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Measuring the asymmetric effect of foreign trade
with European Union on economic growth in Libya

during the period (1993 — 2023) using the NAR DL
methodology

Dr. Ahmid Maghood Abdulla,
ahmid.saaid@uoa.edu.ly
Faculty of economics and political sciences / Ajdabiya
University

Abstract

This study aimed to measure the asymmetric effect of foreign trade with
the European Union on economic growth in Libya during the period
(1993-2023). Using non-liner autoregressive distributed lag model. The
results of the unit root tests indicated that the time series are stationary at
first difference. The results of bounds test co-integration showed a long-
run equilibrium relationship between the study variables; in addition,
positive and negative changes in foreign trade with European have

asymmetric effect on economic growth in Libya.

Keywords / Foreign Trade, EU, Economic Growth, Libya, NARDL
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A0 Aageal) (38 ¢ dail e o Jashall JaY) Bl

Hp.61 = 8, = 63 = 0 :eaall ()il
H1:61¢ 627’5 63 #0 :d.-j-l-d\ UA)SS\

idial) JalSill ganl) LA geilii (4) o) Jgaad)

Test Statistic Value Signif. Ll il C:J‘\
F-statistic 10.03517 10% 2.2 3.09

k 4 5% 2.56 3.49
2.50% 2.88 3.87

1% 3.29 4.37

caly F-statistic

Lpvad) Aadll o) cpi (4) p sl Gllae P ey
%5 ¢ %2.5¢ %1 AN Clsise gpen die daall Ll adll e ST 25 (10.03517)
Ahall Clysia G Jangi JaY) Alsh 4l ADle ollia o) ) slal 4% 10
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NARDL 7 igail Jishll Ja¥) clalas ks zilii 4.10
bl chystie g JaY) Ak Als ABle apags Aa)ll Judld) b e SH sy
Glajyie o Jsanll S5 Joshll da¥) cBlalee jaiiy S laadY) elal Alaje S

(5) & dsaall & Al il dlec

NARDL g gail Jyghll Ja¥) i zuilii :(5) ady Jgaad)

Levels Equation
Case 2: Restricted Constant and No Trend
Variable | Coefficient | Std. Error t-Statistic Prob.
EX_POS | 2.052551 | 0.589909 3.479437 0.0021
EX_NEG | 5.180655 | 1.593686 3.250738 0.0037
IMP_POS | 0.453447 | 3.491328 0.129878 0.8978
IMP_NEG | -13.11876 | 5.287433 -2.481121 0.0212
C 10248.17 | 10873.05 0.942529 0.3562

GDP = +10248.1663 - 2.0526*EX_POS + 5.1807*EX_NEG +
0.4534*IMP_POS
-13.1188*IMP_NEG
A ) DAL Sy (5) ady Jgaadl SR (e
Wiliaa) (gsinay gobail Canse il L EX_POS ciljliall b diage deda digas .1
S s %1 i clplall iy ofs 2.053 e GDP al) uidl e
%5 dygina ssie 2ie 2.05 dady GDP JleaV) Aadll pilill 3 oy ¢ L))
Gsizas sbadl Cage il L Lad EX NEG clall 8 4l deda Eigan .2
%1 iy clpslall s of im Lee 5,181 Jlaiay GDP sl il e Lilias)
Y05 Aygina (gsiua die 5.18 dady Jlaal Asall milill A 5ak) ) g3
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il e a2yl Wilaal gsie e IMP_POS iyl jiie 3 dasell deaall .3
%5 AN Gsise vie GDP Jlaa¥l sl il il juaiall e (gl
e 1312 4iad @il IMP_NEG Jiid) el 8 dulludl desall lu 86 clla .4
%5 AV s die LWilas) (g5ine a5 GDP il sl
:NARDL 7 igall juadl) Ja¥) i il 5.10
NARDL 7 igail jualll Ja¥) i gilid :(6) a8y Jgaall

Case 2: Restricted Constant and No Trend

Conditional Error Correction Regression
Variable Coefficient | Std. Error | t-Statistic Prob.
C 4476.888 | 5380.009 0.832134 0.4143
GDP (-1) * | -0.436848 | 0.097174 | -4.495505 0.0002
EX_POS** | 0.896652 | 0.266946 3.358925 0.0028
EX_NEG** | 2.263157 | 0.455171 4.972107 0.0001
IMP_POS (-1) | 0.198087 | 1.519953 0.130325 0.8975
IMP_NEG** | -5.730902 | 1.707928 | -3.355469 0.0029
D(IMP_PQS) | 5.501552 | 1.773079 3.102824 0.0052

R2 = ().864838 F-statistic = 23.46121

Lilan) (s5inas inse S0 L) clholaall dpladl) desall o (6) o) sl o oy
& haball 33 of g1 0.897 \giad cialis %5 (e S a5 Maa)) Asall mlil) e
O o 8 0.89 sy o) ol milll i) ) san %1 Aty el JaY)
Sl mll e oY) 5V i A EX_NEG Jtiwdll el 3 4pldl deaall

:2.26 Mo duase ey %5 (s5iue die Lilas) A2 50 gy Jleal)

ofe o lilian) dgina ol ool dua gl deaall of juadll JaY) iy pe Cina
Saayl sl il e b 5l Sl Lilas) Lgine lgied Cela 30 40U deral
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s %1 Jlaiay Glylsll 8 Al deda Eigaa o ing Lae (5,73 —) s 4ied iy
5.7 ey Jlaa¥) sl il ¢ sy )

Cua Voo (35S Cpnla) cplyall ils ) Uadll mosad Jalray daalall i) s
ve (P - value = 0.0002) 4ilasy) 4ysimall Cialy Cus dyginas Allu dled Cela
zasalll chria & YAV of ol (= 0.437) Jiss 4ied cialy Lad %5 AN i
I (N Naanae Basally Lol oy (S Gpgds Gt (s () zliad juadl) gl 8
s g ((R? = 0.864838) aasill Jales dad of il i LS L Jyshall sad) b
il e (% 0.86) Asn st e laind zisaill d dajaal) il @il
Cysiay Fostatistic = 23.46121)) dad of gm 4 bl jeadl 3 dlalal
Adlaa) dgina) M5 dale dboay z3galll 3358 (e J5 (0.0000) ks 1 ddlas)
Al 4l

tduadidl) ¢lasy) 6,10
Sl (e il z 3l A e 2SEI day AilanV) GHERY) (e de sane aladial Sy
g asaill A il GhLaaY) &5 (7) ) Jsaall ey dpnldl)

Z dsaill Luapddal) ) Ludy) @ilis (7) ady Jgand

Breusch-Godfrey Serial Correlation LM Test:

F-statistic 0.43991 Prob. F (2,20) 0.6502
Obs*R-squared 1.221984 Prob. Chi-Square (2) 0.5428
Heteroskedasticity Test: Breusch-Pagan-Godfrey

F-statistic 0.821774 Prob. F (6,22) 0.5651

Obs*R-squared 5.309516 Prob. Chi-Square (6) 0.5048

Sieelsy g’ép'a'”ed 3.794421 Prob. Chi-Square (6) | 0.7045
Heteroskedasticity Test: ARCH

F-statistic 0.101953 Prob. F(1,26) 0.7521

Obs*R-squared 0.109366 Prob. Chi-Square (1) 0.7409

:serial correlation 8jgl! Lol Jald ) jLad)
Dlodl aladsn) 2y Al Alule A serial correlation Ll Jals)) agag dlSa) HlodY

dag o (7) Jdsxll & ol g serial correlation LM test =iha¥ g jpas
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%S5 AN giua e uF A9 0.6502 Lgiad CulS Cua Bysina e Slaal) Jlaay)
s ey Breusch—Godfrey Serial Correlation LM Test jloal daml Wk &y
LliyY) Al (e Gl Y zasall) of i Al dpaal) dueayil) Jed 2 Aol oda
gl

:Heteroskedasticity  ulall (uilas jlad)

ARCH laaly asleia¥) Bpb oo lgta 2SI 2y sl Aluld cplall Guilad s 4106 ()
ol e Hlad)l <3 cawg Breusch-Pagan-Godfrey sl
o) iy Al Jlaaly) dgiea o) (7) &8 Jsaall s Heteroskedasticity
ARCH lidl s lgiad culy Lad (0.5651) <l Breusch-Pagan—Godfrey

L;wd\ 04)51\ uaﬁ) uSA:\ N A\Tﬂsj %5 ayall ng.h.am e L&’.}M J,gc e.\g ‘5%‘5 (07521)
cosladll axe Al (e b Y sl Al b Q8L

o5l Aluadaad alal) ayigil) LA

Cus anhll gl miall Als gond e @33l Jarque-bera jlial sl
isine e dad a5 0.8650 culS Slasy) JlaaV) ded o LI HLeaY) dags ol
sl Alule of e pay gl el apdll Jed 2y el %5 AVA e die

(4) 8L mase sa LS Ll Layysh deisa

Jarque-Bera _Blsull Alulud adall aygil) jLEA) (4) Jsid)

10
Series: Residuals
[ Sample 1995 2023
8 Observations 29
Mean 1.32e-12
6 — Median 717.6099
Maximum 17829.83
. Minimum -15967.61
h Std. Dev. 7291.233
Skewness 0.039051
2| Kurtosis 3.483540
H TT i T Jarque-Bera  0.289892
ol P ‘ - m Probability 0.865069
-15000 -10000 -5000 0 5000 10000 15000 20000
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1y Al JSLie e Sl Y zisaill o it Akl chlaay) & epn oy
ol Adluang zIgaill 35 e Ju

:The Model Stability jsial) z3saill gl LYY LEs)

Jashall ula¥) 8 juiall z3all Glabed ajll e S @t gl asag aae (e SHD
Sl Glagyad  SE g sanally CUSUM aSI5l) g sanall gyl aladiad 2y il
LDl (pylad¥) OIS (5) ) Ald) JSEl PUa e s «CUSUM OF SQUARESS sladll

z3salll ol iz Las critical bounds %35 A& Jlaad dajall agaal) dilaie Jals Legesds
)y Saall Glleal) die AL Caah ailalea S, ¢ H)y@aY L Cualy

The Model Stability 7 3gaill JSgd 4 L8001 Lad) il (5) a8, il

15

1.6

10
1.2

0.8 |

04

0.0 -10 _|

-15

o 1 I Y e s B s B sl B et B B B B R B B
T T T T T T T T T T T T T T
09 10 11 12 13 14 15 16 17 18 19 20 21 22 23

TR
— CUSUM of Squares —---- 5% Significance ‘ ‘ CUSUM - 5% Significance ‘

iz igaill alyl Ciuagill Ramsey Reset Test Lad) 7.10

& pxdiuall )l JSA) AaDle s e isill Ramsey Reset jloaly aslaiul) &
S0 AlaaY ) Aadl) i (8) by Jsanll b Al HLEAY) 5 (DA ag al) 2 sal
ade s %5 A2 e de g e a5 (0.8243) waly F-statistic , t-statistic (1
Conasill ogpu A0 (o Gl ¥ zisall o Js 3 dgieall dpca il (b oSay ¥

.(Miss specification) bl
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z3salll Ciuagil Ramsey Reset Lol zilii (8) ad) Jgaadl

Value Probability
t-statistic 0.226214 0.8243
F-statistic 0.051173 0.8243

:Wald Test Jilaill a2e ,L5d) 8.10

sz dsaill Cilalaal Bliiall ey Jilaiall Ll e CRISH b LAY 1 Wkl Ly
g i) il o Akl ciall Tl sl Hal i ) nsa) iyl Ja
LD Claa ) e

e 550 L ols z3satll Claleal Adldly Lnsall pilll il o pan 4 jball Ludl
-C(2/c(1)=-c3)/Cc(H=-Cc4/Cc(1)= :Q\gidﬁ#\d;‘ﬁ\‘;j
—C()/Cc@)=-C(6)/C(1)

O &l zasall Cladaad Llulls dunsall 2l & BLS dgag ate o pal Abad) Lu)dl)
A Axpally WbS (Says dyshall Ja¥) 8 Jilaie e il Ll

-c@/eMmE-c@E)/emE-Cc@H/CM)FE-CO)/C)#-
C(6)/c (1)

Allaay) dedll o) a3l (9) W8y Jeaall 4 LnalWald Test  jlidl &5 DA (g
o=y oy adde s %5 e JiH o Fostatistic i 48lasy 4 guaall sl Probability
Tansdl aill L8l 8 LG 3pay pae o a3 il Gl ay dpieall A il
& @B sl o s)e¥) 2l Al clylglly cbaball e J< Al Al

Aghd e ABle 4 Ul jaiially Alfiel) sl G A8 Gly bl
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Wald Test Jilaill axe L) milii (9) a8) Jgand)

Wald Test:
Equation: NARDLO1
Test Statistic Value df Probability
F-statistic 5.678392 (4, 22) 0.0027
Chi-square 22.71357 4 0.0001

Null Hypothesis: -C(2)/C(1)=-C(3)/C(1)=-C(4)/C(1)=-C(5)
/C(1)=-C(6)/C(2)
Null Hypothesis Summary:

Normalized Restriction (= 0) | Value Std. Err.
-C(2)/C(1) + C(6)/C(1) -11.76867 3.424324
-C(3)/C(1) + C(6)/C(1) -14.1952 3.911861
-C(4)/C(1) + C(6)/C(1) -19.94568 5.327692
-C(5)/C(1) + C(6)/C(1) -0.759007 3.009717

:cu‘ll'd\ 11

saill e bays sl (e dea ) Jeagil) oSl a8 dpuldl) duhall cla i s o
:‘;JII\S\

S ,laaY ke clldy sgiuall die Byfne e cilS Aaadll Judladl of sl cyelsf L1
LY Gl 380 sy o Ll s B ospm ould Lasls Sl —

bl e IS Gn da¥) Ak )l ADle asms o dsaal) loal) mln cwiS L2
Sl A el gailly byl

chaball e 8 dllally Laasall churil) o 2 3aill Jshall Ja¥) clig e il ey .3
saill Miae Jea¥) Jadd) milll i o Lilias) (gsines gabiail Canse il L
Sloalad il @iyl e 8 G ) deaall o (sl 8 galadY!
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Goimay e ,EL dln o LS Wlaa) gyime ye 4y gola®y) salll e
Ll ol sl e iyl e 8 AL deall Lilas)

Gpball (e J8 Adllly Lasd)l Glarall o I Bl s las) i clag L4
& hriall Cp A )y Jlal) el ml) e dBlae pe clyih g alay)sll
ighi e ADle & zisall

raabal) 4aild .12

) 3G aalsall oYl

NARDL 73saig ARDL zigal (yn &ijia ' (2022) shic cahll s (Jtial cea)
JLaidy) il Al Ay
65 — 46 L ¢ 333 (8 dlaa claV) g aslall ypall dlaall (2 2020 — 1990)

o A Al Sjladl) et Blal @ A dulp ' (2024) caSs ali digle sl
s gisall plad) od A jlaai¥) dagle aladialy dswld dal ogolai®y) gall)
Aae Adpeall psalae dlaa ¢ 2021 — 1980 5580 M4 ihall Alal NARDL | Jadl)

J03-88 (a1 29

Eviews10 zabiy alsdiuly NARDL 4485 gudad cifghd ' (2021) BLl) xe e (n
35-1 4= « ihall cule cilajh daala ¢

Jira o Cipall jrad ALl 8 clasall ) " (2021) aaal cgsbond) (35, ¢ yf3all
Alaa ccluly dlae o gpaall @Y o 48 Aufys NARDL 7 3gai aladiuly aduail)
34 - 8 4= 22223

o Wylilis La il 5)ladl) Luaa) (2021) pallysi 33583 cdana - (pdass cdana . Aol
135_122 o= 23&966 JSM 6‘)3‘\)33\ ‘L\M\ MB

133-114 (ac3aac9alas cdaiilly doadl i) dlaa ¢ NARDL EJJAJ ‘p\.\iﬂuh duld
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:‘_fdbaﬁ‘i\ gail) ,'AG (‘;Ld\ yokaille dladl) At A" (2015) cdaaa AR 6‘55\}-&3\
32-18 gac 1 22e 2 alaa cdalaiy) e}l:ﬂ Y sl ca A ;\.ubé

ol sl latl) s Alae (g ala®Y) gailly Laylal a3 (2008) seal ¢ IS

o (ebaBY) all) o dua Al Bladl 31" (2023) saa cighe (il alae Ldesa
&b Aeaiial)l luhall 388V Aladl) (2020 — 2002) 3580 Addas Auhy gl
. 774-760 e 3 2xe 2 Alas " dselaiallg dulaay) ?)H‘

S;l&d\ é\ (E*Q (EL‘E ) (2022) Qada LI.\SJ -OLAA) ¢daa d\.a; u\s...u ¢daa) L_As: NS L
(Ol drala Alas ¢ (2020 — 1990) 5aall Glal) G galai®y) gadl) o Ao A

b A alaly) AL aalall Lt
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