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Abstract

The study aimed at analyzing and discussing the effect of the financial leverage on the
performance of the Libyan commercial banks by analyzing the financial data of the
study variables, namely the financial leverage as an independent variable and the
performance as a dependent variable, which is the ratio of liquidity, lending and
profitability of the bank. The main results of the study were the high value of the liquid
assets of the Libyan commercial banks against their total deposits. This indicates that
these banks have impaired assets, which will negatively affect the profitability and
performance of the bank. As a result of the Bank's preference for high liquidity and low
risk investments, Libyan commercial banks invest a large part of their assets in CBL
certificates, which are characterized by high liquidity and low profitability. This has a
significant impact on the profitability rates of these banks. Which are considered to be
an indicator of compliance of commercial banks with international standards for debt
classification in accordance with the controls of supervisory and supervisory bodies

such as the Central Bank of Libya and the Basel 111 Convention.

Key words: financial leverage , financial performance , financial structure , financial

failure , finance and banks.
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