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Factors affecting the financial performance of commercial banks:
Empirical evidence from the Kingdom of Saudi Arabia

This study aimed to measure the impact of the determinants of the financial
performance of commercial banks listed on the Saudi Stock market (Tadawul) for the
period 2008-2018. Using the standard estimation of the panel models by applying the
Driscoll-Kraay standard error estimator to a balanced panel data set. In light of these
experimental effects, the results of the study show that there is a negative impact (an
inverse relationship) with a statistical significance between the operating efficiency rate
and all measures of financial performance of the commercial banks under study. There
is a positive effect (a positive relationship) with a statistical significance between the
liquidity ratio and the financial performance measures of commercial banks. There is a
negative impact (an inverse relationship) with a statistical significance between the
concentration rate and the return on average assets (ROAA) and the return on average
equity (ROAE) as measures of the internal financial performance of the commercial
banks under study. Also, there is a positive effect (a positive relationship) with a
statistical significance between the inflation rate and the return on average equity
(ROAE) as a financial measure of internal performance and Tobin's Q as a financial
measure of the external performance of the commercial banks under study. There is also
a negative effect (an inverse relationship) with a statistical significance between the
GDP growth rate and the net interest margin (NIM) as a financial measure of internal
performance and Tobin's Q as a financial measure of the external performance of the

commercial banks under study.

Key Words: Commercial Banks, Financial Performance, Panel Models,

Macroeconomic Indicators.
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" dasall Jpal) (e digia L€ JWll il Maa) IR CAR
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g Al

deliall Galdll i)
Ll Joadld K5 A€ Cojline 30 L8] 3G Jane CR3
A8 2Ly Cysia

e | gl jlend ol a8l Guld e adcail) o prazill Jans AIR
Lol ¥l AL agal) e Ll e OP
Aasla) Gsinal) aall ) laall bl i Jave S sl W | GDP

taddiocal) 7 dgailly dafal) diagia 2-6
cililas) dalas DU e L) A el Ll Gulidl i) mgiall Jlasind 3 Luhll Angie Jiam
2018 ) 2008 gl diall 5,3l Ay gaad) L yad) ALaall (8 Alalall Aylall Cojliaall A5l dasl
Lyl alaliall 58 Jo¥) o 43l @by e Ble a5 (Panel Data) Jib cibly aladiu) JAA (hag
sdag (Time series) o)l ) o S lasy . (olad Cipan 11 3 Jidiig (Section-cross)
o Als edll a3 e cpas 336 ) (Panel Data) duadaiall duie)ll Dbl cayas bl
O Ao gana a2 chaiall G Al L0 8 3aatl) Jad ey dadaiall Claagl) Gy cilERY)
S e ) e Al sl o s ey A8 L) 138 aad ) A puel) clsll)
L)) Jdball llall Jals JSLie ol slbaal agagg 5atee Uad (Slgn daglll clily Suam (Kly . aladin)
Jalaall a8 56 liS pae Mgy o (S cpana (<8 Lgae dalaill i o1 13)g «(Panel Data) dussiall
LlayY) (i e Capmill o5 Ladlalg dbpall o3a by (ailiadd [l Al i) il i & Sl
Bagage <AL . (Heteroskedasticity) cplil) (wilas aae 4154 (Serial - correlation) bl
B )l Al Gl DL e CDlaeal) 038 llad 1 JEIL LAl 28 sl sda Uy dagley

lemanaa )08 &)l elad¥) i e Al b3l lasd) oo dasll) lly sl Lo 58 odgy
.(Driscoll-Kraay 1998) Sl d&l. JSLilly dsjlaall sllaadl)

g gl Lhuagi :3-6

o=l dalally ccymalls dalad) Jalsall J3 & hudail) ol apail) 3aiaill dale zilas padiu oy
ULl desena (ailiad ) plaillg L Aail) Cajliadl JW oY) e IS SLa®@Y] dalse g delially
t Gl aall e Ualdlas ol (Driscoll-Kraay) 4 aadios by Lalal)
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Yit = Bo + B1OER;¢ + B2CAR; ¢ + B3LR; ¢ + BaCR; ¢ + BsCR3;¢ + BeAIR; ¢ + ;0P
+ ﬁgGDPi't + Eit

aie Gy LS (1leveeennee 1) t sl (1l 1) 0 Gpaall JW) oY) Jis =Y,
. Tobin’s Q 5 NIM 5 ROAE 5 ROAA

Lol dad B = By

3l Jalee clabes S = Bg_ By

cpdall Ladll an Jisi = gy
rdu)al) il ey cliyeit) -7
HAall) Cfyiial) 1-7
ealally A3l L) o) e 5l algad) A ypanl Alaiie 7 e dagl Lieadiind Auhyall o8 b
Laaiiosdl Al clyrial) by el oda cpbadl bl e daell padid dAladll Cijliaall
it ) e Gl

5elilly Loayyll 13 Lalite Joa) Janigia o 25ld) ey :(ROAA) s ugin (Ao adlal) —
O el sl algual Copadl platil 2l 138 (uSey 8y i dlia aulaed Coaging a3 Wl 4)lY)
Cipaaall LS LS xilall 13 gl Ll — Lglgualy Gy Ualityl Jagips oyl (52l il yemally Jall ]

.( Dietrich & Wanzenried 2014) Juail W) oelal (IS5 dllad S

b e gl A LSkl Ggis baugia e 2ilall jela ((ROAE) doslall (3 gha Jauigia (o adlal) —
e plinal) Sl ale dumyy uk 2aaill g ey o(Aadl L) Jlad JS30 adle (i) Cipaadl
WY i e Capead) 508 danil) sda G Cpaaliaall o lle ) U e Cipeaal) 8 Syaind) 3lgall
Bmind G e Yla il el LS jlén W) e asladl oy LSy carae Jla uly (e 2l
O e = il Ly oy 3 il Jaaiy dagls ) @y aapss .(ONgore & Kusa, 2013) L)
B3 dgall 138 (uSag LY palaxd (Sasg 86 Allall 3lsall men aladinl (S Cany Blall 28 05
pellsal o IS il clial 4rnSs (301 alialls caaalsall Lialy cpaalosall gl plasind Ao Coyadl)
cadaat] DL xns b €ad ) sag ¢yl

Batlal) ld g pamas 2006 ) (DAl ebe 9o 523 ilia (hala ((NTMY) Baslal) ila (hala —
adlh el e 5dle capadlly Jya¥) giias pas oo IS (uSas 54 cipeadd) Joal flia ) Al
) LSy i)l aga (5Sa 585 Cpaall 3oL Sage (ulie 4] (A padl) Alalugll clend S Sy
.(Ongore & Kusa, 2013) LY adsi ¢un (e Juzmdl Capaal) (IS Janall 138

Goral Aol dagll e Aaguie laill Ciymall 485l Lol Lousill 038 (i :Tobin’s Q dwai —
Al ASY) oo dgall 138 (Gl JL) oY) Cytite cra oeball 128 2 Jad) Blndl 6 ALl
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(Alkhatib & Harsheh, Jsadd 4ol 42l e adiny 585 ddpuadl) clld) oo Luila 38V
.2014; Karim & Alam, 2013)
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g Zdaal) dagandy algal Ciyiad) 51 5.US o200 yisall 1ia Gty :(OER) Jgil) 5olis —
sl Jolis 8 Cipadll las (30 miag ¢ AT e g Lalal) jlladl) sl aia Lagatll b el
(il 138 L cnload) sl & Gald UK age il 138 . (Javaid & Alalawi, 2018) 4l salsjs

- Cpadl 5ol paanl Jaall ) dalal) das aadts

LI Ll s 8 AL sl bl e Capeadll 503 Sigal 138 35 1(LR) Agsadl Jina —
o Capaall AL el A alaainly Agradl ot by L L Dlaall U8 (g0 daigiall p ol dxdgial
@by Jsdll ol ¢ by L Cpemall Agras ol ¢ Apasil) 538 ol LalS LA graal) JiaS JalSIL 035050
Tl el a1 Gajills Cijleadll ami ¢ Glld pay Algrall S aaal dais o Aibaliy Chjeaall
.(Olalere, et al., 2017) abLudl 3)lsalls Laliia¥) as S

Sl ae dalaill Cayeadl Ly Laing ) Jsua) 208 ) Al o3a i :(CAR) Jlal il 4lis —
Ciaall dnyy (e Lgaman 355 o 0Sa (lly bl hlaally Goally ety e clasagills
sdgd o LS, clariall dgalsay dasd e Cijuad) 503 513 (558 5)lans ((PoONam et al., 2008)
o) (e plasiuls Jlal) (uly BUS o s Ll dhll 038 (b - LY (halsa o auls il duil
bl das el Jead € JW)

g5 ) Clegine o o (il 5538 axe Ao plual) Ldlaals 138 gl :(CR) glaii¥) hlia —
OSar Adlaa!) Lgianys dlatll Cajluadl) oY dal Al Bl Gla¥) Sl sla) axs .l e
iy ) B L) jiled bbby Llgeal LU 2a @y DA e bilid Julis Cajladll

rde lially Galdl)aiali2-2-7

Saa¥) paall ) GG G e 28] A58 Gead) panas ) 138 i 1(CR3) a4l -
e (S (e QB e dle e (5) Al HSin) L Gam g 05K A Aol anil] sy Boull
e LsSall 55 A V) ¢ A S Gans A Dgiall Al Jon Afled B8 35ag pae (g a2l
Al e Bom S ni 760 oo a5 Al S8 a)l ) el

AL ALY e

DS alaal ) a3 . yead) Llall 8 clsasa) aal asl ga adcail) 1 (AIR) Goidl adoiaill Jaza —
O o e adiay Ll o ) sl <o) i L sl Janey Cjliadd) dmsy o L)Y asdl
¢ 2ana JaleS piially 3l Lo Bl Liaale bl ol ¢ Glld ey adgio ye ol Gigie adimill Jaes
GhsY! sa i . (Kosmidou, 2008; Sufian & Chong, 2008) il as Lagale (il i a5

AF]Q Afaqiqtisadiyyat Journal - Volume 8. Issue 15. Jan 2022. (12)



Afaqigtisadiyyat Journal

afag.elmergib.edu.ly E-ISSN: 2520-5005

phre b Jladl o8 LS ad aspe 5t el Cipemall Bny e Bl Sl 6 il ab o )
adoill Jane alasinl P e pdomill Qi bl @lasl) g ldlas cciplad] Lgaball clual)
Ol Cipad) sy ae danls e ADle (gyid) adail Jaeal (36K of algial) (e ¢ @llh gon L (gsiudl
- Lot adde )l

L) e 05 o i ¢ Ml g Uadl damyg il el s als V1 bl ol G :(Op) Bl o —
Lsla « il .(Chi-Chuan Lee, 2018; Chidozie, & Ayadi, 2017) iyad) ) e € ik
ccladl I ela¥lg il lend ¢ Abiline ADLe adg

cgbaY) gl 5aL) pe dlaill Ciylimall dmsy 31355 :(GDP) (Auiall Alaay) Asal) mulil) gai —
Gyl e Ulad Zalai¥l Cagylall ad i @ adad) ) adll mlll sai 06 Lovie duala
(Ally - by e qallal 535 g V) ) Apmpl) s cinall Vagas cadlaglly pag ) e callall
Athanasoglou et ) <ijladll Jl els¥ls adall Jlaa) Asall bl i o bilise Ao adgw Ll
-(al., 2008; Alper and Anbar 2011

i ndl) of Lddall) gilill) Gajey g ilall) padi-8

LY Aslsl Laly daga Liial L) walfy agiion ¢ @il iy Glase ge QI zigal iy gk L U8
Ayl il Bl gl clanl) chli) b Afidaly bl z3l daa

i ghagl slasyll-8

bl zilas 8 Al Auhal) el yiie e Aglas) G G desane chab pldl) G Do)

:\fMﬁ G il guj\ slasy) :2 Jgan

Variable Mean Minimum Maximum Std.Dev
ROAA 1.845 -1.485 4.500 0.798
ROAE 12.667 -7.993 26.475 5.759

NIM 2.834 1.891 5.712 0.692
TQ 1.589 0.720 4.290 0.641
OER 40.836 25.568 97.252 13.252
LR 15.502 3.450 34.942 6.815
CAR 18.850 11.240 75.000 6.484
CR 2.467 0.019 7.972 1.352
CR3 46.046 41.057 50.403 3.127
AIR 3.915 -0.237 9.870 2.493
OP 80.922 43.640 111.630 24.591
GDP 3.476 -2.059 9.997 3.186

Stata galin m e alac¥l Ggialll dae) (e 1 jaadl)

i 4l B 1 s Lo T (mmill Lol il i a) ) o1 enlie cnend s A 52
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cdalaall (8 Gl agiaen aladiu

S s pe 2 e Gy Lagmadl Gl ASLel) 3 Akalell Ajlall Cojliaall aiahs ¢ladf Jaadly LS
Cyladll dlew Jausgie cil€s (£10.50) 3 J3b cliliad ) aall e 55 el (CAR) Jld) L)
Syl

::\:‘M\ Clprial) Bl V) ddsias 2-8

Sallg cclyriall oda o Ai€aal) Ll V) g5l anaatl Alaiaall clyinial) (ol )Y ddghias (ands agki
EBlebas o G (3L @lily £3lat s aie s of (Sa 3 JSLa) aal e Lindlas sla (e ST
S il e jarie S galall laai¥l s @ild o9& (Multicolinearity) sasiall Jabssy)
P omabll LU Aalidall mabll aladinl Gk e lgbua b Allg dojundil) i)

OER LR CAR CR CR3 AIR OoP GDP

OER | 1.0000

LR | 0.5701 | 1.0000

CAR | 0.4036 | 0.1732| 1.0000

CR| -0.009 | 0.2890| -0.206 | 1.0000

CR3| 0.1058 | 0.2842 | -0.005| 0.2675| 1.0000

AIR | 0.1422 | 0.1447| -0.090| -0.041| 0.6836 | 1.0000

OP| -0.016 | 0.1064 | -0.033 | 0.0666 | 0.4889 | 0.3818 | 1.0000

GDP | 0.0237 | 0.0689 | 0.0383 | 0.0890 | 0.4125| 0.4854 | 0.6575| 1.0000

Stata gelin @zl Ao slacWh giald) slae] e 1 jradll

sy Lo 135 (Bysia O alae Led cariall of ale (<8 daum gl culyuanad) (g Bl )Y) digeias sl
bl 3l A (Multicolinearity) saxiadl bls)¥) dlKie dsag aden

[ alall) Sy il AdBliag saaadliy Julai—9

ASlaally Alalall dolall Caylimall Ll o13Y) e (33 Aliaiio g 3las doasl Ayl o2 3 Liendind
S Spaal) e 5l xS ROAA e vie dadill e Jg¥) agaall ald s duagaad) dyal)
25 5 NIM (et e gl 1) GO dpanll judn 5 ool 50 ROAE (i die il
b aieS Tobin’s Q 4w byl dgeall Jiay WS

#3U LanlasS (NIM (ROAE (ROAA) aaias il #3latl A ill il 4 Joaall sl
5ol A Gl ¢ il daeals Blay Ly L oala e elal (il Tobin’s Q s ¢ Aslall L)
S V) Ganlie paaal 71 dagins (ssine vie Ailian] AN 3 a5 b 80 L) OER dlusl)
iy S daal) of il i LS L adad) Lkl e dabad) dall oda Gil5 , duhal) 28 Cojlaall
¢ QA Al Colaall an & duld dads ooy ¢ Sl 43 e a4l glaal) Cayaadl) Lo
e Al oda 3815 . il Jle el Lgoad Lagead) dypell ASLedll 8 50LS Y] Cijlaall of i
Capraru and Thnatov ¢Dietrich and Wanzenried 2014 ¢Zeitun 2012) dalull Zawaill byl
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elal Lggal A i (e 5eUS SISV Cijladl) of s (A L (Garcia and Guerreiro 2016¢2014
Al Cijladll L) o130 dege Al LS o) it o iy LS ¢ Juail

Bpatall dual) zdlai cilalaa 14 Jgaa

-

)y 3
.J-.ﬂ-“ ghm\ gJLaS\ KN Sl LI ¢l
Ayl < e
ROAA ROAE NIM Tobin’s Q
Coef. t-stat Coef, t-stat Coef, t-stat Coef, t-stat

OER | -0521%** | (6.7) | -.3132*** | (-3.9) | -.01979*** | (-4.9) | -.023*** | (-4.5)

LR | .0460*** | (4.39) | .139070* | (1.98) | .035785*** | (5.05) | .03628** | (3.4)

CAR | .0128047 | (1.56) | -.0625946 | (-0.5) | .0281924 | (1.78) | .00376 | (0.41)

CR | -.15169%* 2g5) -376942 | (-1.2) | .024853 | (0.36) | .00809 | (0.19)
CR3 | -.04309%* Zgl) -42662** | (-3.4) | .0010914 | (0.06) | -.010169 | (-0.4)

AIR | 0524054 | (1.81) | .530157** | (2.14) | .0373321 | (1.02) | .09659*** | (4.6)

OP | .0028328 | (1.73) | .0268325* | (1.95) | -.0007109 | (-0.3) | .00604** | (2.5)

GDP | .0054371 | (0.55) | .1034369 | (0.84) | -.044772** | (-2.5) | -.0547*** | (-6.9)

cons | 4.9223*** | (7.11) | 40.448*** | (7.07) | 2.51169*** | (3.7) | 1.657479 | (1.7)

Pll’:Ob (8’2241.2:8) h (8, 10)=79.19 | (8, 10)=651.91 | (8, 10)=293.57
SE 0.0000 0.0000 0.0000 0.0000
R2 0.5078 0.5004 0.1613 0.2840
Number of observation 121
Number of groups 11
Time periods 11

c Sl e 105 755 71 Gligivne die dflias) Ao ) Adedd) Jan * g *% 5 # %% [ dlaadla
dN LR Ganlie aoand Gyt 71 (g5iase 2ic Lalay Unge Algendl A Jiey (3 jiiall Julea ey
Candty) LS 4l ey 1y Afin ) Liled s pe (33155 Y 2 3ladl) 020 3 oY) Aaill . Cijlaall L
Ayl LI Al Ao ) sl IS0 I3 (i Al Cijlaall L elsY) i) (Al A
Claall claile uan o 1y dise daiiyall dgiad) N are S0 28 L 81 PLA e eDlaall Al
A2 AL AL Jgaa! cld bl Gl o3 e A i) JlseY) (e sl J23 83l vy

el ey il aiss ) s
cpladl W el Ganlie paead dilian] Gaaal I3 ys el 580 4 CAR JWI () LS Jales
o ey A Ll e gy wias dnplaill Copleadd) oF (1 daasly Sl Gy o Alady) Adkall i

Aoy SV Bl ST Gojladl) o duad) L) Gy @3 Coleadll of s
ler i ) Ayl o bl el aigia oo LSy cdadgiall dnldl 5)LaY) Laad CR Glay) halia (Joss
2y (jlaall and b dnla] Lads oy cLgimys Lol cre 1 GLadY) jlalaa e 4ladll Cajliadll
Tisat e /5 dagina (gima 2o Blan) g 5 e Al Qla) shlas dalee 53 of Lasg
il Ll LS L(ROAE) zigas o Wlian] aga suty abu il @il Ll cpa 3 ((ROAA)
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Lally GtV Shlie om dabudl A3k i . (Tobin’s Q 5 NIM ) zila e Wlias) age s
Glaaia o AoV Cliginad) of i 1385 ¢ Cjlaall Ay di glat¥) lalae culy LS asl )
e Antil) o2 il L adll Mandl e alanlly e it s Cjliad) dasy e M g al iled
) s Laa (Capraru and Thnatov 2015 ¢ Athanasoglou et al.2008) dilul duwyail) el all
SRR e Sl e an Slabis 1538 23 gagedl i peadl Hllll 8 el Cojlad) (g
Y] Hhalae ddlias (g il mie 8 aludl

el Ganlie gead Lol CR3 S5 A o Lpnpatl) il yelan cdelually (aldll il gl L
OF aag 0l L W) oY) aliasly 5Kl by () ool suadl) ddlial) of bl el o3gl . L )
238 Gilsi .(ROAA 5 ROAE) zisai o /5 duginn (s5ima 2ic Wlian) agay s Cijlad) 355
Cépraru & Ihnatov ¢ Athanasoglou et al., 2008) daludl duwyaall bl as dagl
i 130 L) YL Bl dlasye SN A of g 3 (Dietrich &Wanzenried 2014¢2015
b Al AUl o Y e 1aa cAdliall B0l e e cdndln SAST U0 st dua L) il o
el UK Udiia Bgu o o e 8508l 4ual Fua gl G el ASLedl

il ) i Al AIR pdecatl) Jaes o kel il ek ¢ ASH L@l ydi5ar (3l Lakg
vie dflias) AN @iy Sl 86 5 (Tobin's Q) zises o 71 digine (ggive vie &ilan] AN
5 NIM) z3la e Glas) age ey ala) il 43 4ol LS (( ROAE) zigai (e 75 disina (s5ina
o adall Jare Ll OIS ALl 38 e Afing) Wnbdg g 5L Y dylaY) dagill s2ay ((ROAA
A3 L ) et il Jase 53 Lai lginas Lylag] dlatll Cajliaall alal) I oIS
pamill Jasdd dulady) 5LEY) 5325 -(ROAA 5 NIM) zilai o (spina s o) Llatll Cajlall
O s 12y ¢ il aamilly saal) e dual) Alaalls £latl Cijliadl) 5 508 ) bl (<o
paeil Wby =LY 3iad 55l Sl diaes Ao slans (s3] i yead) alaill 6 Caliad) (sp1e
iday Cojladl) ()9S5 a8 algall ) adcaill Alla b ) led (e pe 365 duludl daill o s L a8 gl
(I e gl IS8 il 53l () bl IS8 (9350 138 o8« JUlly B2l el diaas 3
il ac s cale I . Cayuad) dmny o Gl 5355 Gl cadgia pad) adall olis cuall aae Can
Bl U8 e pdoailly 5l )8 o adia Fan )l o adimil) alea il b SoabeaidV] Al ae Gaims
Gainl Cunlia IS8 823 led (st agiar el pUaill b Cijliadll (gne of (i 138 . Cajpead)

LS Y e ey il el
AN @iy alag) il Al laisl jled] sige of dananl) mlll ek (OP il jled e Gla Lad
s Al A0 ulS (NIM) z3ses e Lo Ly Laaylally 200030 W) o131 Gl paend 4las)
ijlaall JL elVL ) IS8 Tty Bl jaa of oSS AuladY) A8 o G (lilias) daga
i) 21 e 5a€ I8 dasadl dpell ALl Sl ainy LS Apagandl djell ALl 3 Al
LeS L allall A8l (3lsusd (8 "daiill Bynmall Joall' e (gl oallall Sbai®DU Laiill (g3)50 (3o iiad g3 Cuin
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Saa¥) sl il g dnaal oy 12ag Adad) Liladsi ae A5 dulady) daidl) 528 .(Tobin's Q
Aalally slall Baga Mallis Jsall M) oUailly L0 lasssgall elal (g5iasa (50 g8 4 GDP sl
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JAadAY-10

Lagandl duyel) ASlad) 8 Alaall Cojladl] JL) oY) e 5l dalgall (e 3aatll iyl calgla
Cajliadl gpaal Laga Dl cilyriall sia cL€ualiny agd 223 2018 A ) 2008 Lias (e 233 il
i LS i) olail paen A Byl A3 &b jaall cleladll aea dal e lulid] ailial @lligy
Linilis pgum g opaatiy Tl ) e dpnyall Joall (ns alaie Blai cdilaiall 1ie bl Slasd z)0)
fhle 25 danail)

Hle bias wls 53 (ROAA) Jpua) aussia o ilall o anagi juate IS daaal dufal Y
Dhlaay cibia il 5oL il dilant A5 @iy € b pils dllia of aas ( Aalall oS0
AN (6 Al bl dla o s 4 (ROAA) Jsall lanigia Ao 2l o ¢ Sl Janay ¢l
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Janas dabanl) 5oLSU Ailian] AV 13 Galos BEG @lia o cua 3 ((ROAE) 4SW) (3on Jasgia o
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A3 e ilias s 5aie€ (NIM) 5251 ilia (isls e aping yuiie JS dsaal 2ol (LIS
il dla Lay ((NIM) 305 il (hala e lgendl Gl Lage Lnlag) Bl @llia o aas ¢ Jalal)
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