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The impact of Banking Competition on Commercial Banks’ Stability 

Empirical Evidences from the GCC Countries 
 

Abstract 

 
This study aimed to measure the prevailing competition between commercial banks and 

their stability rate, using a sample of 61 commercial banks listed in the stock markets 

operating in )GCC) countries, and balanced annual data extending from 2011 to 2020. 

The experimental part of the study was adopted on the analysis of multiple regressions 

of the Panel data, using panel- corrected standard errors (PCSE) method. The results 

showed that the competition between commercial banks operating in the countries under 

study “measured by the concentration index (CR3) of market share” is low, and some of 

them are away from the full of competition and are highly concentrated markets and 

non-competitive markets, the empirical results suggest that there is a significant 

negative impact of concentration ratio (CR3) on the stability of commercial banks, this 

result supports the “competition-Stability” hypothesis, which suggests that competition 

between commercial banks may have a positive impact on bank stability. Based on the 

findings of the study, the study recommends increasing attention to financial reforms, 

liberalizing banking services, and considering facilitating the entry of new banks to the 

market and encouraging mergers to take advantage of competition, given its importance 

in strengthening and stability of the banking sector. 

Key Words: commercial banks, banking competition, banking stability. 
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http://afaq.elmergib.edu.ly                                                                         E-ISSN: 2520-5005 
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Āfāqiqtiṣādiyyaẗ Journal - Volume 9. Issue 17. Jan 2023.                        (42) AFIQ 
 

 

Phan, H. T., Anwar, S., Alexander, W. R. J., & Phan, H. T. M. (2019). Competition, 

efficiency and stability: An empirical study of East Asian commercial 

banks. The North American Journal of Economics and Finance, 50, p. 100990. 

 


