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The Impact of Exchange Rate on Foreign Reserves in Libya

An Econometric Study Using the ARDL Model During the Period (1990-2023)

Atwa, Mabruka Mohamed “mabruka.mohamed@omu.edu.ly”

bunawara, Iman Saleh “iman.bunawara@omu.edu.ly ”
Abstract: This study aims to measure the effect of the exchange rate represented by the
value of the Libyan dinar against the US dollar—on foreign exchange reserves, with
exports included as a control independent variable, over the period 1990-2023. The
autoregressive distributed lag (ARDL) model was used to estimate the short- and long-
run relationships among the variables. The results indicate the existence of a
cointegration relationship among the study variables. In the long run, there is a
statistically significant positive effect of the exchange rate (depreciation of the Libyan
dinar) on foreign reserves, while exports did not show a statistically significant effect
over the sample period. In the short run, the exchange rate had a statistically significant
negative effect in the second and third years, and increases in exports led to increases in
foreign reserves; however, this effect was relatively weak and not persistent over time.
The study recommends coordinating monetary and fiscal policies to stabilize the
exchange rate in order to preserve foreign reserve stocks, diversify the economy, and
reduce reliance on oil exports to mitigate the impact of external shocks arising from
global oil price volatility.

Keywords: Exchange Rate; Foreign Reserves; Libyan Economy; ARDL Model
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Aedadl ity Y ol By clysiall o3 o e SBI cpanall Auajl) Jodladl Hlasl o s
So iy Y Al dlabedl (psd) cplal) ) pball g Jaegiall IS 1Y) Sjiee Aol
b (3 ddymal g S lod) alaii) o sy . (Gujarati, 2014) g3l dale
b b WS clydl

Dickey—Fulle ig S i) e

gl gy ccilhuaiall saagll Jia Hloa¥ Dickey-Fuller 1 S jlasl alaiid =
o as Abnl) Lol Wl ejiine e Ania)l Aludad) Ol Gl poall dacaip i Lasy)
5 0n St Jlgh (S ladl A JasY) IS 136 by e Lasl) Abelad) o )l
coSally Al A il (adyig paell dpad ot Ll %

O Gy Allg b (Ko s dlaudsy saagll i L) S0 cpw (3)5 (2) A sl
JsY) Gyl die i iy (ggiusall die By (S5 Al cilyriall (S
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(Sinal) 2ie Ayl Clpiial (Slgh (S SLAR) Basgl) ska ChLER) @il 1(2) Jsaa

At Tevel g simuadl 5o
[RES | LGDP | LEXP | LEXC
With Constant t-Statistic -1.1778 -0.7724 | -2.0615 -0.3281
Prob. 06716 | 08138 | 0.2607 | 0.9100
no no no no
With Constant & t-Statistic 04526 | -2.1951 | -2.7021 | -1.9052
rend
Prob. 0.0800 | 04766 | 02423 | 0.6292
no no no no
Without Constant E-Statistlc 14162 | 2.0338 | 03267 | -0.5613
Prob. 0.0578 | 00882 | 0.7740 | 0.4664
n0 n0 n0 n0

Eviews — 12 duas¥) malinll gilii Ao slaie¥l oliiald) dlae) g 1 juaall

W eJs¥1 Gl e gl e x5 g8 Level &1° Difference clal<l) :diada
Ll i) (gsid 353 P-Value
(***) 5 %5 xic Biwwe a3 (**) ¢ %10 e Be Lgi) S *) Ldlalld Gl

ol o alald L Intercept & Trend

C B e N0 L) %l e S S

V) A Ayl il (Slgh Soa JLER) Bassl) ska chLod) @illi 1(3) Jsss

Jo¥l @8l Aie At First Difference

d(LRES) | d(LGDP) [ d(LEXP) | d(LEXC)

With Constant t-Statistic -3.4096 -7.1125 -6.6585 -5.4375
Prob. 0.0180 | 0.0000 | 0.0000 | 0.0001

o o o o

With Constant & t-Statistic -3.4586 | -6.9923 | -6.5530 | -5.3705
Prob. 0.0614 | 0.0000 | 0.0000 | 0.0006

. S S S

Without Constant t-Statistic -3.0143 | -6.2157 | -6.7243 | -4.8905
Prob. 0.0038 | 0.0000 | 0.0000 | 0.0000

Eviews — 12 Alaa¥) galidl il Ao aladieYl oliald) slae) o 0 jlaall
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W edg¥) Gl e gsinall e i3 g8 Level &1° Difference clalSl) :alaadle
L ) ggiwal e P-Value .ol e pbl =i ¢ Intercept & Trend
(***) 5 %5 xie i Jai (**) ¢ %10 e Hiwe g Jad( *) LDl @l

B e SN0 Wl %] e B e

SNy pasdddll cllas) e

Dby panddnll chlidl) ey ehal e 2 Ve 20l dndlay 7 3gaill daedle Glasal
& el Sladeall (a3 axdiend) 7 3gaill il Al o aSA) dal e kel 7 3gail
2 5 o(4) dsall e 8 LS duball s cliiall peaill Ja15 gkl JaY1 e S
radall wigill HLasl SISy plall axe ladly Lelall LalaY) jlasl e sy
Ll LeaY @by dand) aall 8 Jelall LU0 LM ladl & (4) a8 Jeasdl Gy
Loyl 2sag ) Al dpdajdll i (ks Lali)) a9ag axe) (Ao el (Ally (a2ndl) Lyl
LSy . %5 (e il Lsinal) daps dic Fdad cul€ 1Y) dujial) dadajill (b Cus (Aulus
3ng pie Ao el SN aaall L (mby K Y Al LasYl ekl Joaall miage s
sl Ll Al (pe it Y Aadiioad) Lpalidl) Alleddl o6 Ml o Lolis bl
zase s LS (Breusch-Pagan-Godfrey jlaal) cplall cild axe Hlad¥ Al L
ASha dgag pae Jo jati Ally Loa¥) g) adell ducad (b 5 3 (4) Jeanll
2s: Y Jallis %5 e ST dgiaall daps die (F) dad cilS Cum (ailad e ol ks
RET-RG Y- TR POV g QR

ol e ashy (ol (Jarque—Bera jladl) asdall aujgll jlodl gay GIEN LIy
Ut Cung dband laygi dejpe Lsal aill of o pani S 5 (panll) dodeall daca il
sl e 38 LS5.%5 o OB dusinall Zays vie ((F) ad culS 13 Ljiall dua il
Gl paad) Gl s g %5 (g ST dugina (S5 die dblas¥) F dad of (4) &)
ekl pisl wi Blsall ¢
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Jadal) CJJA.JSJ M 9 pasdddl) afylaal @Lu (4)d3h

ol Ry
(Dlagnostlcs Tests)
Kind of Tests P-Value F-Statistic <Ly el 5
Serial Correlation(LM Test)] ~ 0.1203 0.3446 o
Heteroskedasticity (Breusch-Pagan- Y -
Godfrey) 0.8635 0.9376 Lill aae Lia)
Normality Test (J-Bera Test)]  0.5169 1.3195 @J"m&)}f’f. x:
4 ,f“l-éj\ G ‘11"\"“
L o ; - . 1 HNPAREN
S Ll e 3 5 Y adall i i 5 . ,-f‘f
Ol ASEe d g g a0 pdall dpn 8 J 58 G Y
Lk Ly ) 55 4e ) 5 el pall A b J 58 &5 ,.Ji i

Alas¥) malipnll o lgile Juaniall JhEY) § pasddal) clod) gt lby Glald) dae) : jaall
%5 o S| Ailany) digine Ay il 13 aaall duajd Ji . EViews 12

) Bhlal) aae yaad e
&l el ¢ S e iy (AIC) Akaike Information Criteria e e 2l
e il ey Clgad EDEy ey Clsad aul o adia Zal) lblaa) g

Akaike Information Criteria (top 20 models)

-1.24

II 1 II ||| 1 L 2
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428 L
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136 0 o b
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144 1 Lo Lo
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148 L
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:(CUSUM of Squares) _jaid) jlid) e
Aahyal) 558 DA dajall dgaall e b z3saill (f (CUSUM of Squares) jlaal el
&P g 9 WS mlll daiay zisall cDllas JhEu) K5 L (Significance %5)
(3) usa

12

10 11 12 13 14 15 16 17 18 19 20 21 22 23

—— CUSUM 5% Significance

(CUSUM of Squares) i) jLidl (3) J<al)

lgitiling Aanslafl gilis Julaiy Gae clal

(Bounds Test) & idall Jalsil) ggaal) jlid) 1.4

5 Aial) huriall ox JaY) Alish LLIS Ao 35ay oo CAESH dgaal) Hlad) ki
gl 43 ABle asa9 pae o pal Allge paall dudajd jloal DA e ellige dalill
O 1Y) Alsh ALalSs ADle dsag o el lly Al dpcajdl) aia criall cy Y
ail) o35 cAayall 3g0al) o pe Digeenall 5 Ailasy) F o8 Alae 2 Cus (Ouid)
F il culS 13 aaell dunj (uijiy « Pesaran et al. (2001) Laldl & dsjall
13 paad) daajd i Lt ¢ Aapad) aill AoV aal) dad e ST Ligundl) 5 dblasy)
o Fodad cands 1Y) dagune e 05S5 Aaiil) 5 o SaY) aad) daid e BT daill il
SN 5 eVl ek
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G 5 Lgundl Bilas¥) (F) o dad o 005 (5) & Jsanll b Gl gilall G
Las %5 Ligine (s5icee die Anjall 2l eVl sl dad o ST cul€ 9,41 Aoty oy
Uabyy ¢ il ) Alsh LIS ADle dgag g Abad) eyl Jed N ad

chariall G 2eY) Aligh ALlS Al dgag p2e o pall Sy paall duad

(Bounds Test) &ljidall Jalsill agaall JLd) (5 )Jgss

%5 42 A il ARDL gisal

F-Statistics .,

1(2) 1(0) A3l 5 sl
(F-bound)

85.4 79.3 9.41 (2023-1990)

W 0) t-Statistics
(t-bound)

-3.53 -2.86 -5.63 (2023-1990)

Llal) g Luiall ) (et g8 1(1) 51(0) :Adiadla . EViews 12 qaliy il Wiy oliiali) slas) : jsuaal
sl e

sk 40l Al d9ay ) dpndall Jalsall 2ol i) w3 s (5) a8) Jsaall Wy
20 S L) cldalia¥) n %5 siwe e (2023-1990) sl Dla JaY!
el 25 ¢(9-41) dsundll F dad caly 3 ¢ Aline @lpaie€ calaally ccipeall o
JalSs agag paes LG aaall dumjd by ) g2k Lae cdasall pill oY) sl e
Charially Cipall Ha o Ja¥) dligh ABle gag uin A Abad) Al Jeds o da
Qb ey e sdle . (khan,2013) =i pe ddblgie duhall Cisls Cam (gAY 52l
d(1) 5 (1(0) s 3o OISV ALRA A al) 0l G55 t (=5.63) Liluasy) dalladll Lol
g 4pjlgll ABDall daa X5 Lo d-bounds JLodY¥ .ol dicap =iy b aole gl
Vsg yaall Clyaziall G JaY!

Jushal) Ja¥) b clidlal) uai 2.4

Jabeal) ol Cus doshall JaY) 8 ARDL  zisai bl &30 ¢ (6) &) Jsaad) s
de dpial¥) Gbblia¥) e Lg Lyb Ble 25ny ) 1756 Cipall e Cansal
Dbl dad (mliasl) Cipall ew gl of ) el 135 <0.01 00 JB disine (g5
gl & BL.76 Ly duial) cldalaal¥) gla) N gag cisa®ol sy (ol
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(2013, 5 (2021 ¢ (asSe 5 gslhpd) duayd pe dAllaie il Chgls Cumg ¢ Jushal
S g e Aleall pamid ain Al Daill Glubad) ol Jaill oS Jllg Khan)
G Lol ki) ce (385 Al o3y Lol CLblisY) e Wanay Jijds dles
Lyd) Copall e cOLaes DA e Sbblia¥ diles Cangiod Lol Glubid) ol el

(2016¢525
PBa doghall Ja¥1 8 ial) clblia¥) e gsiee ST (6l lin (5 8 coball L
IS adiny 3 all) SLaBYL Lalsl) deglal) (S5 38 dysinall pie o) Cus el 55
bl ) Alayl el Goull il pass Al bl chaball e ol
Ghlall Lo abe J<8 Sy all oL@V lagd S Aalad@yly A

-Sldaliallg

(ARDL) zilai alaiiuly Jashl) Jal¥) (b dadadl) ciliblall I3 Jlasi¥) cLad) illi 1(6) Jsaa

Variable Coefficient Std. Error t-Statistic Prob.
LEXC. 1.756596 0.265866 6.607066 0.0000
LEXP -0.173797 0.0351419 -0.494559 0.6276

uay « (ARDL ) dsjgall Luiajl) cilgadll (Jadl) A jlasiy) clod qiltid Wy oliiald) das) : jsaal
. EViews 12 galiy cla i
Uail) raaual Jalea apaad g juadl) Jal) b clidal) uads 3.4

I ALaYL 13 ¢ el JaY) 3 ARDL zigan jlad) w5l o(7) &) Jeanll meas
(EMC) Uadll masas Jalae aaa3 il
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(ARDL) g 3Ll alaiidy sl Ja¥) (b ddadl) clilall 312 laady) chLad) il o(7) Jsos

Variable
C
D(LRES(-1))
D(LRES(-2))
D(LRES(-3))
D(LEXC)
D(LEXC(-1)
D(LEXC(-2))
D(LEXP)
D(LEXP(-1))
D(LEXP(-2))
D(LEXP(-3))
CointEq(-1)*
R-squared
Prob(F-Statistic)

Durbin-Watson
Stat

Coefficient
8.039821
-0.175638
0.360155
0.503147
-0.080620
-0.595752
-0.380706
0.094129
0.077979
-0.083437
-0.075481
-0.278705
0.83
0.0000
2.47

Std. Error
1.418645
0.156864
0.142718
0.148876
0.081036
0.128142
0.117299
0.044037
0.051996
0.051980
0.054537
0.049436

t-Statistic
5.667256
-1.119680
2.523546
3.379631
-0.994868
-4.649165
-3.245610
2.137516
1.499718
-1.605162
-1.384021
-5.637713

Prob.
0.0000
0.2794
0.0226
0.0038
0.3346
0.0003
0.0051
0.0483
0.1532
0.1280
0.1854
0.0000

s 5 ¢ (ARDL ) dejsall duial sgadll adl) I3 lasi¥) clis) gl Uy olialll 3ae) : jadl)

. EViews 12 galin cla s

POl Gl el JaY) 8 ARDL z3sai il 5l (7) o) Jeaall g
CPPCIN I JREAJ A ) JRCIVENE: v SN [ S A R - PR PR e g LT SO
G aSIall A1 (Ko 38 13 g 25NN A al) 2wy 80 Caaa K15 V6V 55l

-

Slabply SR lgaY) Gl ok

Aol Ll (Dla dlan) AV gd dube lagiy 4Dl ol Gun ¢ yuadll JaY)

i) B8 da Cajtind ia) Jhlia¥) of e Leae &,

e ey Lot Ciaa AV oS0 ¢ aliaY) saly ) Bsd o clplall by e
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Aal) clbloa¥) gl ) elld ol %1 Ly clplall ¢l aixd Gl e
- %0.09 Ly ¥ Ll Pla

Gl 3li) A il G cdagydll aaes 32a 28 (ECM) Uadl) moaa alea Wi @
5l eagy Jalaall 1385 .%5 (oo Sl Ligina (g5ise die Ailian) duaal il daledll
Gigan Ala 3 Ol sagell (Luia) lbalaa¥) ) il i) lgaling 1 Gl
Joaall zbs ) hillg ¢ dashall Ja¥) 8 Aliall chysial) e Gl p2e 5 s
Ja¥) & daas ) ladYl of gl %27 cialy B i) Jalae Ao o aadls
A ol Baag Bla dishll Ja¥) & il ) sasally Whallae (S paadl)
L9 gy Clgis 3 s

il o e 13 cchria) g 2D 88 ey sy R® = 0.83 of o o
S 253 %17 5 duil) clbalaal) & dlalad) sl (e %83 i Al
AT Jalse

bee 2 JOall aal) (e d0j8 dad a9 2.06 <ulS Durbin-Watson Stat 4.3 e
Jsdll (Say g ¢ jlaai¥) z39a3 Hlso G (e (S Lal)Y) dlSae Gl e
daia o YY) (Say bl JhEAY) e sus A ) el z3sall o
1325 0.05 e ol disia culS Prob(F-statistic) <0.05 ¢ ) dila) ¢ asils
g aseil] LSl dagindll e s

Siluagilly gl

sy agal) (e Ao gane Cipels Lll wldll Qi) DS (e daall gl Yl
t ) b Ll Koy
Ll 3 chabally Cayeall jauws Gl Gllabaal¥) on Shde JalS ile 3505 -1
Ll s Dla
skl o) & Lin) cldalaaV) (griee 20a3 b Laga Do qaad Cipall jew=2
A A Gl el JaY) 5 LT 1L T756 delaas diginag duayhe 3D culS
Al Al dad) DA ddlaan) AV g Al lagin A CulS Cun Jysd i
Cipeaall JA5 e 055 38 lad Bt 538 2y jid i) LalaaY) of
Ll DLl bl pe g Al dal e o Slyll diga Ja) e (53
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amy SV 0 a5k ) Bt el cbalall sl old el JaY)
el e aien g st lisaa

oradl) Ja¥) 8 aas ) el o 6 %27 &b (ECM) Uadll oy Jales =4
Son 7zt Said¥) Gl Jallge Jishall da¥) 8 O3l G sagall 5 clginllan o
e dara 3 JaY) dushall (3l ) Bagall Hel daiy s EDU

iyl jrw lgna OIS Laall cldaloay) 3 Al ahusll e %83 o cui—5
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