllaa 4k 0.065594) ils Chi-Square dsbasy duguaall ailly (0.8031 ddlaa)
Al 038 7 3gah Uadll aa cpls CDEA) gag pae

285 «Normally Distributed alall aysill g Lail Jaiall oz 3gaill JBlsall Aludis aysi DA (e SIS o] @
Gligine IS vie dugine s Lol e 53 Y1 0,895835 a3ed L Jarque—Bera lidl selias) dad cuil;
Lol Ly 555 Y sl Al o e Gty g3) SLERY) 1igy Galall aaadl (apd s Libeay Las cdsgindl)
t V) ISl DA e @y g ¢ anhal) il ai gl e ety (53 duadl sall g
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(1) o Jea
Alsal Aduadadd (nal) a5l b
10
Series: Residuals
] Sample 1965 2012
8 Observations 48
Mean 5.74e-13
6 Median 4.795564
- Maximum 281.4747
4 Minimum -268.8803
b Std. Dev. 114.4221
I Skewness 0.141051
5 | - Kurtosis 3.174406
Jarque-Bera  0.219997
0 ﬂ | ( ﬂ Probability ~ 0.895835
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clubed) LA el cladeadl ljial (e a8l @lly, Stability Diagnostics gl bl Lol Gaday @
(w8 CUSUM of Squares Test (<CUSUM Test (5)lasl miln o (2) o) Sl JED e g 68y Sl

) IS gy LS 2l it 6l g agi Vs il e 2 haiall o (e Laa Aapall g0l
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—— CUSUM of Squares —---- 5% Significance

___CUSUM . 5% Significance \
el LGls Gl gl 4

(2012 = 1962) syl e Lul (& A1) SLai®Y) ans (et B2alg Alalas (e OsSa ladgas duball credd
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