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The impact of changes in oil revenues on public
expenditure in Libya

during the period (2000-2024)

Abstract:

This study aims to clarify the relationship between oil revenues and public
spending by demonstrating the effects of public spending on the Libyan
economy during the period (2000-2024). To achieve the study objectives,
econometric analysis using the ARDL model was employed. The study
results confirmed the existence of cointegration between the study
variables. It also demonstrated a positive relationship between the study
variables. In other words, a one-unit increase in oil revenues would lead to
a 0.23% increase in public spending in the long run. If a shock to oil
revenues occurs, the imbalances would be corrected at a rate of 2.28%
within a year at a 5% significance level, returning the system to

equilibrium.
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O ) gl i e il S o Gty g3 dal) (s sds caaad) (s by
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Jalsall Sl ) Je) dpa) e Jy Lo e o(1)J¥) dapall e dlelSie el il
REPRN

ARDL ¢Uall I3 lasi¥) zigad ks

Esall eladY) (padsal Gn Ll s (ARDL) eladd I jlasdl) zdsa ey
ia o8 Laie (Autoregressive Model) sl lassy)s (Distributed Lag)
s Xp Jiinaal) psially caaa ) sl il yp i) il 3 Sl g Alls 25a
Lasd Agllald) Aiail) saall 6Ky Y Jiall prial) 86 o o (2T Ae A 3aal Akl
A(tT) Al Baxelie Ay Bae A Laily (1)

iy Aaal) Gt e AlelSie diadl) Aladu o AphEa) sl ol G L e ely
il Jalsll ADle gas oo aiS Yl s (ARDL) eladU 1A jlaai¥) 73
ey AN el elady) <l chlad) sha) Yl oy oSy oz dsaill Chstia o
.(ARDL)z 3saill yui & 35l

Bounds Test (1gaall jLddl) & aidial) Jalsil) jLas)

) Ahall Shaitie o bal) JalSall Hladly Blaially (3)ad) Jsandl 3lsll Al s
s (F-statistics) dglasl o) cpo @i (oY) Al 49jls WDle s
dgsine ssime die gl Adsoal) Aadll Ul dall ad pjpes (e el a5 (11.55679)
Sjitia JalS agag aday AL asall dpmjd by 2 ins Vs %10 %5 %2.5 %l
O ide JalS agay o pat Al Aol Al Jed Js o dsedll Clprie o
Aghail) by ) Ay peeedil) Clysiall (e 4 Jal) Alsh 45l Ae )z dsalll i
(ol BlaY) il i) ) etsl) rially il

ik JalSi L) il (3) by Jsn

3 K
11.55679 F.statistic
1(1) Bound 1(0) Bound Signi.
3.35 2.63 %10
3.87 3.1 %S5
4.38 3.55 %2.5
5 4.13 %1
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i Ga da¥l dlsh Al agay o KB agall Hlaay dald) daal ) daladd
Glales il @llyy ((ECM) zigail Uadll mosuas Hlial el ) Lassy 13ag cAudal)
il Ja¥l5 dyshall Ja¥) 8 7 3 sl

Jushl) Ja¥) zigal el

23 i el ol Aliaal) Cially Ja¥) Alshe 4l Ay Taip Al il of Layg
Ob AN 3 oty laially (4) a8y Jsaall slell il i g cdaeal 53 A
sl g Uilian) ygine dunge 4Dlay Lasiy (LOILREV)ddaiall culahy) Jiiaal) il
olai) Apladil) Clal, D Aial) 4 pall Aliaal) dalaall it Cus ((LGEXP)aladl lisy) alil
Lo aledl Lyl 5ol ) odgi %0 1atas Lay Aphadil) clalyY) 8 a3l o aledl (lasy)
Lsiea Lnge Dy by (LM) Gyl Jiid) aidl dually GiSy %023 4iss
Loyl Lgpall Aliad) dalead) (i Evm ((LGEXP)alall GlasY) sl juxiall ae Lilias)
alall 31 5ol I 3gis %1 aiasi Ly clylgll a 5ol o alall GBlay) slal <l sl
2 Al Ale d;g A (DUM) el puiall julds s (8.%0.36 4t Ly
138 sims cdashll Ja¥) b aladl ) e 50 aag YT Gl bl Glay) e 45
(2020-2011) o Lesgiall b eyt saleai@Vly oulind) guasll I

dushll Ja¥) cilalea 385 (4) a8y Jgaa

Levels Equation

Case 2: Restricted Constant and No Trend

Variable CoefficientStd. Error t-Statistic  Prob.

DLOG_OILREV 0.230581 0.078752 2.927922 0.0327

DLM 0.367123 0.103208 3.557122 0.0163
DUM -0.082386 0.123701 -0.666010 0.5349
C 0.069862 0.039836 1.753739 0.1398

EC = DLOG_GEXP - (0.2306*DLOG_OILREV + 0.3671*DLM + 0.0699 )

(Error Correction Model Usil) ziauas 7 gad) juadl) Jal) zigad sk
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saley deju Gl gym Lads Ja¥l 5juad D) Luy (ECM) Wadll sl #3501
—1 ) el il 5yl dadrs o (5) Jsand) 3 5ylsl) bl iz dsadll 8 (315
WDle gy K b 525 %5 e Ji G5iue die dygina Al (=2.28) sk CoinntEq
Ay ol juadll Ja¥1 8 @lha) o Gl duball @l gn dal) Ak 403l
Abad) Gzl Jiiy aaell G iy adey (JaV) Al 25550 daill olas (%2.28)
e als ADle dsas

il L adaall clah ) o aaill Jal) 8 cligpall i (5) ) Jeaadl il cps
) & alal)l sl G @l aladl By e %5 AV siae die gsinas il
s STl 55 s b sl Gl bl Gyl e b ATl el Y ddai
aladl By clyldd)l G %5 AN e die Lysinas dinge ADle cllia aif LaadLdl)
daY) e Al dDles caladl Bl 50l ) gam clyldl sl of o el du
alad)l By (mids ) gy Al il 8 clalsll saly of @l oAbl il
sy

sl il (%5 AN (giee e dgiee Al ADle dla L ) s
o) OLEAN aae o) Gl Omalll JaY) 4 e HE6 Al Gl sl (DUM)
bl Bl (alads) ) el ol

el Ja¥) cilalea i (5) ad) Jgea

ECM Regression

Case 2: Restricted Constant and No Trend

Variable CoefficientStd. Error t-Statistic  Prob.

D(DLOG_GEXP(-1))  0.431192 0.190749  2.260519 0.0733
D(DLOG_GEXP(-2))  0.289658 0.122440 2.365719 0.0643
D(DLOG_GEXP(-3))  0.366337 0.078342 4.676129 0.0055
D(DLOG_OILREV)  -0.104093 0.041109 -2.532111 0.0524
D(DLOG_OILREV(-1)) -0.413479 0.063522 -6.509282 0.0013
D(DLOG_OILREV(-2)) -0.184810 0.045394 -4.071231 0.0096
D(DLOG_OILREV(-3)) -0.291117 0.037275 -7.810024 0.0006

D(DLM) 0.720072 0.072605 9.917660 0.0002
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D(DLM(-1)) 0.038895 0.079350 0.490172 0.6448
D(DLM(-2)) -0.343203 0.059031 -5.813955 0.0021
DUM -0.082386 0.022638 -3.639241 0.0149
Cointeq(-1)* -2.284120 0.265589 -8.600200 0.0004
R-squared0.996161 Mean dependent var-0.026879
Adjusted R-squared0.990883 S.D. dependent var0.655691
S.E. of regression0.062606 Akaike info criterion-2.420206
Sum squared resid0.031356 Schwarz criterion-1.822767
Log likelihood36.20206 Hannan-Quinn criter.-2.303580
Durbin-Watson stat2.573867

tduad i) @ )Lady)
Sl e Auhall s zisalll sla e XE g CHLEAY) oda sl e Cargdl ()
= i Lo bl eda aafs gl
Serial correlation (LM Test) )4 Llg¥) jLid) e
S Blsyyl Al e i Y sl Gl (3) a8y Gadla) & daumsall bl DA e
%5 A& ssise oo B Ay (0.6321) 4ied Lo Ja Slas¥l Jlaa¥) ded of Cus
LS Bl e e Al Y zasalll 0l (el @A) axedl (o Jais elly
Heteroskedasticity ulill (uiladll axe jLid) e
ST LegdS) 30l 2l L ARCH 5 BreuschPagan-Godfrey jlaal il oo
Y5 A& goiua
e Aluddl 538 () cpay lysiall 815l Alulid agdall agilly dualad) sl ) il
s Jarque — Bera Normlity jlad) dad e slaie) @lldy ¢ aapdall )6l
o i Al caanll duad Jad 23 288 Gld e ol %S5 dygina (5ie 2ie (0.234843)
cerhall sl a2 3salll sy
CUSUM sl lagyal oSl g sanall lia) aladind o3 z3satl) JSoa il (pe N
zasalll o il csly ¢(3) a8y JSal e Jseanll &5 bl Pla ges «OF SQUAES
%5 A& aaa Jals ady Saial) o i duhall dna)l 35 DA LELY L Caaly
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‘ —___ CUSUM of Squares ———_- 59% Significance ‘

(CUSUM OF SQUAES) lsall cilaysal oaSlyil) gsanall (3) oy Jdi

: Gluagilly mitidl) W11
gl Nl
toh Lo gl il ac uhall <k

N By . alall G Cilalglly Aadil) CulahY) . Al il eyl ALl o) -

L5 Lagdy 8

gl dudadtll Claly) o DS G e Lee cdalydll e G ide JelSS 2gag -

el e e et alall slasyl

8aaly Bas g oty 5alyy s Lo 1)) 4l (gl Al Jae bl G damse ADe 25a; -
Jal) G aladl L) 3 (0.23) G 30l ) 05 Chg Ll cddadil) oY)
Aty 30l (A a9 e Ll Basls Basg dawiy Glylsll saly 1Y) QXS (Jyghall

skl Ja¥1 ol slay) 8 (0.36)

lalaie oo A pouy peaaal G CYERY] (8 il alY) (b Fdea a1 -
Ol Al ‘:Jj eu&.’ﬂ\ J g %5 Lgira (g5 die Al P (0/02.28)

s eiluagdl] Ll

aed DA e bl clalyy) e JolI apil) slae¥) Jliy e Jaal) jolas 23 -
Glaly B lls e aalll BY1 e Jliy ali s (gAY dalaiy) cile Uaill

Aalal) Al e i)

ey ey gy cdadill Hlewd & clal) laeV) 83k Ly Al dubw plal -

L) b e 5l g0 Agdedl) clal DU g BN aaa
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Ddg A paba Lee ia¥ly Jaall L) aai dal e Jle¥) By sl -
Jaaall dhny Jay jaliae

Gl syl 8 Al Gluwsaly @AY Al Joall Gy Colad e salia¥) -
c ALl hELYT Baiaty i)

BY) A Alelially AW LG Jaeit P (e L) sl da8e ol e Jaadl -
aladl Ol el alasid olacal alall 3y cadaiill clalyy)
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! alihla apal) 58l el cdalall kel 8 dadia ' ((1997) ¢opensll e s ¢ gl
il gal) Ll

Glaws madle JSin 8 hdill 50 ¢(2015) caame Ao o gysilally 5 Cuun (sl
2 2aal) cdgpalail 5l dlae ¢ ol Slaiy|

Lad & aial) Copall jaug Lpdasill clah¥) o DM " ¢(2023) ¢l aale (il
2 23l )y LaLaBY) agladl Ase ¢ (2000-1980558 J s s Ay
20 alall

ol asSall slay) claladl e dadtll a1 51" ((2001) capSl de casen
Lol (13 dlae cagen Gl daala Alae ¢ il SLaBY] Ay

SbaiBY) b aladl BlaY) claaad ¢(2022) « oo b ¢ puliy 2Slull e Al ¢ ille
20 238 cacinally GLai¥) dlae 2022-1995 5l DA ol
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