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ABSTRACT

This study aimed to highlight the impact of public debt on the profitability of the
banking sector for a sample of 16 countries from the Middle East and North Africa
region, and based on annual and balanced data (panel data) for the period (2000-2020),
and by applying the standard feasible generalized least squares (FGLS) model, the
results showed in general that all independent variables used in the current study can be
considered reliable influencing factors and are important indicators for predicting bank
profitability. Specifically, the results of the study showed a statistically significant
positive effect between the bank credit to government and the profitability of
commercial banks (ROAA, ROAE), while the results indicated a statistically significant
negative effect relationship between the total public debt index as a percentage of real
GDP and bank profitability (ROAA, ROAE). Therefore, the study recommended that
commercial banks should pay more attention to diversifying their investments, such as
working to apply various Islamic investment formulas, such as participation and
speculation in development projects, as they are the ideal alternative to traditional
investments. Additionally, governments should rationalize public expenditures and

work to increase government revenues from their various sources.

Keywords: Banking Sector, Public Debt, Profitability, Panel Data Models.
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Al "
] LﬁALASSY\
FI llginal e bl 48 ) adaaill Jae INE
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Control variables daLall &yaial) —

W) il o 4D Jasca Jal e duhal) o34 G Al Ayl )
Sloaladl cpall sl Axdgiall HEY) Gailad dauag oSl b dBa) o) sl
oS ol sl e A 8iigall lpsiall (e Al & dglaill Gajladll day,

t Y 8 Aliaially Al Coyliaall Ay s Lot 358l AL g

&b sl 13 e yuaill :interest Rate Risk (NIM) 4l ddalugl) sgiva ©
Dhnall 138 (ALl Alalugll (e S0l hals dla A pladial & sl Al
e Ao shaall 33Ul Clag pany a8l o AudSall Sl Glaly) G @A (elie p
Aalugll lexd AASE ey pnal) 138 cCipad)l Jpal angie jlad dually adlasl
O sl o Mg AaniSall wlgdlly de daall 32 8 il 138 Glatyy i padll
el Al Cojliaall Gamyys 520l als ila A Gn dnlay) WDl dllia 5
(ROAA) Jsua) Laussia o 2ilally lgic

&b 3%l 1 e uaill : Operational Efficiency (OE) 4lsddl selicl e
oSay plbieS A Gdla ) el il lea) dans alasiinl o5 ddladl Al
2 radl ) Flad s3e Say ise sed cipaall Al dills 4V el (55
el 138wl Ll ccad\Sal 5yl b 4%l Caaal) 3] et sy clal) s
05 o @dsid) e @y e el crania pSally 2LV G e Toud Capeadll IS
leie el Apladll Cojliaal) Guagys Abadally AoV 5ol Al ol T cllia
(ROAA) Jsa¥) laussic e silally

G usall 1w e juanll :Stability Level (Z-score) Jlall jLaiu) sgiwa o
Adliall Zaal) @lpaY) 8l Bl a5 s ¢ Z A aladiad @ ddlal) Al
gl e dall o (Marius & Bogdan 2010) Caylasll Al cladsag (sl
e B (e Ll Cijlaall oy Cijlaall JW) L) e S) 58 ) dsal
L)) Gligie gl e Z A0 a3 Cus o Tan, Y 2017) oY) hlis

Blall el g)lmall CaladV) gy Al Byisal) e Z LY pe paddsiy cAla)lly
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«((Wang & Luo 2019) Cajlad) Lilia o usSas i5eS adinis ¢ Jpal) e
Ge Gl e eliys ccipaall Dpuilly Jumdl Gle dana il i) g i) of e
Pl Gplad dayy e Jll JhEaY) . sy S dls 058 o @il
(ROAA) Jsall Jausgia e 2lally lgie

s e il : Competitiveness Level (CR3) 4dyaall dudliall sgiua o
a1 Concentration ratio (CR3) sl ftee oladin) 5 ) Auhall 8 .l
S e s el Cpliaall JlaaY) aaall U S5 A Cijliae 3G ]
A padll deliall Gouw 8 5yl Cojlad) duas aats dudlial) apiil le gl Y anal)
o O daad ASHEN Geud) Gaas I judys (Stazhkova , et al., 2017)
SSine Lo (Gsm Lgd 058 Al Al aniil axaindy Gsall Jlaal) aaad) ) Cijliadl)
AN AS)Lhay Janal) 13a lidal oy o(jbaddl (o Bl dae e angy) A JE g
ag)l ) ADE Al Amend S M) dsall e aldie) ¢3S Cijlas day)l
G 170 o i Al Cijlae EDE e Sl SSHN das o V) ccilias
dly e elyy o Abuselidze, 2021) 385l aad Goull iy of Al Gasge (3sm
Cpladll Zanys Dbpeadll Tudliad) g o dude WDl Al o5 G adsidl o
(ROAA) Jpa) hausia o ilally lgie ) 4ylaill

I e uaill :Economic Growth Level (GDP) alai®y) galll gl o
@sinall sl Jlea¥) o) il gad Jaee pladin) S Aall duhall 6 sl
sall oyl Ll of ) Jea) Jadll molll 3 gV by Cus ((GDP)
2l 5sS Lavie @lliyg Joall abaidl 858 (bl lpipall aal aal jfiegs ¢ sad Alla 3
Aplai®y) Gkl cleladll Jdo alag) dS i Gsw e ) dlall Jadll
Cogplall 4 Jgaw @A adudl Yl Jdadll bl sa o Lie dals (JSS
Ayl i mall 1agrs c@ihaglly s Al e cllally Gapall e Llag) 4plaity]
Athanasoglou et al., 2008; ) —ladll ()@Yl Je Gllall 30b) as g léy) )
salll G Aplay) ADle a0 o adsiall e Sy o(Alper and Anbar 2011
(ROAA) Jsa¥) Laussic o silally lgie el dglail) Cojlaall dumy)ys (salaidy)
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A Al auhall 8 a1 e uaill iInflation Rate (INF) adilaill Juea o
adl Sled ol ey Ul 1 celliuad lewd wldl add Hladi
85all Jalsall aal e adicaill ey cllginnall 200500 548l (madn Gl A ccilaadlly
Ale A0l Glia (45 o adgiad) (e o by cdpaliai®y) )y Cojliad) Ll e
(ROAA) Jsal laussia Lo 2lally lie juall dy)laill Cojliaal) day)s adaill cp
il zigad dolua w

@l Js0 Ao sana b Al Aylaill Cijliadll dmy)y o aladl pall 1 Guld Jal

oSar 3 (2020 —2000) sxiadl) Gl 5all @lldy Alga 16 laare s Laydl Jladis Jans 3Y!

«(panel data) duejll dgdaiall bl DA o z3sall g bl JUY) e il

p AUl aawial) all) jlasVl el Lk

ROAA;; = Bo + B1BCG;; + B,GD;; + B3NIM;, + B4OE;;
+ BsZ - Scorei't + B6CR3i,t + ﬂ'yGDPi,t + ﬁBINFi,t + Eit

= ROAA;: o ¢ua
oadt =1 g(Aen 16.....1) Auhall Jae Agall ) jals =i ¢Jsall Cojliadd) dmyy ) peds
S i = Bg By ol s ) i = By ¢(d 21...1) bl Jae dudl )
Ll s Alsdall Uasd) ) i = gy ¢z 5alll Jalre ilales
:The applied framework of the study dujall il jUay) - 8
iy (e e Adall Auball (e Chagiad) zisal) i o Jaall Jds dladl b
ksl (Descriptive statistics) o aasll claay) chlod) ais e Jaall oy il
cagiuall 3 gaill Aaia @lly (Correlation matrix) agyudil) culyusiall ¢ Jalis Y
:Descriptive statistics uiall dagl) slaayl o

Al o3 deaiid) cysiall Lagl) Glelasd jadle 3y (02) ) Jsaall &
Standard ) iyledl @lails (Mean) cljsidl ad Glasgio Jodd sagy Al
"("(Maximum) (spaill adlly ((Minimum) Liall a6l @hlss Caay as ¢(deviation
Adlall Auhally Adlatiall ikl (Skewness, Kurtosis) codall (ulia ) ddlayl
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Sle dlally ROAA (ool hugie o dilall 8 Afidadl &bl clypsiall of Tl
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e (%11.59747 ¢ %1.282092 ) Lusidll b caly 5 ROAE 4SL (3 ga Javigic
ROAE ¢ ROAA 1 saill il ¢ 2020 ) 2000 (s didl 55l lae e o sl
¢ %-3.7277) bl il (66 Can sl Sl (%31.62065 ¢ %3.983963 ) .4
(%6.62196 ¢ %0.846136) s L laall CalaiVl Vgl e (% -37.4735
Aga e S R (ol Adjadll cleUaill Lagll chdte oF ey Les ¢ sl e
ciis 8 Joll sda 8 Alede Cijlias dllin of I sui Lo ey gAY Aiu (e 2Y
i (Pla il
@laall Ghatl Y L syfiee duhall ad bl of Baadl LS

<Auyall 558

IS il e B
Clysiall 8 aly s @llia o Lgagll clelany) Joan (e Baadly LS Ly <l aial)
sl e elatl) ade Al Livie Mgy Cagen Lo 35 ¢ gsnmill ailly Laall 2l DA e

4l cpsial (Descriptive statistics) duagll slaay) : (02) a2 Jgaa

stats Mean Min Max S.d Skewness | Kurtosis
ROAA 1.282092 | -3.7277 | 3.983963 | 0.846136 | 0.06784 | 7.017065
ROAE 11.59747 | -37.4735 | 31.62065 | 6.62196 | -.911464 | 11.74842
BCG 21.92521 | 0.333071 | 75.69315 | 18.24004 | 1.386144 | 4.382987

GD 51.42119 | 1.540992 | 189.6901 | 40.79144 | 1.195769 | 4.347138

NIM 3.231143 | 0.22588 | 9.395061 | 1.345838 | 1.662911 | 7.874479

OE 42.31284 | 14.40732 | 86.98299 | 12.1938 | 0.471598 | 3.333608
Z-Score 23.5561 | 0.871353 | 66.63377 | 12.06553 | 1.349329 | 5.068241
CR3 70.31206 | 35.38418 100 17.63383 | -0.14279 | 1.962471

GDP 3.484746 | -50.3385 | 86.82675 | 7.850392 | 2.163743 | 48.48273

INF 5.083885 | -9.79765 | 84.88001 | 7.991218 | 5.044401 | 41.4531

14 ppudil) Cfyiiall o (Correlation matrix) bis ¥l ddgican o

e SE Aubal 28 il o B Aighoas Jsa Slasee g (03) &) dsal
ammu\umc}qsd\mumu\u&wd\dsw\(a\wmjj\ zisal Sla
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el L Rl ude e JSG alsll iVl Al @b (S8 il Lol Y)

65 s cDlalaall laial dpulil) cUad) s ) oo a8 IS e Gld cdy )
(Berry & Feldman, ) t-statistc. J lax 3ya dady O labaall 50 38 i )
CDlalra a8 483 o5y of (Multicolinearity) sasiall aald) Lo S (Say Cua (1985
Sl bl 8 speall il dula cleleall 3y0al) 4@l Jeay Gy ¢ jlaaV)
13) dpppdil] clyxiall o (Multicolinearity) sasiall Jaad) Lol V) (S ellia of (o 534y

.(Lee et al., 2013) %80 daall dadll lalii ;¥ dad jlas

Al ciyiia o (Correlation matrix) bl ¥) ddgias (03) a8y Jga

Varia.. | ROAA | ROA | BCG PD NIM OE | Z-Sc CR3 GDP | INF
E

ROAA 1

ROAE | 0.868 1

BCG | -0.064 | 0.040 1

GD -0.333 | -0.198 | 0.564 1

NIM 0.217 | 0.131 | -0.171 | -0.020 1

OE -0.423 | -0.414 | -0.012 | 0.450 | 0.069 1

Z-Sc -0.039 | -0.125 | -0.015 | 0.030 | -0.089 | 0.024 1

CR3 0.046 |-0.033 | -0.162 | -0.201 | 0.053 | -0.122 | 0.094 1

GDP 0.240 | 0.218 | -0.028 | -0.146 | -0.011 | -0.079 | -0.012 | -0.018 1

INF -0.164 | -0.111 | -0.088 | 0.153 | 0.367 | 0.164 | -0.141 | 0.03 |-0.059

Loe cBysiun cDlales Lgd clysiall o) Appuiil) cilysidl o bliyY) Astias muag dia
adly Ayl Clysidl G (Multicolinearity) sasial) hlsy¥) AlSie ssag ae ) sy
Abal) 2 3saky Clpaiall gpes e Lalaal) (Ka

: Study model aiiicall zigalll o

b Aalall Alanll Cojliaall dmyy e alall cpall S i 1) Auhal) ce eial) 138 Cang
—2000) sxieall Lol 58l Gllyy Aga (16) laaey Laidl Jlady Jawg¥) @il Jso
o 2ab ) (Panel Data) dgdaial) 4l Judladl @by aladin) A Ges (2020
i e Jeall &5 gl Glaagll @AY e il geill e 5 laey!

Clysiall 5)8 e o Aaualy 3)K8 el dluball Zisal allae il JiY) z 3l
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Lol gyall lagyell juafi il jia & k) L@Jj culs ‘@m\ il s o ]

Jill) il DA lasiy) zilas i 3 ABicidly (04) o) Jsaall 8 dauiasall (OLS)
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«Pooled Regression Model awaill jlasi¥) z3gai (1) : A Alially (Panel Data)
Random Zglsiall cilitill 7 350 (3) «Fixed Effects Model aull el 5l - 3501 (2)

.Effects Model

(ROAA, ROAE) aisail A& Zaladl) aladiuly jlasiy) milii : (04) a8 Joan
géJAAAS\ g Uadl) doaa gl (unliag

el V) #3 sai AN )l 23 sa 4 gall ol i 23 ga
Pooled Regression Model Fixed effect Model Random effect Model
el ROAA ROAE ROAA ROAE ROAA ROAE
VIS Coefficient | Coefficient | Coefficient | Coefficient | Coefficient | Coefficient
BCG 0.0029 0.024 -0.0087*** -0.021 -0.0055* 0.001
GD -0.0033** -0.004 0.0047*** 0.025 0.0016 0.006
NIM 0.1996*** 1.022%** 0.1879*** 1.103*** 0.1994*** | 1,089***
OE -0.0227*** | -0.212*** | -0.0170*** | -0.164*** | -0.0183*** | -0.183***
Z-Sc -0.0013 -0.056** 0.0486*** 0.135** 0.0295*** 0.015
CR3 -0.0011 -0.026 -0.0101*** | -0.089** -0.0081** -0.061**
GDP 0.0199*** 0.151*** 0.0190*** 0.157*** 0.0181*** | (.152***
INF -0.0198*** -0.096** -0.0246*** | -0.176*** | -0.0228*** | -0.154***
Constant | 1.8462*** | 20.061*** | 0.9699*** | 17.581*** 1.384*** | 19.631***
R-squared 0.3321 0.2629 0.3593 0.2041 0.3411 0.2041
Pro (F-statistic) 0.0000 0.0000 0.0000 0.0000
Time 21
N. gro 16
Observati 336
ons

N e 710 575 971 lygicn die dpilaa) A Cld dalnall Aad % g g [ Aaadla

daniay A48y A aey (gdlly Auhall dae il 4Bl Sy il J Jeasilly
ol ¢ (LM) mibhay sl ¢ Fisher jladl) P e ldn Alaliadl i
il 3l odgy Alall ld Apadidnll chylaall c)ia) @l ) 2Lyl ((Hausman

bl z3sas aad & (e ¢ oalll) SLaBY) DS e S Y 35as lia OIS 1Y L
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eas A (05) a8y Jsaal) mil Jo Jeasill & Stata galin e sldic¥Wlh culial)
:‘éﬂﬁ\ sl dedauhall sied canliall (_5):\39.13\ Gh}‘\-ﬂ‘ Bt Cfglad
zisd o )l chi-square (x2) _laals adall Fisher jlodl ddlas) clia) -

Al 8 loal) bl lys o(FEM) antll clslll z35ais (PRM) apeatl) lassyl

oaby & il ¢ %5 dysieall gsiwe Jil z35all Ficher jloal o leie adudl ddlaay)

Zlall o 2Ly a8 Cipas U (ald adali dgag (s Allg aaell du

Dl ga i) LE #asa gl Jully dlaie gzl lgly Bad il e

Ayl sda il

4ay)l unlias (ROAA, ROAE) algall dpapdial) cfylody) milii : (01) ad) Jgaa
(Araal) £ Uadl)

Diagnostic checking 4xaAdil) c) Laay)

ROAA F test that all u_i=0: F (15, 312) = 13.35 Prob > F = 0.0000
ROAE F test that all u_i=0: F (15, 312) = 5.28 Prob > F = 0.0000
Jbaal e P-value
Test name ROAA ROAE
Breusch-Pagan Lagrange multiplier (LM) 0.0000 0.0000
Hausman Test: Choice between Fixed or Random Effects 0.0000 0.0028
Wooldridge test for autocorrelation in panel data 0.0042 0.0138
Modified Wald test for groupwise heteroskedasticity 0.0000 0.0000
Pesaran's test of cross sectional independence 0.0008 0.0000

cAll e 710 575 571 cligine tie dblaa) AYs @l dalnall i * gt 9 *** [ Alada

o Axlidl (Breusch—-Pagan Lagrange multiplier (LM) milay Lol ela) —
s il gy o (REM) dglsiall il 2 35ais (PRM) rpanill jlaadl) # 3
Gsisa (o JB il Z3lall (M) mbady lss) e lie alad) Alaa) Lol 8
Sha b ladl e Gl of Gyl s asall R by o3 Y ¢ %5 A siad)
Ssdal) A 230 o ZEEWls (Cpbadl je S 5 o dagll il g Y S)

coraadll SV 2 3sal (e Juail
ANy (REM) agilsiiall <y blil) 2 3gais o(FEM) A3,00 <y il 73508 (g Alaliall -

Ssdal) 0z o aps ) dpaall dumal lasly Hausman sl e
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o sl z3sall Alaal) dadll Gl loal) bl Wy (il Az (e Juadl
Al Al 2 3sa of Wolie Al Apiall A dll by &5 addes %5 Asina) (g5

sda il A s Al il 2 dsa o s AnBl AR 2 i e Juadl

Syl
CHERY) am sha) & (FEM) a3l cly sl #3sai dadlay dawa o U Jal g
D e JShe Y asmy lia OIS 1Y Lo daaily oz dsail) gy Adleiall dpaiidl)

p AUl il e Al adgd ol slay]
culS 1)) Lee 33a3ll Wooldridg las) aladiuly o UaadU Jaisd) dlieY) (asd shal -
G Al Aum @l by o Jai L) w LY 10 Gelad e (Ll dlage ¢ UasY)
oo Lo aludl poAegdl) i LAY bl Gy ceUaddU I3 Ll )Y dgay pe (i
die axall Aumpd by & Gl (%5 Aysieall giise e i z35all Wooldridge sl
1 R N B AT PR PSP L I R N R PR 3 FON - WP VP

LAyl 2 -3 sall 3 (Autocorrelation)

il ailad axe AEG (e G8aill (Modified-Wald) lidl ddlas) (yasd ¢l -
@3 sl zhsar & geleall glal) Guilad axe (e @iadll ol (Heteroskedasticity)
S e A dgmg pe gl Al el dpoajd il S Gl ARl eyl
Gsime (o D z3gall SRV (e leie alall P oAadl) olb LasY) mat gy (A sl
O sy ANVal 5yla) dygieal) ggimall die adall dpajd (ady S G (%5 Al
A zigaill 4 (Heteroskedasticity) _uilaill aae s dsay o WK DUly olla

Ayl

Gl 4D ae 3. LY Pesaran CD-test [ lodl ddlaal jasd o)) -
oladl oy g ((Cross Sectional Independence)  paleall Lalo)y) cduakial)
P dasll & HLoAY) bl Wy ddafie ye cliladll O g Slly Apiall dum
die adall dpmh ady @ A (%5 gl (gise o Ji Zasaill HLEAY) (e lgie il

Gl LD ae G ollia o ZbnaY L AN dla Gl (%5 dygia) (55
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cross sectional ) jaleall Lyl 2sms e WS Sl el gl 5 Lalaiadl)

.(independence

Lliy) A Je capaill & Auhall o2 lbily (ailiadd Jlais <3 A L oelya) aa
A «(Heteroskedasticity) cplall (uilad axe 434y (Autocorrelation) Lol
33gase CDISLLS (cCross sectional independence) paleall Ll Y/ akiall slaicy)
pe i o) (Se e IS lene dalaill iy ol 13y cAuhall 8z 3saill iy dagday

call) 8 b Seailly Jaleal) 085 b 3e S

e JiSls Ahuie bl Jaals 38 €1 i o Jpanll Jal ey oo Lo o ol
Giph ek b ABddly Loyl edgr i Gl el il sl & el G G,
Feasibl Generalized Least Squares 4l dearall (graall Clagyall z3sa
o Jpanlly SN Agln JSLall ean i 3)3al ((Parks, 1967) Lasidl o3 (FGLS)

Al Ayl bl dauliall a5 ST il

Interpretation and Discussion of 4. aill ilill) A&8liag juudi o

:Empirical Result

Adlaiall Y alaall daafiddl laai¥) adgadl Al sl adly (06) a8 Jsaal)
Jladis Jausg¥) Gl Jso 4 Aleledl Aplaill Cijbaddl &gy o aladl cpall 1 i
dnerall gyraall eyl zisas diyh Bubiyy (ROAAC ROAE) i dbicdlly Lyl
Jraaiiall ibul) clil a8, (Feasibl Generalized Least Squares (FGLS) i<l
0.6268) . Coefficient for all panels Luall sasa Jalaal dppdill 358l of Leale
o Il Wald Chi-square ,lial iglas) e gy WS o Jl e (0.57200
Sla SN )zl dgieay Auhall 38 Cijladll Glily desenal s deedlll
G o3 gl e Sl Y adsalll G e Lo apaiall Auball adsed 8 sam (ailad
il Akl el @ladia My muaia K8 5a3aas dage Chprial) 5 clialal
@l Jsu (ROAAC ROAE) dylaill Cajliadl) daayy A Aldall 2alll &l paiall oy

el deasiall it e alaie V1 Says Uil Jladig Jaws 3!
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Sradl Gl eie dalee o (06) 4y Jsaally s3)lsl) Cpadsatl)l 0 05 (e i
alal dylall Cijbadl Jd e adiadl GLaY) DA (e 4wl & )y (BCG) dasSall
(Ssinsa die (gyinas campe HEG Al (Bhal) MaaY) aall il (0 dysie L dasSall
o) iz 135 ((ROAAC ROAE) ddauslsy dslial) dylaill Cojliaall dpayy e %1 AN
gy baaly Lygie Aadi laiey degall adiall dpadll Lad) Jaelee g a3 Al daall
Slo Bl e gdys (0.003) ke Cajladll (ROAA) Jsa¥) hugic e Silall
Apla¥) dagill oda ilais ¢(0.0345) lsiay Cijbadl (ROAE) 4Ll (35ia Jaus sie

15 «(Hauner, D. 2008) Whal il il Lyl Zuhall aos &finl ladgl) ae
anfiE Loy QEOU Gha @by Clain (e desSall asjli Lo 8 L) of (s
Wl L gy Cajladll el b L) dlse (e ady 28 Aplaill Cojladll (e dagSall
Dl e b Lehldinly Alie aiipe gl Glaler piaii LeSly AL g 5S5 8

Adle Hllig dgine 055 8 LSl ddle baile ()6 8 g Al
alall el Jleal DA e 4uld &5 sMlly (GD) asSall call Jiay 2 juriall Jalas Ll
%1 AN s die grivas b S Al Rial)l JlaY) Jaall <5l (e dshe A
) Al o ey 138y ((ROAAC ROAE)idau sy dusliall dyylaill Cojladll dmyy e
Jea¥) baugia Jo dladl e JBy Basly Aygia ddads jlatay e gSall cpall Jalae lead 23
(ROAE) isldl (3sia Jagia Ao ilall (e Jliys ¢(=0.005) jlaie; <ijlasll (ROAA)
A V) Geua Jeoabdl ol S GSey L J3ag ((=0.0395) Jlaiey Cajliaall
Alelall Al Clagally Alaill Cijliad) ae syl dDle Ll Ally dpalaidy) cle Uaill

LSS L) il

Cross-sectional (ROAA, ROAE) 5 aiall Aufall adgai cilalea : (06) ad; Jg3a

time-series FGLS regression

Banking Sector Profitability (&<l gUadl) day
. ROAA ROAE
A Al &) pia — —
Coefficient Std. Err. Z-stat | Coefficient | Std. Err. | Z-stat
BCG 0.00337*** 0.00103 3.28 0.0345*** 0.01102 3.13
GD -0.00539*** 0.00048 -11.26 | -0.0395*** | 0.00563 -7.02
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NIM 0.13838*** 0.01306 10.6 0.4880*** 0.11301 4.32
OE -0.01575*** 0.00102 -15.51 | -0.1228*** | (0.01059 | -11.59
Z-Sc 0.01386*** 0.00201 6.89 0.0826*** | 0.01663 4.97
CR3 -0.00273*** 0.00076 -3.58 | -0.0392*** | 0.00918 -4.27
GDP 0.00603*** 0.00110 5.48 0.0553*** 0.01061 5.21
INF -0.00854*** 0.00163 -5.26 -0.0365** 0.01663 -2.2
Constant 1.54892*** 0.09925 15.61 | 17.0317*** | 1.14585 | 14.86
Wald-test x2 (8) =1086.45 x2 (8) =343.00
(p-value) 0.0000 0.000
Correlation: coefficient for all panels coefficient for all panels
AR(1) (0.5720) (0.6268)
Number of groups 16
Time periods 21
Number of observation 336

(N e 710 575 971 Slgicn die dpilaa) A @il dalnall el % gk g [ Aaadla

ol Axdgiall SEY) e a3 Adagiead) Auhll sda adsel (ailiad dauws Jal (e
) Gipdl Jladis dawg¥l @il Jso b dlled)l Aplaill Coliad) dayy oo ol
WDl | 0sS o pdsiadl e A Al clysnd) paey Ll S ((ROAAROAE
e il Al spoa yliely Wlial 5 Ally 4pladll Cjliaall 4a) ae 3iila
Ayl Colaall fayy o oty S0 8i5e (58 O adsial

AW Aalugll ssiue Jiay M) eid)l Jalae o Vo) i 20 4 b Gie
flan) ANy 53s canse 1 Al 5l ials dlia A DA e 4uld 5 i)y (NIM)
«((ROAAROAE)ilanlyy duliall dplaill Cajliadl) Goayy o %1 Lsine g5iume dic
e Al Cojladll o ) Gy )lls Al Ahlugll (sgie G AuladY) 3D i,
Gsime NV axa 52450 Ciad) Ly asty S Al of e ey 13y cadu b puag
AL Aalugll ssiae Jalae g 2y ) Al o o caalil e 5 ALl ddabasl
Ciyladll (ROAA) Jsal) hausie o 2ilall o gdy basly dysie ddais laiay (NIM)
ey Ciyladll (ROAE) 4sldl (§sia dangia o Silall (o ads ¢(0.138) laig
.(0.4880)

L) 5l (sgise Jiay oM aial) Jalae of zdgaill Aabee i il & cpi WS

Aayy o %1 Ay s ic Adlan) AN g5 (il S 41 (OE) Ciyeadll ddiiall
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G Al o s el iedll ((ROAA ROAE) ddaulsy duliall 4glaill Cajladl)
@l gy e JB JRa e ) dasinll (adlSs eV e (e dplaill Cojladll gy 5
ikt ldiay (OE) copaall ddiiilly 43)3¥) 5 Sl (s5ime Jalra lgd 235 ) Zapall
«((-0.015) sty i)ladl (ROAA) Joa¥) havsic o ailadl o Jliy csasls 455
. (—0.1228) _ltiay ciyladdl (ROAE) 48kl (358 Janigia Ao 2ilal) (e Jlayy

Gsime die Alasl AN 5d5 ange il 4l (Z-score) Sl s dalre Wl
sixdl ((ROAA: ROAE) ilauls duliall dplaill Cojladll dmyy e %1 dy5iee
gimy) e 5 bl Ve (e dpladll Cojliadll Lo a5 ) dadll (o 4 el
dgsie AL laiay (Z-score) Il hEuYl siae delee legd 2 Al sl of
o @i (0.013) laia Cajadl (ROAA) JsaV) Jausio o ailall (o adyy cbasls
Qgns acdy 1345 ¢(0.0826) Lltiey ijladl (ROAE) ALl 34ia laugia e xilall
Som Gpaall gl &b o alie ills LES Lo 2T 23 il 33 peall lail
sl 4y,

A Sl s P (e 4uld 5 sl (CR3) A jad) dudlidl ssiue e Jalae Wl
Aglanl AN 53y Al S 4 Gandly Cpliadll Jleal) aaall 5SS Cajlas
«((ROAAROAE)ikan sy duslial)l dylaill Cojlaal) dayy e %1 Aysies (ssiuse die
e 353aa 230 pelleal Aagelly S8 508 Gand) Lo 25 (A Al ) sa Sel) il
led iy AU Aaall o ol - smdly Alaladl (5 A Ayl Cojliaal) Ay (o JIE Gyl
Lsgio Lo dilal) (o Jlay casly dyshe ddadi iy (CR3) 4 paall dudliall (g 5ime Jalaa
ALl 3gia hangia Je dladl (0 Jlyg ¢(=0.002) e syladdl (ROAA) Jpal)
(-0.0392) _sia; Caladll (ROAE)

535 syl il 4 (GDP) Jdlaay) o) bl sai jiie Jales of Lia gl i LS
) ddanly duliall Aplaill Coliad) dmyy e %1 dygine sase die dilas) AN
6% cgala®Yl V) 358 P 4l dids DI e ) i (Say ((ROAAROAE

O @l cladl dayy cpeas ) Sl claly) A Al sablly saihl) salll alaal
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g baaly Aysie dlaii Hlaiay (GDP) sl Jaall il oai Jane Lgd 2y 3 da )
Se Bl e gy (0.006) siay Cjladl (ROAA) Jsa¥) baugia e 3l (1
-(0.0553) ey ajladll (ROAE) 48Ld) (3 58n a5

oo 4l 5 sAlls (INF) adail) Jare Jolra o zagalll Aalee s il & ot oyl
%1 Aygine gsime die Ailanl AN 5ds e il 4l cellgind) ey ulall &30 Dla
a5 A Al o Gl ((ROAAROAE) ddaulss dusliall dplaill Cojladd) dpayy o
Lusie o 2l e Jly asly dysie dbi i (INF) admil) Jaee Jolao L
ALl 3g8a hanigia Jo dladl e Jlyg ((=0.008) e syladdl (ROAA) JpaY)

(-0.0365) _lsias i jlasll (ROAE)

:Conclusions and Recommendations <luasilly 4adall — 9

B bl il kit e aylse daad dai cpall ol (e a3all AegSall laa) ae
O ey Capen Lo o AasSall chlaca) & gl e gy L aiind o) Ciyladl)
Gape bans e ge Sl A BDAY) e Y Ghlaal e Adls Jpeal Lliels 2340
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So Jully sl e W fin by daesSal)l cpall @lpdl s alie i e

L) saill b
e 1 iy Gl ) cpnil) Gasa PIA (e dllal) Auhall cdaa Al e Sl
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(Panel Data) jlsie dysis clily 8 duhall s3a Cling dim cApeSl ullul) aladinly
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8lall 5 (ROAA) Jsal) lasgia o dlall b Zaylill culpiiall cificis 2020 ~2000
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