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The impact of internal governance mechanisms on the value of
publicly traded commercial banks: A case study of some listed
banks in the Gulf countries.

Zainab Abdulaziz Altwergi
Department of Banking and Finance/Faculty of Economics -Al Khums
Elmergib University -Libya

Abstract : This study aimed to measure the impact of internal governance mechanisms
on the value of publicly traded commercial banks in the GCC countries. To achieve this
objective, multiple linear regression was employed, utilizing corrected standard error
estimates (PCSEs), based on annual data from a sample of 17 banks covering the period
from 2011 to 2020. Internal governance mechanisms were represented by the
characteristics of the board of directors, namely its size, the number of its meetings, and
its degree of independence, as well as the characteristics of its subcommittees, including
the number of committees, the number of their meetings, and the number of audit
committee members. Conversely, the value of the banks was measured using Tobin's Q
index as the dependent variable, reflecting the value of the bank's external financial
performance. The study's findings underscore the pivotal importance of certain internal
governance mechanisms in enhancing the value of publicly traded commercial banks. It
is worth noting that both the number of board meetings and its independence have a
positive impact on the value of these banks, while the number of committees and the
number of their meetings have a significant negative impact on the same index.
Accordingly, the results indicate that the value of banks is significantly affected by
some internal governance mechanisms.

Keywords: Internal governance, banking value, Panel data.
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@9 slac) (o Jraal Cileganal saiaally Ll Cillgpall (g o (Kas BIY) Galae
A daa @) Ay a3l 8 ¢ Il L3yl

sme yeid (@ < 0.05) AV i 2 Ailan) A0S b 4l aag @
Aaalad) Gijladl e e olall)
Lial (anll Aial Jie) sas Lo Al JS clelaal 2y Gald :(XS5) olall cleldal s
alaally aliilYlg diad IS Il (520 ey 2y cdiad) Pl (landifilly ISl Ziad ¢ hlal
Ly Ll ae dlall delall e Ul sl clelan¥) od . Ll dagiall 206,
WS puing cals IS Walge (3535 daad olall) o ) dadiinall clelan) iy caddlalls
Tricker, ) Ldyadl dwwgell 4 daSoall Allad (209 AN LB Gee J) Slelaay)
A0 dpa @) A B 5 ¢ Ml (2019
e s (00 < 0.05) AN G aie Adlaas) AN 5 53 aag e
aabied) Gjladl dad e olalll cile Laa)

Dl (530 ) ALYl ¢ ) dial 3 oliac¥) ey Gl :(X6) (gBad) dial eline
dial Lo . Al G dal Gladal age el a5 ¢ Auladly L) (a5l 8 agiuds
Oe 2o acan of dialll oda 3uSH 3 Ll Al duage (5 8 Olalll sl (e (38
G rile JSos Dol dialll LS5 aalud G cuc samgally Aall Gladal Cplfied) sliacy)
.(Basel Committee, auaill & os)lall aaliall acag cpealuall 48 jaaty culiglaill Cads
A0 A @) A5 @35 5 ¢ JEIL2015)
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ame s (00 <0 0.05) ANV i aie Adlaas) AN 3,3 aag e
s loal) Gijlad) dad Ao ) daal eliac

Control variables: sl cjiial) < Gl

(Jsad) Jlea) 00 Dasie Zai€ Gl Jlan)) o Aulid) Zgoadl) dowsi pladind

(Jsa! (Jlan) (0 dsie duei€ LS Gsin Manl) 3 el Jal Gl BUS danss SIS

oo o9y U zisall) Jaa Jal e g Blan¥) @ ¢ Adlall duhall 8 AaSla il puanaS
ealeall Ayylanll Cojlead) ded e L3N LaSoal) ]

The applied framework :&ukil) Uy .4
o Aiied) chaidl  adgdl 5V duhal Gped Gay loead duball sda st
On Bl pand G oanleld oSl ouldl) meiall liaa) S a8y ddalilly sl
il V) zigal el Gua Lol e Jemally cclucaydll ladly oyl
Jedladl & iyl oY) g 33k ) (panel data) ddshll cilibal) e clisSa
aficiall (N) dacayall adalaall Clasg Gn ClEAY)s (i) 2ae 8 dbaall (T) el
Chaiall desdle gadd maalgll agdll Wl iy Sy oAbl dae Gijlad) 2
zisall aant e Jeall 2 Ua cdaglill cbpsiadl s e gy (L) Al
slany) aladial Ul Jdan Jedug cCadgiuall sV =3ga allae ol o)
3ol Glacal dpadinll chlaa¥) @iy 8 Ly o LoV edldasy NV aasl)

-

ooy il mpey Jlani¥) Julad elal U 7 3al

Descriptive statistics analysis: _iagll slasy) Jiai 4.1

038 dandag aiigi agdl cllyg ¢ bl clpaiad bl slas) didat il8 2 Joaad) 2ok
adll DA e sl Caay aw ((Mean) aladl bugiall Jgaall ey dus Ll
(Standard deviation) (g)luaall cahasy) XX (Minimum) Lsally (Maximum) Lial)
Jes Slilall ayg Jila ddyeal (Skewness) olgily) ) AUYL ccadall it ddjeal
O Badb Jsaadl ey + (adl) adall sas dijedd (Kurtosis) edayilly cdacsiall
Sl ey clgiy Lad AY Capae (g gAY gy e cibian duhall Jae Cojladll
piy (sl Lady . (Minimum) Loall adlly (Maximum) Llall aall JDa e aslaadle
O zaily ¢ Clpiial) gaeal ka0 ) ks (Skewness) clgl) ol Bl ¢ cadl
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BiLG dad 4 (Kurtosis) oyl IS Ly . anhall ajgill (e dnj il clpaiall JS
canall Baadig A8yl dad 8 (X2) ulaall lelaial aae jdge sa 2aly ity ddadije
e gt ¢ Daaly el 13g) anb e i (M o Lee 10,638 lgied calS ally
i L 1385 ¢ bl Cijlas o pailatll pae ) s bl o Gdeasl) slaal) ulas

LUl 038 ailiad ae el @l £ 3satll Galiy dialles

dupal) ciyaial (Descriptive statistics) iasl slas¥) : 2 Jga

stats Mean Minimum  Maximum Std. Dev. Skewness Kurtosis
Dependent variables dalill < ysial)
Y1 0.175 0.051 0.336 0.066 0.368 2.498
Y2 1.263 0.457 2.917 0.480 0.581 3.179

Independent variables il & yiall

X1 9.518 7.000 11.000 0.992 -0.450 3.028
X2 8.165 4.000 31.000 4.982 2.660 10.638
X3 0.672 0.110 1.000 0.304 -0.107 1.486
X4 4518 2.000 7.000 0.918 0.362 3.561
X5 33.647 6.000 105.000 21.887 1.320 4.221
X6 3.906 3.000 6.000 0.931 0.673 2.429

Control variables dalall < i)
X7 7.864 0.000 28.159 6.503 0.810 3.040

X8 13.558 7.502 24.847 3.129 0.697 3.787

Correlation matrix analysis : bl ¥ 4 sias Jula% 4,2

A e aall bl chasie z19)l g BV dgtas Jdad w2 3 Jeaal) A
bae ¢l e e cbuiall slady daii Gaas all (Multicolinearity) | Aaall dals)Y)
Baiall il Jany il 283 osdig Bydiall Hlani) zisat allen 8 (glanall Uadll e by
elad¥) s N (505 oysn g . cliladl 8 Bpiall cildall dales alleadls dalaidl)
b Ailan e Ll IS 5€ A8 i Glabeall ey Lee ¢ all Gpudial
Loyl cDlalee (mlesdl ) Ll chaial) G balsyY) Jeles a8 uin T Statistc
ol laty) & (Multicolinearity) saaiall ol Lalo V) agag are W S Lee clgin

Bl chaid) IS Llaay) (Ko
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)l cipiia o (Correlation matrix) halaiy) ddgiaa : 3 Jga

Y1l Y2 X1 X2 X3 X4 X5 X6 X7
Y1 1

Y2 0.806 1
X1 -0.101 -0.169 1
X2 0001 0.032 : 1
0.126
X3 -0.019  0.067 - 0.439 1
0.008
X4 -0.289 -0.282 - 0358 0.219 1
0.030
X5 -0.252 -0.239 0067 0710 0477 0.670 1
X6 0160 0058 0104 0.005 0.314 : : 1
0.102 0.077
X7 -0.337 -0.351 : : : : : : 1
041 0195 0215 0136 0178 0.182
X8 0320 -0.094 0.350 - - 0.013 - 0.038 -
0.084 0.227 0.053 0.272

Model specification : zisalll clials 4.3

fol LS daaiall adll jlaaiVl el 20ad

Yie = Bo + B1X1;¢ + B2X2;; + B3X3;; + f4X4;¢ + PsX5;; + BsX6;;
+ B7X7; + BsX8;; + &;;

£

-

d (Y2 ¢ Y)aie Gipe WS dealddl 4laall cajladll (Tobin’s Q) dad Jias @ Yy,
ala) abldll dalas By (10 1) Auedl) Jedlad) 5 it (17 1) Cladl 2
odase clelaal sae X2 BlaY) Galase ana 1 X1 cchiall el ciladas 2o By
Ol alelaal) aae X5i,t Ol dae iX4y L5yl Galae 4D 2 X35, 50y
Ol Gy DS dacs 0 X8, Al Aadll) Do X7, - gl diad pliac] 2xe : X6,

clgpdal) Wadl) ax gy,
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Interpretation and Discussion of Results : milil) 438Uag juii .5

Jaadl &3 ¢ dagieal Jlaai¥) adsei allee ja el A AU Lkl ) Jseasl
36 elhey ¢ ubdll ddaill 3 Gaeal) @) Glghdll U ehal DA e layass e
Jal (g - Al cheid) ews e diied) ciustidl deedlay 88 (s (o daalg
dad o BN Sl bl B Gl b Jidial) el duhall il Cangll (338a3
Osaill Galaa o2 ALlall A0 GBIY) Blswd A Aayaally Aealesall Alatll Cijladl
—ws (Static Panel) Sl dofshall Gl z3ka a8 Je Jaadl 5 8 PPENIEN
Sy ¢ (2 ¢ 1) &) @l (& ) ((OLS) Zaslall sraall cilasyall diyh s 2
zsais ((Pooled Model) asesill zisaill b dhicia Lawled zilas DG i Jod
Random effect ) dslsdall cililil) 35035 ¢(Fixed effect model) bl st
(3) ) Galall (& Lanall CHLEAY) (e degane DA e lgan Alalid) caay . (Model
O Vsl Bl G L LA Auhal) clily patlad ae o) z3sall Hlaa) Jal o
ey &l o Fixed Effects Model ) anll cill) z3sa 5o paill Juad) gl
Js e ( Pooled Regression Model)  apexill plaai¥) z3ga ae i)l
U Gals bl asmg g Al dyhall Al jlaal 5 Gus cFisher jlaa
lgie alaall Zlaia) all old LAY Sl Gy . Abagicsl jlaaiy) adsal & Ciyas
¥l gowe € Cus (gl e (0.000 ¢ 0.000) — a5 eadsadl) M
O zUmaYly axell dcap by S N %5 e Ji aadeall DISI Ficher jlaay
o ) il isa b My ¢ dilaie e Ly B il ey (e gl
i) 7z 3l e Y

wlillly (Pooled Regression Model) sseaill laai¥) adsei o dlialialy
Breusch-Pagan = jlaa) e alae¥) & ((Random Effects Model) ai)sial)
Gl o paps S dpeall duajdll jladl & Cus o Lagrange  multiplier (LM)
Al CulSy L (ladll ye S G 5 Asgll 5l s Y ) e 2 ladl e
(sl e (0.000 ¢ 0.000) + ;38 Gendsaill DS lgie gladl Hlasdl (p) ddlaay)
dpaydll by 5 Gl %5 (e S8 andsaill ST (LM) mihad¥ jladl mili ol Gua
Ge ) g sl L3I Zisa o ZlEaYls 5la) Y] (e vie Aol
a7 3sall
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ciyillly (Fixed Effects Model) antll chitll adsa o Alaliadl caa o|pal
P (e dllyg « Hausman jlas) e slaeYlL  (Random Effects Model) 4.)séal)
il z3sai (e bl Adlgdial) LA igat o) (g S dsedsll Ayl lasl
¢ 0.7002) = a5 Gaadsall AU lgie gl HLaad () AdlaaY) deall culSy a3l
%5 e S Gandsaill DL Hausman jlas) s culS cus (sl e (0.8125
z3sal el Ailgdall il 2iga o laalie Al duedell Gyl Jsd &5 dddes
Al 8l 2 gat e oY) g Adlsdiall il 2 3sa o 2 N g (ARl el b

(Random Effects Model) dslsiall il = 35ai dasDlay daa (o S ol (s
lpaadll CHUEAY) (e degene shal HlEll iy cdahall Jae bl (ailad ae
) Galdl (8 dindly Al adgel dalaia) (Residuals diagnostics tests) sl
Baaiey dudia e dpuld zilad ol ) 25k B COISEL 228 Jie L) o) s ((4)
Gl &5 ¢ bl Jilatl) COKa (e Jhe (Y gns lia IS 1Y e wass ol ey
o slaeVh e @il 5 g o(Heteroskedasticity) oulaill axe dSae e
i (A eleall cplall (uilad axe e Eaall (Modified-Wald) L) dilas)
(P) Edlaa) dedll cul€ ¢ HlaaY) mabl Wy . Cpadsatl) SIST cylll sl g3 jlaasy)
Gsin (o J il G ¢ gl e (0.000 ¢ 0.000) = 3 cpadsaill M Lgie aladl)
s dgas LAYy AVAl (g5 die adell dcajh (b 30 clld e 3Ly %5 dnaY)

Ayl Jae (padgail) SIS (heteroskedasticity) (ulail) axe <50 3509 e

sl e alaeYl (Autocorrelation) Juleadll dalsyy) AlKae (0 @il 2 (il
Cayae JS ol L)) dgag pe Gl dasiye sladd) culS 13 Lae g2aill « Wooldridge
lgie ahdd) (p) Adlaay) dedll culS Loyl il By Cilad) e als s e
duad) (gginn o B i€ G (sl e (0.0003 ¢ 0.0013) o a5 cpmdgaill U
Slo db dsmg bEaYy dueaYl G die aaal) Aumd by 2 coell e ey %5

Al dae andgeill DI (Autocorrelation) (Sl syl asag
Cross-Sectional ) jualeall Ll s adaid) slaey) ASGe o gaaill 2 (Gl
Jkoa il Gy (Pesaran CD—test lad) 4dlas) yasé A (1« ¢(INdependence
¢ 0.000) = Lo cpadsall A Lgie alidl (p) ddlaa¥) dadll <l (Pesaran CD
Uaby @@l ool %5 ) griee e B cilS Cun ( Jsil e (0.000
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abaad) Ll V) AlKAe asmg e Qi dpag ~UaYls AueaY) il die adall Au
LAl Jase (padgaill S (Cross—Sectional Independence)

Residuals ) sl dradioll chlod¥) <0 cilajie B Hhill sy cdlld Jo 2l
coulaall are Alae o liging diagin) Auhall adsai off oy (diagnostics tests
IS lgme dabaall iy ol 13y . pealeall Lol V) Aae ISy ¢ i) b ¥ Ay
Blaseall ¢ by . aidl) o 8 Seailly Jaleall i b 5eliS pae i of (Say ¢ ponea
Oymaall Jal (e JSLadl 83y (8 A o) Bapka (aday HLBS) 5 ¢ DSl o3 e
il ey Aauld 88 STy dudlgl) ) Gl il e

Panels corrected standard errors zaadll (5l ) Ll Ggula 2 cdale
J<a a4y ¢ (Beck and Katz, 1995) ;e JS Lagiall 028 sk 5 ¢ (PCSEs)
doaliay Aadle dangidll o1 o Reed et al. (2011)sST cus (Ll bl e uled
) Adfianl)l Cagylall e daall

Loy Alaay ¢Gulatll are A dgag pa dalell b Lgulia mgidll o2 Span oYl
o pealzall Ll V) Al Sl ¢ Jadosiall

Chaasall (masg Aaldll Glbaaall g Jalal Ldlaal st Ll el e Yy sl
Aalie 33 DA e D) z3lail) 8 dliidl)

i) o ST (N) Zoadaiall il Lo 0s<5 Al libl) ailad pe ol gl < &IG
.(Short panel data) 5 cayd Alls ¢ (T) Gl

Al Aol Ul 1 Gl latal) laadyl duas il Liage ad) (4) a8 Jsaal
o o Alalad) A 3hsY) Blsal (B daaally dealeadll Llatll Colad) dad e
iad R-squared wasall dalear cialy 8 &l s6il) o il el . oanlad) (slasl)
pailad) L LSl @lll o e e (sl e (0.7356¢ 0.7713) o L
i Lo el o 538 dlajlall cptal ) AlLaYL (plalll paibady ¢ Bl Gulae
S Ll (Tobin’s Q Cayadll dad) alill yuiall Ao Bl Al @yl g0 %70 e
Olae (e duging Loy Wadll an ) (g3e8 088 %30 s Ha5 lly Lsiall Lgial) danail
Aoleas) b LS bl a8 23l Gara Leabal s ol AT dipai i JlealS ¢
Lndlay 3ty Lae ¢ %l Aigies (Sise Ciagiuall zisall LDl ) (Wald) las
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Aaaliaal) L)lal Cojloadl dad (uas Al Al Clpaiall a5l e Byesdall il
hall syl sy 5l z3lall of i 125 . (TODIN'S Q) e daid d dbcialls
Gilialge 3 Lgily ¢ Chragil) 8 et (gl e (a3 Vs ¢ Audia dllall duhall Jae 22endl)
2l st (Karg L zilaill oda a8 (e lgade Jeanial) il e olaie¥) (Sarg ¢ Baa

Ml sl e Wiy Lyl lpusiall e e S allaall daginag A sl

o) Al )l ¢ B e pailad o et A sl Gl Lad ¥l
3% Cls i e (Sly (e DG Al QIS (XT) S0l Al ags (s2lly HIY) Galaa s
Lgindl e Aol sda . cpadsaill ST daalasall Lolaill Cijliaal) daid e dilas) Ao
AN @ Aoy L led el s bl s ) Al e 38 Y Gilas)
Wladl dad Ao HlaY) palas ana puidd (a0 < 0.05) AV g vie dilas)
oo OS lhal Al ARl Dl Auhal)l s dulud) dail) da 385y Aesld)

Qe Gual 38 3IY) Gdae aaa i of i 13 (Naushad & Malik,2015)
el Coyladl

335 iy el LB (X2) 30l 4l Han @y BIY) Gadae cilelaa) sl OIS Lai
Lgind) dagull oda . Cpadeaill MS! Laaluall dylaill Cijliadd) dad e dilas] Ao
(5in e Aflmal A2 53 A 2gms ) e el ally ¢ 8l Gl o (305 Gilena
lag . deabuall Cijlad dad Ao 5laY) Gudae Gleldal 2o juia (o < 0.05) Vs
Al Cojlaal) dad Gund 3)3Y) Galae clelaa) e salsy of e

535 @imas oladd il (X3) 30l Al Sag (sills BIY) Gulae LML) il OIS ¢ IS
Lgmall Aagill sda . padeaill S Aaaluall dlaill Cijladl dad e dilaas) AV
(5in e Ailan) AN 53 A 3gms ) L adl s ¢ Sliall dp il e (365 Giliaa)
O i 138 A luall Cjliad) dad e )oY Gaae A0 il (@ < 0.05) 45
Aoylaill Cajlead) dad Guad 50y Julae LD

O S Al Fl i ¢ el pallad e e A chasdl Gl Led sl
ddlas] ANY 3y (Gyimay (ol LA Al OIS (X4) S0l 4l San illy lalll 2 e
o 30 Gilias) Diginall daill sda . Gadgaill DIST daalesall Ljlaill Cijliad) dad e
0 <) ANS (gshse die Aglaas] AN 53 i agag ) led ual s ¢ BLgAl Aua )
B olall ae jra of i 3y L daalad) Cijlad) dad e glalll s yuial (0.05
A ey @l gall clelaa) ae Luid QS S Al Glad) dad el
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DS daalsall dplaill Cojlaall dad o dblas) A2 53y (spinay e il (X5) Saslb
sm5 o e Ll ally ¢ gl il o (365 Gilias dusiaall dngill oda L (ndped
dad o olall cleldal se uad (o0 < 0.05) AV2 (ggiae dic Edlas) A2 3 i
Aaaliadl) Cijladl

NS S (gina il (X6) Salls 4l a (sily 3l dinl elimel s el S5 ol L
e el ally ¢ Al B il e (380 Y Gloon) il e Aagl) 3 L Gdsall
dial sliacl 2 uid (0 < 0.05) A2 (ggie vie Adlias] ANS 55 ST 2sa9 )
Aealadd) Cijladll dad e 38l

(PCSE)Wail) praaual g dgai padi il cilales 1 4 Jgan
(Tobin’s Q) di_aal) 4ad

Var. Y1 Y2
Coefficient Esrtr(jdr Sta%i-stic Coefficient Esrtr(jdr Sta%i-stic
X1 -0.0073 0.00681  -1.070 -0.0282 0.04395  -0.64
X2 0.0021**  0.00079 2.650 0.0151***  0.00516 2.93
X3 0.0289**  0.01141 2.540 0.1859* 0.10391 1.79
X4 -0.0125**  0.00535 -2.340  -0.1022** 0.03667  -2.79
X5 -0.0008***  0.00022  -3.840  -0.0071*** 0.00174 -4.11
X6 0.0036 0.00443 0.810 -0.0321 0.03170 -1.01
X7 -0.0021*** 0.00070  -3.000 @ -0.0213*** 0.00639 -3.34
X8 0.0063***  0.00134 4.720 -0.0239** = 0.01122 -2.13

Constant 0.2161**  0.07858  2.750 2.6567***  0.55070 4.82
R-squared 0.7713 0.7356
Wald chi2(8) 94,51 53.30
(p-value) 0.0000 0.0000
N. Banks 17

Periods

included 10

Observations 170

A Ao %10 5 %5 5 %1 Ssiwa die duflasy) AN xd ¥ g *F g FF* [ dliada
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O S Rl gl e ¢ Alalall clpiidl e e G chasdl Gl Lo s GG
(X7) 3ol Al e (s2llg (Jgea¥) Mlaal A cpall Maal) o Zuliall digaal) das uaie
DS daaluall Llail) Cojlead) dad o ddlas) ANS 535 (gsiray olu il 4l oIS
<O gatl)

(Jsa¥) Saal A LSL) Bgis Jlaal) 2 i) JW oy RS daws pnad Ll
Cijlaall dad o dilas] A2 535 (srinay o) il Al OIS (X8) Sl Al Sass g3l
A Seap sl (o) Maal S Adgd) dadll) 5 Aulid) Jo¥1 7 3pall Laalesall d)lal
lod o dflas] ANY 5)y gymay ole il dwi Ldagdll O L (Y1) el
G L8l Lagdl) ) Adgud) Ladll) 5 Awliall S 7 3saill Aaalesall Aylal) Ciyliadl
(Y2) 30l 4l 3ay (silly (ALl

Conclusion and Recommendations : cluagilly DAl .6
gl bt (i G gl AleSa (& s ¢ Ban)all AaSal) e Sl sl AaSal) 23 Y
ADEL s o adinn lllad of WS . aulEy) ciligll Jan J8 duwgd) Jala JgY)
Gila ) ¢ A dlaall b dacadtiall clypall aglaly ailiach 5eliSs 5aY) s
aid o LS L alial) clgll 8y Aads B AT B se bl (Bgise Slaslea sl a
AaSsn Aalal ) Aalal) (e gy Aiad g AL LinglsiSall Qb Lgaagis Cylaall dlai

.le:i\ﬂ ;\LGJ ;\_\JA 2\:\1;\.3
Yl 8 dagall Afinll lalady) aalS daSoal) poange 5w AnadlSY) Lalill (e ¢ Glly
Badnpll HIYL Glal Bamia aalie 4 adalin Cus calai@¥ly L) 5oyl dwlaall

Lop o gl LeSoall T 5 agh b ¢ Ua ey o Blaad) BUSy cAdalal) L6,
glhaill b AeSoall alai pshig Adlal) Aelsu¥) Guje gad dawlul Behd 2 Cijlead)
o LI Aoal) LT S bl sa Al sda (e el Cangl) OIS SN L3yl
Cslaal) Gudae Jons Alalall Gl 35¥) GBload (b dapaally daslesall dulail) Cajladll dod
oailad) ddalall AeSoall LT Chdise (e 3 aladiuly Ay Bead du Alglae (anlal
lad o dadgidl W)BL el maads sal) g (Ol Gailads ¢ BY) (s
Aol by o LSl b)) alatinly @lldy cdaalua) dojlaall ijladll (Tobin’s Q)
Qo) Gdae Jsd (e Bolat Uyeae 17 3 duadsie cilily 45 « (Panel Data) s
Waill oo zisai alodiad &3 a8y . (2020 —2011) s5dll die) Aodes Pha adal

AF]Q Afaqiqtisadiyyat Journal - Volume 12. Issue 1. June, 2026. (21)



Afaqigtisadiyyat Journal
http://afag.elmergib.edu.ly 22026 sis (1) 22l ¢(12) sl E-ISSN: 2520-5005

iy Al sl Panel-corrected standard error (PCSES) maiadll (5)baal)
:al) Ll 8 lajh) (Sar @bl (e degene (M duhall ciliagig

i sy ¢ By elae clelaal e jdgal Lilas) AN 53y alad) S asag—1

LS Laa loal) Ayylatll Coyleadll dad e ¢ iyl YY) Gudas (ailad asl e
LAyl dual (Tobin’s Q) 2 e e

oo m sllg ¢ BIY) Galae ADE dgal dilas) Vs g3y el ) 25as 2

b LS Laaluaad) Apylail) Cojladll dad e ¢ Cipaall 53 (alae (ailiad s
Al dual (Tobin’s Q) = Lie

uatbad N Ge L"gﬂ\j ¢ u\aﬂ\ e J,&j,d 2\:\3\.@;1 amya jhj ‘;\L.u )'.'j J};j_3

(Tobin’s Q) = lgic Lt LS daaliuall dnylaill Cajliaall dad o Cajenall Glall
Aahyl) Lisal

sl e L Gl ¢ olalll clelaal 2o Hdsd Adlas) AN 53y de ST 3ga—4

-yl sl (Tobin’s Q)

Goin Jal) o Lalid) Lugad) s dsad ddlas] AN 535 ale ST 35855

2 lge e WS daalad) il Coladl dad Lo (Jsal) Jlea) S AL
-yl sl (Tobin’s Q)

gt aal) 2 Ol QL Gy BUS sl Balan) N3 53y sl ST 25256

2l e LS daabual Ll Cjliad) dad Lo (U] Jles) S AL
-yl sl (Tobin’s Q)

d\)a (e \AJ}J d:uuﬂj EJ\J}” u‘na“‘ @m‘ Jfﬁ 89 pas ‘;t.djj cz\...ubﬂ\ ét\d ‘_A:_ Z‘«L\-I
laxe & xwgll e aally Gl JSa & hill sale] ae (Allady dekiine cilelaa)
Ligaadl Gligis gmid Jo Jaall b WS Lghil) 5ol e Lo hlelaaly

LAl gl 5a5s Al Colaal) da Cpent A agen L cJlall Oaly LS 0501

AF]Q Afaqiqtisadiyyat Journal - Volume 12. Issue 1. June, 2026.

(22)



Afaqigtisadiyyat Journal
http://afag.elmergib.edu.ly 22026 sis (1) 22l ¢(12) sl E-ISSN: 2520-5005

aalyall daild

dupad) aabal) Laild Yl

Gigadl Aae Aylaill gl 5 W el e il Aol bl 5 L(2020) s Sl e
Bl daals cdaladly il

Gpalall Aladll . dpendly Ll o) 52U S 3 gy sl AeSsn (2019) mal 2 gl
el Cpe daala cslailly sl

Do i€y L Agadally Al LYy skl tala) Ao (2012) el ae deme cud
LBaaal) dadlldl

4ial) aalall Al Al

Afza, T., & Nazir, M. S. (2014). Theoretical perspective of corporate governance: A
review. European Journal of Scientific Research, 119(2), 255-264.

Alkhatib, A., & Harsheh, M. (2014). Financial Performance of Palestinian Commercial
Banks. International Journal of Business and Social Science, 3 No. 3(February 2012),
175-184.

Bansal, N. (2016). Audit committee, corporate governance and firm performance:
Empirical evidence from India. International journal of Economics and Finance.

Basel Committee on Banking Supervision. (2015). Corporate Governance Principles for
Banks. Bank for InternationalSettlements. https://www.bis.org/publ/bcbs294.htm

Beck, N., N. Jonathan, and K. Source. 1995. “What to Do (and Not to Do) with Time-
Series Cross-Section Data Author (s).” The American Political Science Review 89 (3):
634-647.

Buallay, A., Hamdan, A., & Zureigat, Q. (2017). Corporate governance and firm
performance: evidence from Saudi Arabia. Australasian Accounting, Business and
Finance Journal, 11(1).

Erigat, I. O. A., Tahir, M., & Zulkafli, A. H. (2025). Corporate governance mechanisms
and financial performance of banks: Empirical evidence on the multitheory perspective
in corporate governance. International Journal of Innovative Research and Scientific
Studies, 8(2), 956-967.

Jensen, M. C., & Meckling, W. H. (1976). Theory of the firm: Managerial behavior,
agency costs and ownership structure. Journal of Financial Economics, 3(4), 305-360.

Karim, R. Al, & Alam, T. (2013). An Evaluation of Financial Performance of Private
Commercial Banks in Bangladesh: Ratio Analysis. Journal of Business Studies
Quarterly, 5(2), 65-77.

Marie L’Huillier, B. (2014). What does ‘“corporate governance” actually mean?.
Corporate Governance, 14(3), 300-319.

Mason, C., Kirkbride, J., & Bryde, D. (2007). From stakeholders to institutions: the
changing face of social enterprise governance theory. Management decision, 45(2), 284-
301.

AFIQ Afagiqtisadiyyat Journal - Volume 12. Issue 1. June, 2026. (23)


https://www.bis.org/publ/bcbs294.htm

Afaqigtisadiyyat Journal
http://afag.elmergib.edu.ly 22026 sis (1) 22l ¢(12) sl E-ISSN: 2520-5005
Munisi, G., & Randgy, T. (2013). Corporate governance and company performance
across Sub-Saharan African countries. Journal of Economics and Business, 70, 92-110.

Naushad, M., & Malik, S. A. (2015). Corporate governance and bank performance: A
study of selected banks in GCC region.Asian Social Science, 11(9), 226.

Rasel, A. (2017). «Corporate Governance and Bank Performance: A Study of Selected
Banks in Bangladesh».Jagannath University, Dhaka.

Reed, W. R., H. Ye, W. R. Reed, and H. Ye. 2011. “Which Panel Data Estimator
Should I Use?”” Applied Economics 43 (8): 985-1000.

Tricker, B. (2019). Corporate governance: Principles, policies, and practices (3rd ed.).
Oxford University Press.

AFIQ Afagiqtisadiyyat Journal - Volume 12. Issue 1. June, 2026. (24)



http://afag.elmergib.edu.ly

£2026 555 ¢(1) 23201 ¢(12) alaa)

Afaqigtisadiyyat Journal

E-ISSN: 2520-5005

Appendices adul)

i paall dagdl uliaS (Y1) zigall (OLS) Adstad) 4l ghal) zdlailly jlaady) Julali gilii ; 1 (3ale
4 gdal) <l i) 3 gad

Random Effect

Y1

X1

X2
X3
X4

X5

X6
X7

X8

Constant

R-squared

Pro (F-

statistic

)
N. Banks

Time

el 3 gall)
Pooled Model

Coefficient

-0.0157***
0.0026**

0.0180

-0.0163**

-0.0009**
0.0031

-0.0030%**
0.0072%**
0.3032%***

0.3770

0.0000

t-

3.23
2.05

1.01
2.57

2.34
0.64

4.29
4.72
5.31

A ) D 3 gad

Fixed Effect Model

Coefficient

-0.0073
0.0027%**

0.1135%**

-0.0030

-0.0010**
-0.0148

-0.0031#**
0.0067***
0.1845**
Within
Between

Overall

0.0000

t-stat

-1.070
2.090

3.380

-0.530

-2.320
-1.410

-2.890
4.170
2.300
0.3841
0.0591
0.1739

Model
Coefficient  t-stat
-0.0084 -1.380
0.0023 1.900
0.0777%* 2.890
-0.0049 -0.890
-0.0012*** = -3.040
-0.0092 -1.080
-0.0031***  -3.270
0.0070Q%** 4.670
0.2110%** 2.880
Within 0.3766
Between 0.2150
Overall 0.2898
0.0000
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ranil) 73 gail)
Pooled Model Fixed Effect Model Random Effect Model
Y2
Coefficient t-stat Coefficient t-stat Coefficient t-stat
X1 -0.0151*** -3.23 -0.0073 -1.070 -0.0554 -1.180
X2 0.0026** 2.05 0.0027** 2.090 0.0234** 2.470
X3 0.0180 1.01 0.1135%*:* 3.380 0.5225** 2.550
X4 -0.0163*** -2.57 -0.0030 -0.530 -0.0379 -0.890
X5 -0.0009%** -2.34 -0.0010%** -2.320 -0.0099*** -3.310
X6 0.0031 0.64 -0.0148 -1.410 -0.0909 -1.410
X7 -0.0030*** -4.29 -0.0031 *** -2.890 -0.0277%** -3.740
X8 0.0072%** 472 0.0067%*** 4,170 -0.0205 -1.760

Constant 0.3032%**:* 5.31 0.1845** 2.300 2.6046%** 4.610

Within 0.3841 Within 0.2307
Between 0.0591 Between 0.3499
R-squared 0.3770
Overall 0.1739 Overall 0.2950
Pro (F-
statis 0.0000 0.0000 0.0000
tic)
N. Banks 23
Time 10
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Al (unl8aS (Y2 ¢ Y1) (2dgail (OLS) AdStudd) 4 ghall 7z lailly Abalial) il L5403 (3l
i paal)
(Y1) gisa
JIA Jlaiay) gl G Alaliall £ g8 (Test) JLaay
Jumd¥) sa A0 @l 5l 23 gas 0.0000 Al ol Al Jiie aaanill jlaasy) Fisher Test
Jaad¥) s Al piall 0l il 23 sai  0.0000 A satad) <l 0 Jilie agenll lassy) Breusch and Pagan
(LM)
i) sa 4000 gudial) C_:\):\'SL’J\ Chya.': 0.7002 ) gliall U_:\‘);jm\ Jalae Al Q\):GT_“J\ Hausman Test
(Y2) gisa
Jud) sa A @l L5 23 gas 0.0000 Al ol 3l Jiie aaenill laasy) Fisher Test
Jaad¥) s Al siall 0l il 23 sai | 0.0000 A satad) <l L0 Jilie ageatll lassy) Breusch and Pagan
(LM)
Jad1 g 33 guliall il il zisal 0.8125 3 el el lall e Al e Ll Hausman Test

(2 gail (OLS) 4istud) 438 ghll z3laill (Diagnostic checking) dxasdudill & JLaay) ; 4 gala

A Al
(Y1) gisal
P-value  4aal BN
0.0013  31.641 (Wooldridge Test ) autocorrelation (5313 hals y¥1 Al<is
0.0000  169.00 (Modified Wald Test) Heteroskedasticity culill uilad are 41<0a
0.0000  4.935 Pesaran's CD ) cross-sectional independence _ralxall ks j¥) 41<ia
(Test
(Y2) gisad
0.0003  20.569 (Wooldridge Test ) autocorrelation (513 hals y¥1 Al<i.
0.0000 167.91 (Modified Wald Test) Heteroskedasticity cpball (uilas are A<ix
0.0000 6.381  Pesaran's CD ) cross-sectional independence bzl lali ;¥ Al<ia
(Test
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