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Investment in human capital and economic growth in Libya

Do non-linear models give better estimation results?

Hussen F. Alhwij
Department of Economics, Faculty of Economics, Elmergib University
Hussen.Alhwij@elmergib.edu.ly

Abstract

The main aim of this study was to investigate the examine the relationship between
human capital and economic growth in Libya, through Cobb-Douglas production
function framework. In addition, it has aimed to investigate whether or not using non-
linear models gives better results.

In order to achieve the study objectives, the study utilized ARDL and NARDL models.

The main findings have indicated that the study variables are cointegrated. Furthermore,
Human capital index has a negative and significant impact on GDP. Moreover, the
nonlinear model has given better estimation results.

According to the study recommendations, policies such as governance and institutional
quality should be practices. In addition, educated labour force contributions in
Production must be supported.

Key words: human capital, nonlinear models, autoregression, expenditure on education.
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standard growth accounting (ssbai@¥) gaill dlmall Lolaall Lmgia famall G oo and) gy
JS aadnun all (Cobb-Douglas production function zlsy) ala I anws sl methodology
Ot} (B aasnus Aol sda il a8y ((S0low, 1956) (sabai@y) saill cilarse dolail ale HULIS 2y
Labour Jead) Lea oz i3 liae Neoclassical growth model (sabaiy) saill Sl 3 gail)
:(Jensen & Wong,1997) YK «llyg «Physical capital Jwll s
Q=AK*L*

Jaaig ¢ sl e Jaally JLal) oy @raie K, L Jias Total Output A =l Q Jha das
o(a(l, a+p=1 10l plall ae ¢ Igill e G paial) cpigd A5all ilis @, B
aly ¢85 «Constant returns to scale 4nb ana 2ilgay audli Ciaill lalisy Al z L) ddls (la @l
.Homogeneous of first degree 1oV da,al (e duilaia
138 Lgde a3 dungiall Tdys (Human capital (piall Sl (ul) yeaic Jadal Allall s3a gk o3 33l
H i) Jlad) Gubys ¢ L daall 3585 « K (ol JLall ) 8 313 Q bl ooy 35l
Level of LasloSll e lull (giiwall e yme A aall muasy ((Benhabib&Spiegel,1992)
(Benhabib&Spiegel, 1992) : YIS 5)shaall #LuY) dlls Chay Sas «(Romer,1990) Technology

Q=AK*L’H”
Q= AK“L’H’E* tiyseall o el asldll Jal A gl
(stall all s € iy il Lol B Jid S
:variables and data sources clilull jalaay cfyuial) .3.2
:Dependent Variable gabai®y) gaill’ ailil) jaiall .3.2.1
O isall 138 aay uriall 13 e 585082003 A ek sl ) el bl aladia) s
P IS U8 (e daladind 3 a8y (o) 138 3 Laladna) <Y

Romer (1989) ; Al-Marhubi (2000) ; O'rourke (2000) ; Emine, Kilavuz. (2012) ; Yeboah
et. al (2012) ; Bakari (2017).

e e bl e LanWly dnlaiBy) il 5,88 (e el 1igy Laleiall Sl e Jganl) o
.GDP oyl il 138 3alis <2010 diw L ¢ 5ty cXaala®y) aglall Cigay
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:Independent Variables dldiwall cjyiall .3.2.2

e e 555 Investment Jlea¥) jlénu) aladsul S :Physical capital (galal) Jlal) by =Yl
@) JLal Gy (b Sl ) e ANA deds ) dgall aal e -dgall 138 2ass ¢ aall
10e OS U8 e 4wadnnd 385 cInvestment in Physical capital

Barro (1991) ; Mankiw et. al (1992) ; Benhabib & Spiegel (1994).
35 e Babiall de Laa¥ly Lnluaidy) clbilull 5585 e joxiall 13gs ddleiadl @llull Ao Jguaal) o3
ANV Sl unad) 13a 33l <2010 diw Ll ¢gliy cdnlia@y) aglall Eigay
Average Labour productivity dwall sl Jaussic alaiinl S :Labour force Jasd) sd <Ll
Dbl asiall  JleaV1  Asall w3l Ay Janl) donli] Jaigia Glasind o3 a8 ¢ puaiall 138 o 58
Joal) & (golaiBY) sl 8 Allaall 50 G3lay L AN ST L5540 13 ey cJlaall 220 e 2003 4
8 peSan ¥ e uiia€ Jlaal) ae plasinl Gld @lidly ciasiall Uad) Ll Loale ol ) cdsalil
cgbaBY) gailly (olaall F L) e asulyy A a5l 13 Pilinkiene (2016) aaacia) sy ¢ 50l
359 e Bpliall e Laally LoluaidV) lilll 8585 e joiiall 1ags ddlaiadl Ul Ao Jguaal) o3
APL 3ol il 1aa 3alis 2010 dis Ll (ilats (Aalam@y) aslell Cugas
plall Blasy) ydse aladnul Jivs :Investment in Human capital gxdudl Jlal) sl ‘_,4 Slainay sl
o s U e 35l 138 paiiy el JLal ey 3 L) o 58S aulell e (ol
10e JS deadin) Mg cdayal) calulal)

Al-Yousif (2008) ; Blankenau et. al (2007) ; Dauda (2009) Blankenau et. al (2007) ;
Pradhan (2011) ; Mercan (2013).

@ Laidy] s ladill dalall 5D duaio)ll CilelianV) (e aaiall Jagy dabaid) Cllull Ao Joaanl) a3
HUM o)l sl 13a 3alig cianlll Jadadsll 500 oo LaiaVl

220121970 (e 853al) Sl 13a 8 daodioaal) UL i

:Econometric technique and estimation methods &l (kg (ulsdll sl 3.3

:Time series stationary tests duiajl) Judlud) hiia ajladl .3.3.1

Unit Root sasgll o cohylial Zuhall ad el el el Judball hiia) daja e Sl Gl iy
sasgll aal clidl laay) leal o Arltovd & Fedorova (2016) as,b Le e Talids ctests
laleds Al VLA alans 8y o HLasOU SIAN jlaaiy) dales dad Aol Alulall Jolal Ty saay,
oY) L PP 5 ADF g)lial o\S Arltovd & Fedorova (2016) Le: pls 5l slSladl) dolec

SLa] ehal DA ras ¢ (0.7 Lasb 055 ) @AY 8 KPSS Ll Legaie s o5 g claladnd
8)5Saal) AN LAY aladiad 2 38 13gls ¢ (0.7 o il Cand) 138 il ADEN axuas ADF
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i 2all 138 OIS 13 cellay) il oY) aall jLas) saagll jaa chlad) dalg S eI ol o
o Tan ha€ aall 138 S 1305 cAutocorrelation A Bls¥) Alae e LAY z3sel Slasd Taa
«(Arltovd & Fedorov4,2016) sl a8 duie3l) Judball JalSs das saas 8 LasY) 8 e el
:dasall s lldg (Schwert (1989) aa sl Lol Tadg aall 1aa jlad) 3 2 el
2 ¢

Poax =12(T /100)%........ P ol el el aal), T - dsa)ll dlulid) Joha
<55 Random Shocks dslssall clexall o ) Siasi o230 Nelson & Plosser (1982) ) Tataul
D chlaal Lalall Al bl il Lailio ey 3 ) SN Znlaidyl il e Wil 1
05 ALaBY) (gine Ao Gaas a8 A Shocks cleralls duell Judlud) jl o e s Al sasl
(g5 «(Glynn et. al,2007) clorall sda Jia Jishall saall A jiln ¥ dolasdy) il ofy bz
Jodlall 3llae Jla b dalla e i saagll sl Lol <Lad¥) ol Perron (1989)ea<i L
olal Byaatia st g @llyg ¢(Glynn,2007) Structural Breaks "cilexa’ duiSe iy (e diel)
alaiul aiud @llily ((Glynn,2007) chlad) sdgs salad) Null Hypotheses aasll (i (b dlSa)
ADF with  lad) gas VI (Al <yt 3pag (s2a 5Lie¥) Gane 330 1) saagl) jaa cllial aad
cCannd) a8 Al Judlad) JalSS dayn sy laddl Al acal @lldg cstructural break test

:Econometric Mode asdieall bl zigalll .3.3.2

z 3l aladi) LS 1Y) Lo Adjeas ¢ gola®) il o (gl JLadl (ol 8 olena) A Gl Ja
tlea (padgad Ao alaieW) asd ¢ ull) R (pa Cpung ApladU)
:Autoregressive Distributed Lag Model de)sall sUady) clpdl 1Al jlaaty) 7 dga oA

Pesaran et. al (e JS 3oy 2 Lad kg <Pesaran & Shin (1998) ddalg z3gaill 12 o
Ddall JalSill Slasl PLa e Ja¥) dligh il aD]) LY (AgY) dsall aadius 544 ¢(2001)
(Pesaran et. <ARDL-Bounds testing approach to Cointegration asaall Hlidl el
Regressors aliwd) el ysial) (55 of aibinn ¥ z3sail) 1 old dalud) #3laill cadlass al,2001)
O Alalsid) o <1(0) Variables jaa dajall (e ALlSiall clyiall ae gk sed cAayal) (a1 AlalSia
chariall e (s 05 YT Aoy canlyy i cpfiaal) (e AlelSiall el i <I(1) Variables Jds¥) s
Belas) o agaall jlod) adiasg o(Pesaran et. al,2001) 1(2) il ds)al) e JulSia doadivual)
g ¢ gimal) & Auyall a8 Clpaiall Celal dagina LAY @llyg (F-Statistic selas) sf (Wald test
(Pesaran Unrestricted Error Correction Model UECM aial) e Uasl) e hgar ] b
Bysroal) liell dagde HAST llly 5ed Al anal (ulus 5 a3l z 35l 138 Lie (s cet. al,2001)
a0 s el @y aia) ey @S )y (Ss unbiased  estimates syate e Shade taag
Cayisg daaly Alslen 3 yeeailly Joghll cpla) @l 4las «(Odhiambo,2009) Endogenous

t YIS Gn ) 13g) ARDL 73503 Alalae delia (Sarg cdihiia o dulad A8le 7 3gaill 128
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k
(AIGDR) =C +AINGDR_, + ¢l INV, , + 7In APL,_, + InHUM, , + > a,A(INGDP._,)

i=1

+ Zk:aZiA(ln INV, )+ Zk:aSiA(ln APL, )+ Zk:a4iA(In HUM, ) +¢i

i=0 i=0 i=0
o IS s ccpand )z apall al) anl) pusitng il nall JV) 31 G A(INGDR) s S
G5 A HAY) aldll jumg dushall Ja¥1 ABe e s SN INHUM,, <IN APL, <InINV,,
Waledll s ge C andy ¢ uadll Ja¥) ADle (e Aiiwall @l prially alill yuxiall clelay gsane (s
4 ¢,7,p W Error Correction Term ECT Uaall msai Julae = A 5 <Equation Intercept
g s < B oo il JelSil ety Aiisdl) ciiall Al g yall e gll 2315 ke
cptall Uadll aa e
Non-Linear Autoregressive il & dejgall slay) @il SN Jaaiy) g :Lals
:Distributed Lag Model NARDL
O Alilaie CWDle daide (AplaidY) alshll Linearity duad (e sl Luldl 7 3lall el caallal
Non- Llall e dola@y) jalphall e s elld a2 )5 (Symmetric relations Gsball Jas il
) sy «(Shen et. al, 2014) o3l o 8538 i Glisldl e L3S oLaal Linear Phenomenon
bl dsgal) sl (6355 Cua (NoN-Linearity iahaadll lal) el 8 dolady) el oy
Ol S Al 28 jalghall 8 Asymmetric changes dbildia e clpas ) Aliieall clyoaid) 8
ol A Akl e Lulil) zolal) Gyl a8 B st Al alylall el Judlull e
Error correction Uil el lSulingg «Cointegration oy dall JwlSill cille o gy
Non Linear  ball ;e dcjsdl cllay) clysdl S0 JlasiV) z3swi 2aa9 cmechanisms
zisaill 13a ysda a3y oz 3lail) @lls aal o0 Autoregressive distributed lag model NARDL
Jshall ARDL haall dejgall sladyl cilysdl SIA lasiy) #3sail 2lxilS <Shin et. al (2014) ddandss
T Jaig «(Pal & Mitra,2016) Pesaran et. al (2001) ¢« Pesaran (1998) ¢ S daudsy
tlas Bgua b lga g Regressors il iy wanall 8 LJLully s gall <)y aill NARDL
(Pal & Mitra,2016) : Y & elld maagi (Sag clpriall el cilelaty Partial sums dsy

x;:iAxr , X[:ZI:AX[
i=1 i=1

Autoregression i) jlasiy) fase e ash z3saill of Cuay <Decomposition of partial sum
(Shin et. al,2014) : VIS il uiall clellay Aaladl) ] ol

p q - L
Yi :Z¢tyt—1+2(0;r Xi_j +Hj X+t—1)+gt
=1 =0

Zpall S sale] (<o Pesaran (2001) ¢t A sy <(NARDL(p,q) T3k zisaill 138 ey
(Shin et. al,2014) :45Y) 5)5all e NARDL 7 35a1 dalal)
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p-1 q-1
AY, = Y+ 0%+ 0, X+, +Z¢5tyt7l + Z(v} AX [+ Vi AX+ ) + &

j=1 j=0

: SYE NARDL ziga delua (Ko Gindl 13gr paldll 7 3gaill chpuiia e Gubiilly

AGDR = pGDR_, +0j+'INthj + 6’;'INVt:j +7rj+'APLt+_j +7rj_'APL[__l +1//}"HUMt+_j +1,yj_'HUMt__1

p-1 a a a
D #,GDP_ + > (v AINV; +VAINV| ) + > (@] AAPL_; + @] AAPL, ) + D (@ AHUM,'
j=1 i=0 i=0 =0

+@; AHUM{ ) + ¢,
Baghall ¥l 8 ALl ye eyl ek atly piall il ae o Jany 4l z 350 138 Whe (e
-(Jammazi et. al,2015) dabiaa cila s (e AalSic Shaia Jla (& Jansg ¢ yuailly
:Results and Discussion 4.ddlially gstiill .4
:Time series stationary tests dwiaj) Judbd) hdiul cfjlasl 4.1
i a3l Q) el dags e il b€ Gl lalisy il sasgll jas clidl b (agal) U
ple olatls Intercept <l as o Lgilginl (530 8 dbicial) (il sda ailiad aal o caidl) Yl
dansll s chladl Lgle agi 0 DN 3lall o crnsliall 23sail) Lad) 6l ae L (Trend
i) IS o aull DA (e ey Gl il Eedll Judldl iy g3 (1) o8y U IS8l il
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ol (e OsSaall Zasaill o alaaeVWh saasll jaa jlodl (8 Ld @iy cale olaily il as e (g5
.Intercept and Trend ale slailg

9 cuilS asg Schwert (1989) aa il L labg ADF Laa¥ slaty) <y axal e aall apas o5
t V) oy Gandl Syaial sansll as hlat) & o @) (1) pdy M) Joaall Lty ol i

Non stationary at (gsiuall ic 5jfise e z3gall cilyitia JS o iy ADF jlial il DA e —
Ligine (goimar (goimall 2ie HEiwy A INAPL uaiall lae Lad (%] doginddl (g5ima 2ic lldy clevel
sdgl Jo¥) Gyall 23T 23 Laiing %10 disine (Ssiuses ¢(s5iall Nie i (M) INGDP il lliSs %5
Yol Lgina (ggina llig (gl Cupdin il paial)

he Lad cggina) vie Biiue i z3galll chuiial Liajll Judld) kel of M PP lasl milis e —
i) Judlall odgl Jo¥) Gyall 341 dies (%5 disine Seimer (griwall e il s3I INAPL uxidll
e (e PP Lid) as wiay Lal sy GADF Lid) il ae JuS il 138 5 %1 digine (e LglS
2l e slae¥) A (Heij,2004) ADF il Lgie Aoy 08 ) cOISa) ans o i)
LR G Leadl bl S dviadll DLl il dap e oSS b PP el

S G (il 2o Byie g 3sall) @iliial Lia)ll Dl of () KPSS jlid) gl jads —
aie ININV, INHUM  ghscdl i Lain (%1 dgiee (gsias gsimall 2ic INGDP, INAPL (4o s34l
h5 %ol Ligina Grimas LIS Cind Judadl o3¢l Js¥) Bl 38T 25 Laing K10 digine (S5inas (S5insal
PP s £ g € 3l 13

(1) p& Jsad
:Standard unit root tests results cuau) cfyiial dadiil Saagl) jaa cllad) gl
il ADF PP KPSS
InGDP -3.328891*** -2.949497 0.073454*
LnINV -1.904334 -1.842813 0.131644***
InAPL -3.602548** -3.5636667** 0.084354*
InHUM -2.413791 -2.448622 0.135279***
A(InGDP) -8.412007* -8.279286* 0.074877*
A(LnINV) -6.579854* -6.579854* 0.117965*
A(InAPL) -8.983259* -8.924948* 0.063490*
A(LnHUM) -7.380974* -7.408529* 0.114337*

* %%, %% significant at 1% , 5%, 10% level of significant respectively.

Model specification: intercept and trend.

oo A8 Y Lely cdadlall sda JalSs dapy e LgaSa 4 Cilian i) sassll jas cuhlad) ola Gl
>dsal o adiay M Gand) s (ampe aniy G Y1 (V) Gl die gl ggiall e Bjise Ll LgiS
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e sl ) Gyl aie sl gl e Bie Dl ae dualailly (laany o300 ARDL,NARDL

bR e sl ol o ddabine Judls
"ler ! Al @yt e St Al dedld) kel o ey (1) o8y Gild) J<Al LA e
b33l Al chlaay) sl Judldl o3l e (S By5 pa e 3 eY) (Structural Breaks
platinl Gl sl Sassll jas i) @il (2) a8y JU Jeanll Caus A< clyas 2ag lieY)
Al die e Easll Clprie JS o aDIA (e cpin (s3I ADF with structural breaks test Laal

%1 2\_—;9.\:.& (St djﬁlﬂ

(2) A2 Jsaa

ADF Unit Root with Brake test sasgll jas jLid) zili

il ‘ K ‘ ADF-Statistic ] Break Date |
LnGDP 10[ -9.253719** 2000
LnINV [0] -7.720030** 1999
LnAPL [0] -9.732436** 2000
LnHUM 10[ -8.646802** 1993

* Significant at Level, (1% Significance Level), ** Significant at First Difference, (1%
Significance Level) k — Number of Lags.

Trend specification: trend and intercept.
Break specification: trend and intercept.

Al o 385 S cand) 138 laliy 1) duagiall plall SUY) e 2585 o daiil) sda o o Laa Cily
3 A Slgll aSall e 13 e ¢ A1 Aapalls Al Al e dlalSie Dl 39ag e e 2<h
vie BEtue Judlu e Blhe Gaaall ciyaial Lsaill Judbad) o ga dalull chlaa) DA e 4d) Jaagill
S Al e ALl JoY) G4l

:ARDL g igai aladiuls (s3bai®y) gailly ydad) Jlad) Gl (A Laiad) o ABal) s 4.2

:The model robustness tests zigalll 8oli€ &jjlad) .4.2.1

:Residuals (Blgl) Audew Laldl ciliay) Yl

ALl sl o okl 7 3gaill sl Al eyl il cpn 3 (3) &) S Jgand) DS (e oy
«3.762817 43ad L Jarque Bera Normality test Lol sebas) dad cialy Gun ¢ anball ajgill o
Bfinall dginall Ciliginne US (e S 29 (0.151895) I duslise seliany) s2g! P-Value dad cuilSy
Ll o300 ALl 038 b palll paall (msd Jol e s eV (%1 %5 %10" Lilanl
«Serial Correlation Juluaall bl )Vl d<aa ¢re S Y ilsll il of Laad Joanl) PIa e ey
JS xie Bogiea e ilS 23 (Breusch-Godfrey serial correlation LM test jlgal seliaal oY el
O S Y AL o3 ol alill arall (ayd Jsd e 520 Y elilias) 8 fadl) dugind) liginne
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Ol st pae Al e (Alan Y Bl ALl of QAS Jgaall e ey ¢ Jadudiall Lol ¥ AlC s
@lis) Jelias] i€ &a (ARCH - effect oyl cplall puilas are s «Heteroskedasticity
Ailas) 5yfiaall oginall Cligine IS M Gligiea e ARCH lidls «Breusch-Pagan-Godfrey Test

Js¥) g dgaill Cinail) agayg Residuals (Algll Ao clid) 2(3) ady Jgaal)

TEST Statistic Value Prob.

Breusch-Godfrey serial correlation LM test
Null hypothesis: No serial correlation at up to 2 lags

F-Statistic 0.086646 0.9173

Obs*R- Square 0.304800 0.8586

Normality test (Jarque Bera)
Null hypothesis: Residual are Normally Distributed

3.762817  0.151895

Breusch-Pagan-Godfrey Test
F-statistic 1.421025 0.2176
Heteroskedasticit Obs*R-squared 17.67607 0.2219
Null hypothesis: I¥|omoskedasticity Scaled explained SS  9.247005 0.8149
ARCH test
F-statistic 0.092840 0.7624
Obs*R-squared 0.097746 0.7546

:Testing for miss-specification giseill cimagil) slhaf jLas) -1l

o 4adls iy (63 Ramsey Reset test lia) e aiall z3saill Canagil) slhadl jlasl & slae¥)
gyt il 28 "0.003958" oaia L iy A F selian) oY @iy cChnagl) slhdl (e Jla z3sail
e S g & 8 g dgall (b oaldl paell G Jd e 50 LY ((P-Value = 0.9504)
:Stability of the model zisalll JS hiiwl Laldd cfylasy) TG

CUSUM, CUSUM of _slaa) DA (e zasaill (S il las) gl (2) a8y ol J<al)
Ssie die @iy Ayl 3soall e s liaY) Jelasy Jied) Jadll of @lld e moaiss «Squares
55l bl DAa z3sail) 138 Slalea b e du 3l e %5 Lisins

14 15
12
10
1.0 —
08 5
06 pd —t
- 0 - = —
0.4 ,,
02 5
0.0
-10
-0.2
-0.4 -15
9 92 94 9 98 00 02 04 06 08 10 12 9 92 94 9 98 00 02 04 06 08 10 12
—— CUSUM of Squares 5% Significance _ CcusuM 5% Significance

Helany Ty zigaill IS jhiia) L) :(2) ady Jeil
CUSUM of Squares s CUSUM
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:Cointegration using bounds test agaadl JLad) aladiab ¢lidal) Jalsil) .4.2.2

DLas) Alasiuly Gl cyite G i) JalSl Lasl dam oy @) (4) a3y JU Jeasll DA e
b JalSs A" gaal) Abigh £35)55 Ay Jadiyi # 3sall Cilyaiie of oy F-Bounds test asaal)
e dlld o Jiiing caalal) yusnall A Jointly sasly dads i) @l yuiall (e 42 «Cointegration
AV aal e el @llyy i€ 285 '8.940371" 4t Le cualy ) F-Statistic L) selasl Bl
chuiall 038 ol QA paall (asd by g (Libias) 8aall Liginall lisine IS 2ie I(1) LasdM
gl 4l A8y Jadiys clyuaiall s3a ol (ol o) iyl Qg el Aigha diilgs Ay Lasii ¥

.Long run equilibrium relationship (sl

(4) a2 Jox
F-Bounds Test agaadl jLid) ddacss & idal) Jalil) jLad) puil
Test Statistic Value K
F statistic 8.940371
Significance 1(0) (1)
10% 2.37 3.2
5% 2.79 3.67
2.5% 3.15 4.08
1% 3.65 4.66

Null Hypothesis: No levels relationship

:Long Run Relationship zigaill ciyiie du (sdall dligh a8Mal) juais .4.2.3

Y1 8 AD s2a i b Al cburial) g JaY) dbigh Al A T ) usall of Cus
Daie o Jsaad) DA (g g il 138 o3 (5) a8y S Jsaall Gy ¢ \Sa aaaY) o 58 Jashall
saill Sl olall il e %5 Assinal) (g5 die Lilianl digies dylay 4Dy iy ININV L)
Ligyall Al yuiiall gy Aaalal) daledll Gap 5 aaliai®¥) 4ylail) ciliars pe Gy 3dlging ¢ galaY)
eVl Asall w5l 5203 (sagin %1 Aty Sl 8l of (alaBy) saill ola laiiudld diial)
(Ssine die Wilias) Zogine y Al A8 INAPL Jeeal) oalis) i lasipg Ly %1.09 Loy
O s Y il 1ag dtieal) daleall o ey 1385 ¢ s3laBY) paill Jradll il uxial) pe <%5 Aginal
o G ste sy Gl 13 8 QLY endl Wl

:(5) s Jgaall
Levels Equation Estimation g iseil) clysiae ¢ JaY) dligh BMal) yads il

Variable Coefficient  Std. Error t-Statistic Prob.
LNINV 1.088573 0.473025 2.301299 0.0304
LNLAP -1.160016 0.603771 -1.921284 0.0667

LNHUM -0.578039 0.338233 -1.708993 0.1004
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suniall ae Lilas) Lgine 5ot A8 dadiys 4l (gl Jll () (B Hléinadld Jaeal) INHUM aulal
O s JS e g iall e alids ¥ @llaS juanal gl Al dadeal) of ey 31 Y cailal
A i) i) desanas alil) il Gu Ja¥) Ak A i 8 7 3sail 138 (s ali|
sl o Uhdl) sl g agmal iy jiadl) Ja¥) clualin Jdas 42,4
:Dynamics through UECM Model

Short-Run

(6) ad) A Joanll & Gl il ) Jeagill 53 UECM 2l ye Uadll momia 23503 DA (10
sy «Lilan) Uginas Wla (S 38 Error correction term Uadll s as o iy Jand) DA (e
JaY) Gl jgemy @ 23l 138 & Gl T

:(6) a8y Jgaad
UECM Uadl) rasaal zdgad s il

Variable Coefficient Std. Error t-Statistic Prob.
D(LNGDP(-1)) | -0.170238  0.128390 @ -1.325948 0.1973
D(LNGDP(-2)) | -0.165898  0.119413  -1.389281  0.1775
D(LNLAP) 0.636330 = 0.046347 13.72972 0.0000
D(LNLAP(-1)) | 0.109397  0.118244  0.925182 0.3641
D(LNLAP(-2)) | 0.199496  0.106322 1.876334 0.0728
D(LNLAP(-3)) | 0.190967  0.052223  3.656740 0.0012
D(LNHUM) 0.011084  0.015064  0.735812 0.4690
D(LNHUM(-1))| 0.078403  0.018324 @ 4.278739 0.0003
D(LNHUM(-2))| 0.023263  0.016955 1.371986 0.1828
D(LNHUM(-3))| 0.043216 = 0.015916 = 2.715172 0.0121
CointEq(-1) -0.138964 = 0.019243 @ -7.221646 0.0000

O i ) Y1 ("0.138964" 4iad La COINtEQ(-1) Ladll pron i dalae iy 2By ¢ yuiail)
zlans O3lsill Basall o a5 eV el Bang B Asaniat w aeadl) JaY) Ul e Ly %13.89
Gsira 3t Wghua o oy Al clyitiall juadll Ja¥l cilades Hlas) DA ey dlish cilgin )
saxial) Gy JaY) Bl AR i 3z dgaill 138 (e B2l G e oy (3 ) (Ll
:NARDL igai alaiialy gabaiy) gailly (pial) Jlal () (b L) G ABlal) st 4.3

The model robustness tests zigeil) 8oli€ &j)lid) .4.3.1

:Residuals (Blgl) dudew Lualdl) ciliay) :Ysf

Al 38 ¢ k) 7 3gaill ) Al cyliid) il G () (7)) ) S Jsaall PAS (pe ey
Jarque Bera Normality _Lis) selias) dad cialy Cus <Normally distributed xshll aojgl) ags

AFIQ

Afagigtisadiyyat Journal - Volume 5. Issue 10. June 2019. (19)



Afaq iqtisadiyyat Journal
afag.elmergib.edu.l y E-ISSN: 2520-5005

IS e ST 225 (0.703068) I sluse selasy) s3¢l P-ValUe dad culSs «0.704603 4iad L test
s 555 Al 03 ol ol paad) g o i (53 Y cLilian) Biedll Lginall gt
Serial Correlation (duall L,V A8 (o A3 ¥ sl Alulis o Lol Jgand) P& (g ooy
JS 2k dagies ye ilS a3 (Breusch-Godfrey serial correlation LM test jloal seliaal oY ¢l
O L Y AL o3 ol alll arall yd Jsd e 53 Y clilas) 8y edl) Agind) i
bl Ll Y1 A,

o IS eban] il Gum el Gailad pae A e Al Y sl Al of GlISS Jgaal) (e ey
Bdinall dginall Cligive JS 21 ligina e ARCH jLadls (Breusch-Pagan-Godfrey Test jLaal
s el Gulas axe ASAe e Al Y AL s3a ol ald) aaell (sl e G eV cLilias)
sl cplall uilad aae A

Residuals (2l Adada cllas) :(7) Al Jgaad

TEST Statistic Value Prob.

Breusch-Godfrey serial correlation LM test
Null hypothesis: No serial correlation at up to 2 lags

F-Statistic 0.605230 0.5552

Obs*R- Square 2.070984 0.3551

Normality test (Jarque Bera)
Null hypothesis: Residual are Normally Distributed

0.704603 0.703068

Breusch-Pagan-Godfrey Test
F-statistic 1.567613 0.1642
Heteroskedasticit Obs*R-squared 18.55469 0.1827
Null hypothesis: I¥|omoskedasticity Scaled explained SS ~ 8.883883 0.8384
ARCH test
F-statistic 0.422921 0.5197
Obs*R-squared 0.441750 0.5063

:Testing for miss-specification zigeill Cauagill el jlas) :Lul

elhdl e J aily crania I8 dduag a3 23 £ 35l of e Ramsey Reset test jLaal Dla (e
Lilas) Ligine pe cul€ 385 "0.014586" ojlaia Lo cualy 28 HLaal 13 F selias) oY @lldg cCanasgil)
:Stability of the model zisaill JS il dualdl) cjlasy) GG

eban Jiaall Jadl) of 3l (S il HLas) 5 e @3 (3) &) M) IS8 DA e gy
L_g.ﬂ\ ).,51\ %5 Z\.J).\M SPaa A Lﬂjdj GE\A‘)AJ\ JjJAJ\ (na &ag CUSUM, CUSUM of SquareS
8 Sad) lilaall PAA z3saill 138 Gilabea bl e Jay
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Ly zdgalll U il JLas) 1(3) a8 JS&)
CUSUM of Squares 5 CUSUM (dsbasy

:cointegration using Bounds test agaall jLId) aladieb dadal) Jelsil) jlad) .4.3.2

z sl haxia of (8) a8 M Joanll 8 duud) Bounds test sgasd) jLad) dais DA (re gy
dady Asiwal) il psial (e aa "Cointegration &yide JulSs ADke" (sadll dligh 405 A8y dasiys
culS Sl F-Statistic JLaa¥) selaal dad DA e lld o Gy (all) id) ) Jointly saslg
Llaa] Byiaal) Ligiaadl Glgivse S aie (1) SLasdU eV sl e e

(8) p& Jsaad
F-Bound Test agaad) jLod) dawlss dljidal) Jalsal jLas) il
Test Statistic Value K
F statistic 10.32026
Significance 1(0) I (1)
10% 2.2 3.09
5% 2.56 3.49
2.5% 2.88 3.87
1% 3.29 4.37

Null Hypothesis: No levels relationship

:Long Run Relationship g isaill cipiia cp (giall dligh ABall paii .4.3.3

O Gany (Al @lyrially bl yusiall e Ja¥) dlish A8 @lpad (9) o8y JU Jeaall cpn
g ) 13 8 Gyl Jfd) il b clpall d5a5 5 a3 Non-Linear Jad je sl z3sal
& Js¥) Ji0 eotiya (A @l Jlall iy (A LDl 5856 aasinall el e gyasl) LY
e DT iyt (3 3gaill 13 Lapdal @13 dgang ddladl chyuaill 8 AV aaty cdomsall <yl
el el e aliiua) sl 8 2L <l duagal) sl Asymmetric changes atilas
Dsnas aage 45V c(gril) JUl by LU Jiadll Gyl il e @Iy 8 )yl o,

ad) 138 3 Gl
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:(9) o Jyaad)
Levels Equation Estimation g sl cysia cu Ja¥) dligh d8Mall ks geuilis
Variable Coefficient  Std. Error  t-Statistic Prob.

INHUM_POS | -0.475465 @ 0.168063 @ -2.829098 0.0095
INHUM_NEG | -0.677873 @ 0.207289 @ -3.270182 0.0034

ININV 0.873830  0.263484  3.316442 0.0030
InAPL -0.260607 = 0.407255 -0.639910 0.5286
C 6.348715  3.008484  2.110271 0.0459

Lgina paaall Cilaleall Qlel Y ¢ adll z3gaill Alla b Lgie Juadl Gulidl) 230 o cps Jsaad) DA
z sl aladinl Gla 1ia ey danll Al Javsgia Adleiall Gl a dad Sanly dales lae La Lilias)
cand 13 8 bl i (e a8 ad)

e e i (ytal) JLal) Gy (A L) uiie 8 doasal) cibull o Joaad) LA (e ey
Adlaall e il 28 ¢ galaai®) gaill Jhaall ¢ ciad) Jlaa¥) sl il 6 Jiaall glall )
DL dad 8 %1 Ay Lage Dyt o iy 3 5aY) ¢'-0.475465" I (s5bsa sl 03¢y dealal
Jsaal) (e aing %048 — ok ol paill 3"l e L dsaliay i) JLI Gl b
o Ao A asyi (il JL) Gl o3 LU Jiaal) Sl usiall 3 4L oyl of @li
G ) -0.677873" ated Lo lyril) o2l Aliaall Aaleal) dad cazly a8y calill yuid) aa (553Y)
sl S it dnbiay (il W Gy B L) e (%1 4 Wl Dass of e
ol Aigine (ggise v Lilias) Lisins (yfiabeal) dad ilS 385 (%0.67 — 5ok 2l yuiial)

e Lilian] Dgiee (saall Aligh Lk Ay (ol JLd) (oly A L) yuxie Jadyy (yaf als e
o ot dnnliay S (8 %1 ke D of s Ll 8 galeai®Y) gl Jraall alal) yssall
Lilaa) gine s 4l Aiaal) Labedll (16 Jonll alis) juxie Wl <%0.87— 2k eolai®Y) sl Jana
el e alids ¥ gl e 531 )

Short-Run  agiall e Lhadl) mosial g igmad aladioals jadl) Ja¥) cl€ulin Jolas .4.3.4
:Dynamics through UECM Model

Clpais Jiey 2 (UECM model asial) joe Uadl) monai 39 803 (10) a8y S Joaall cpy
iy il lia 28 jail) &3 o Joanll 13 DIA (e g el z3saill cilpiial juaidll JaY)
el ey Jsaall DA ey lilian] digina paail) a1 ilalae el eyl i ¢ a3 2 3gail
t oY) iy (il JU) Gy ALY G Jadad) Gl 13 Gald)

byl Jg¥) Gyill Jasiyg ¢ aan clyuall o2gl sUadl) clyidl Jia¥) asall z3gaill an tdmgal) clyusal) —
Aasine (ggie die Lilan] Lisine Gaue A8 Al uiall e il Ja¥) DA uiiall 138 (& dungall
%10
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IV Gyal) aiy) adg ecnlyid D oyl sdgl eUaty) culyndl JiaY) aaall z3gall sas ALl eyl —
Lgins dgayhe A8ay il yuiial) aa Basly ellay) Byidng ella lyi sy juadll dal) DA clyuil) 23]
Lo i il 130 8 %1 s Wl s of Gums « Jsill e %1 ¢ %5 dusina (s5imsa die Lilias)
e Wl T oy eAind) i 3 %0.043 aies aaall V) Aadll bl 3 e pis dialiay
%0.18 58 L ) Aiad) 3 o) i) 3 Gl i amliay L A b clpaill oda 3 %1

slad ik madll JaY) P @il Sl Gl A L) psial Al el Jo¥) Gl Jadiys —
Gyl G A Gl A Uy 538 DL Ll dilias) Ligine 5t Lok A bl il as
Bagina (ggia die Liliaa) digine (585 (g2l pailly (gpill Jlall () (B L) juite 3 ALl
Aaa¥) ol il 5 Gl s daliny L i 3 il 1380 (8 %1 4 Wl s ) Gy %5
%0.076 4 ZEY Lid) & 2l

afag.elmergib.edu.l y

:(10) a8 Jgaad)
UECM Uail) zrasual 7z dgai palls il

Variable Coefficient Std. Error  t-Statistic Prob.
D(LNGDP(-1)) -0.169799  0.041773  -4.064841 0.0005
D(LNGDP(-2)) -0.008951  0.047315 -0.189174 0.8516
D(LNGDP(-3)) 0.194087 0.046930  4.135630 0.0004
D(LNHUM_POS) -0.039755  0.022339 -1.779653 0.0884
D(LNHUM_NEG) 0.043387 0.019731 2.198945 0.0382
D(LNHUM_NEG(-1)) 0.184353  0.034270  5.379485 0.0000
D(LNHUM_NEG(-2)) 0.028720  0.026532 1.082471 0.2903
D(LNHUM_NEG(-3)) 0.075838  0.027419 2.765864 0.0110
D(LNLAP) 0.550433  0.046821 11.75614 0.0000
CointEq(-1)* -0.240983  0.027756  -8.682324 0.0000

sl e Tul 555 (grdall JUal oy (8 oLl it (8 chasll of (B e e pardli <y
by oRlay Al & Lk Jigss shally sl (ulaY) G il 138 g aabll Alls 3 (galacY)
skl gaal Alla b lgie DAl 1aa

¢-0.240983 aied Lo cualy 28 Uadll moaca dales da o)) oy UECM Lol s 7 350 50l
Basg 4 lgaanaad <o ymaadll Ja) Unsl e Ly %24.1 ols iy Lilian) diginas 4l <€ 5
s 5 DS Lia 5T O)lgall Bagall depus g Lo gl Mg s oyl O3l 835l allaig (a3l
LR 23l Use (e 130y ¢ Jadl o 3 ail

dashall guaall Pl e Jadiy piall Jlall (uly (8 S o (8 i Lo dhana adli (Sa
Wy il s Loy Al A il il ys @llady bl (8 oaba®Y] paill pa dpnSe By juadlly
O Laginh (8 (2015) raadlly Al 4l duasi Lo pe @l 381515 laghy dlag) A8le (ayais
Le e @lISS i (gpaall Jlal) (ol B L) Jiail derdisall clpdigall Cadaa) a2 ¢l SLa@Y)
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e i) B of Ao gl sl Jasg  hall e Lagiuh 8 (2015) L) 5 gsbuse 41 Jaass
G o4 el la e alg) Conaal Gl 3gmg i 3 (o2l patll (ggional Laga Taama aey ¥ ailacl
Len (e laall bl (sS e Ol uly GBS il paal) g Ul Bylac (g g (e LY ly Jaall
Corruption sludll aalon Las coloall o3a Caadagi & CYMIR) Bjom 8 @lld aayiy of Sa WS ¢l

Baong AaSsall Clyiie pa Lglel eguim 8 HUY) 030 Ay ey 01 Y cdaaill oda Jhe A
.QL-M}AS\

:Conclusion aedal .5

AL @llyg (bl 8 eabeai®¥) gail) o (gl JUal ol 3 L) a0 Guldl Caadll 1aa ara
—1970 55l DA adeill o (goatill BlY) Hi5e oladiuls «Cobb-Douglas z ) allal gyl U
O Crmg ARDL ) desall eldadyl chadl S lasiY) z st dlld Qa8 Cilag 2352012
DhaiY) z3sai Ganll calag aa Ahad e LeisS Caati Cobb-Douglas g byl dls Lefia ) 28dal)
e Bhdll ye 23l 538 e aail) asal @llyy (NARDL hall j dejsall slaty) cljidl 513
(ra 4nT (saall Aligh Al ADa Ladis rdgail) cilyuiia of ) ARDL st DUa (e anil) Jaass
2l ) il 28 (shal) (gaal) 8 A8l s3a @l (Slg caaldl) il ) daiae Wil o ial)
DL 55 YT Candl 138 (8 Gl i) Loty (s Aeaiiond) el il aleY loan) Ligine e
Agine ) alel S8 155 il s NARDL 7358 cialasi o3 Latng ¢(gpidl JLal Gl (o8
o) soxidl Jagsyl a8 ABa)) sda i & Jumdl adl adl) ez sl codl by Lilias)
Aaill oda 353y Liliaa] Liginn Lo A8y Ll 3 (golai®Y) sail) o (gl JWl Gl B L
Alalall ol algs) Corna (g cdga (e aalail) Jlae (8 saiill il Gayiadd couw ) Qlll) 8

(A dga e iy Jaall (3o (8 dalariall

corbeill Jlae 3 (gpel) aladl BLEY Al (o ) il (pa o) il GBS SLATL anl) am
el alaill s e ¢y Alalall ssgll ayy e Jaally el il abaill il Jay) Alglaas
35 () sl AadlSag A9y ASpal o5 pnify a5l sl Ll amgns el (e iy

Y Jlae b Lgalgad e Qg Lyaally dabeial) Aalall (g5all (1 B3N] (e OlaY) (e LESH 6 2a
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