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Testing Environmental Kuznets Curve KEC hypotheses
in the Libyan economy

Hussen Faraj Alhwij
Department of Economics, Faculty of Economics, EImergib University
Hussen.Alhwij@elmergib.edu.ly

Abstract

The main aim of this study is to investigate the nature of relationship between
economic growth and environmental degradation in the Libyan economy during
the period 1970-2022, By testing the Environmental Kuznets Curve KEC
hypotheses in this economy. In order to achieve this object, the study utilized
Augmented ARDL model. The main findings of the study indicated the
validation of this hypotheses in Libya. In addition, the study results showed that
the relationship between economic growth and environmental degradation can be
illustrated as a cubic function. The turning pints was 9150.721 $ and 16834.02 $
respectively.

Key Words: economic growth, environmental degradation, EKC, the Libyan

economy.
JEL classification: 044, Q01, Q56, C22.
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:Introduction 4esiall 1

Al e da g yhaall Wil aal o gl )l U jeae 8 20l 5 4081 4l 48] il O jla 2
4 optimization &Y sty x5 ) csustainability aeliuY) aalie JIaY) 13 A <) s didinll
el Jla¥) cilalaaly pemy ¥ 05 Al b alia ) A gal sal a3 ) sal) JMai o) Al
B ala  -allall Jso lef 3 Al enill Cllee o) Eum g o(Setiawan & Anwar,2022)
Llil) G 380l Allse culan 388 63 jla Aty BT e (o shati L) A0 531 3l sall sy ) e sadixdll
Calaal Gagiay (pdigall 5 fislll 8 (e (ali oLaialy environmental quality Zed) 52 sl 5 galasy)
Y Aalaia Loyl ey ccailadl g A3all culd A0 sall s gl Aals g callall J gn Aalaivsall 4 paiill
mead W gai 8 aaiad ) Al Jsall Al b el Al Gl A8Mle e JUall () 55 21K 5 (UN sasiall
L) G " 3Ladl 5 Jadall Aala 3" dumlall 5 ) 5all 355 e Setiawan & Anwar (2022) iy LS JaY)
ALl il g e Jaall Aual) (mlias) y daaall dle 1 CallSS ¢ L) Leie Ja¥) Al sha Ay 15T 4n) 3

ol ()5S (i i 5y iy L Lo 5l il 83w B ol (8 Al 5 Al g A8 s 0
Ol e daca jill oda (5 5haiis cthe Environmental Kuznets Curve (EKC) hypotheses
285 «Grossman & Krueger (1991) daw 533 1o JsY¥ Caa yha 385 ¢ ) ailall 5 (gabeai@y) cailal
.inverted U-curve JS& e o Sl saaill s alaBV) gaill G &8l o e du dll sda Cua
e )l 13gd 5 ¢ ) g Jadil) jpaiai g o) e Ay 1 Jsall colabia®l La elly b ails oall) slaBy) aainy
1 olue a8 dala g dpaall e dle 3 0 e o il a5 alaB) sl G A8M)
138 Lgle o iy 30 NS 6 1305 DL 8 Jall s ill il e Juli 5 dalaiasl) (salsa sl L)
By B il oAl galaBY) gail) (o ABMal) Aada L oolie ar ) s o8 Jiai La) Canl)
(el DB () )5S e A LAY aanll Caagy Jlsd) 138 e a3 5 S ll)
A ) 038 ga sl Jll ) g1 5 (oalaBY) gail) s AEDal) ClS 1Y) Lee (5 yail

O 3aell e guim po il (i ) o€ e g i ) 8 ) a5 abiaBY] salll (g A8Dall cilS
40 alB Lo sl all 038 (e g dpaa il o3 (3lidail aed ) clad ) @l Qe f cilia 65 08 5 Aol bl Jall
O A8 O (Y lm 55 3 5 s 250 14 e ) Lagiad 53 8 Apergis & Ozturk (2015)
Irham & Mulyo - s S Leia g cinverted U-shape JSi (e A (sabai®¥) gaill g Sl ) sa 3l
il 05 e g 15 cilles ) Zhang et al. (2020) A s JAVA island {52 oe (2017)
sl 5 o all g2l (e A8 o () il 5 A i sl (e Setiawan & Anwar (2022)
Marselina & e S 4 ;3 J3A (e dm jill 028 Sl 5 copen U curve JSi Jle o8 sabaBy)
ales Al Bao & Lu (2023) aul 2 s cJanll daddia Jgall (e A 50 78 ilas Al Prasetyo (2023)
(e US4l )35 «BRICS countries Js2 o= Hasan et al. (2023) (e JS Gl )2 GlliS 5 gy 5 55l 52 27
.Olisilzdl 4 50 e Hameed et al. (2024)

(o Aeadiinall @l e 5T iy aladinly Al ()5S e G i Ll sale Y i g Al A o 8
(e e SO 8 EKC 4 sl Majeed (2020) ol 4l sk dsia 5 5 dlalds i) il )
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Al cles 5 cupper-income countries (UICS) aiial)l Jasll il sa (e 453 20 (¥ e o )

53 (e A 50 20 N la s 5 emiddle-income countries (MICS) daw siddl Jaall & 50 (10 A 52 36
@Y gaill cp A8 ) ) s 8 Jaasis dlow-income  countries (LICS) gdaiall Jaall
U-shaped JS& e Ll s <UICs Jso S inverted U-shaped EKC JSé e o ) sl
ol G A8 ) ) s a0 4l (e Daniyal et al. (2023) dsis <MICs, LICs Js2 4 EKC

_1#a$24;}A2§)$‘gﬁCﬁhﬁuﬂggtéjaaﬁy‘}Am}‘;%w

T 38l o oS Lgls dglad e il saaill g alaBY) gl (s A8 (o Lial g8l e 5 calS 13g]
Leil ) Song et al. (2008) o J< il LS cinverted U-shape JS-é s <U-shape JSi Leie caasaia
Ledde a5y ) Ainnll 5 5280 (e i) AN aany 53 Cubic form eaeSall JSal) 236 o) (Say
Gl s (3 lahy Le dala 5 AL Cailad) 138 8 Ayl Jsall e g pad )l all o 8 aad) 138
Alieall ANl Quadratic form el JSall e @38 a8 ALl ol all caled of 8 Slias Jiai
A5all odg) anSill JSN CaliSi e Canall 13a S pe Lk el saaill 5 ala®Y) saill cp 48Nl
:Research methodology sl duagia 2
Aagadal Sl g ol saatll g oalaBY) saill (o A8 Aapda GLIASILY ol Sl Cindl G e ey
b il il g alaBY) paill G A8Mall ¢ Ll (g0 LS e o gy (o3 Canl) 13g] sl Sl
o OsS L (8 () ) sl 5 GalaBY) gl G ABDL a1 i g L8 ¢Sl JSAT L
(Y sl

EDG =a+bEGR +b,EGR’ +b,EGR® (1)
Al g oz d sl s Jiaiia, by, by, b, Wl (galaBY) sall EGR Jiais el ) spall EDG Jias
(Y Gl il )l 23 il AU B0le ) Sy 438 Sl ) sl (e JS e 8 ) sl

CO, = a + 3,GDP + 3,GDP? + 8,GDP? )
L sie «Carbon dioxide emissions per capita 24l ¢ s <) 3l SU e il S CO, Jias
2385 cenvironmental degradation (=l Jsaail) Jase Ao AVl y35all 138 addiin gy il GlilaYL
it sae 8 5 World Bank s lall dsbas ) Slball 3ac8 (e 49 ddlaiall Clild) o J pasd) o5
Per capita real GDP 2_dll j&sall Jlaa¥) Asall =50l GDP Jiai s «Our World data 4ibaay)
Economic  s3baaBy) yaill o ad¥all H 85l 1aa addiun s o a1 Y52l Lasie 2015=100
saniall ) yaisal dlan ¥l bl saclE (pe sl 13gs Adleiall clild) e J suaall &5 38 5 cgrowth
-1970 558 Sl iy ity iz sl labea Jiair, 3, 3, By el (UNCTAD il ol
2022

ULl i da ja e Julal) e Jasy 53 Logarithmic transformation (o«ile slll J sl alasiuly
(S Gl il )l 23 saill AUS Bale ) (S 48 Juadl il e Jsanll g5
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O A8 @l Sam et al. (2019) dad 52 7 5584l Augmented ARDL 73 s Sall 1ia aodig
I3 (e Biadl) a3 85 cctaadl G ke (o ABDNa) ol peloas 3 g Slail) Jumdl 3 paill 138 3y ca3)psie
eanll l el Aie N Jradlad) el g oy sSu Aa 50 Leaal (o g cchlila) atliad da) ja Caad o aay I

1S Augmented ARDL Ausgil T s canill 73 503 U (S5

k k
A(INC02,)=C +4InCO2,, +7INGDP_, +w[(InGDP), " +8[(INGDP), |+ a,A(INCO2,_)+ > a,A(INGDP), .
i=1 i=0

k k
+> a,A[(INGDP), |’ +Y a,A[(INGDP), |’ + o, DUMI +¢, (4)

i=0 i=0
P O jake g, @, 0 O IS JAidi g cerror correction  coefficient Laall pas i dales 4 Jias
il Jal) 8 ) Claded J g sl padis < pae @ Jia s ey shall da¥1 8 V) Claladd ) goa 0

:Results and discussion déliall g giit) 3

séuad) c iial 4aia 3 Judlaall bl ana ) 1.3

Aia 1) bl G s ) (e iy g eumall el dia S JraSbadl Sl s U (1) By I3 (i
o2 () 5S5 of Jainall (e 45 121 5 Ll Lle alat) (5 523 (INGDP)5 «(INGDP)Z5 <INGDP & _jsaiall
Of dcinall (e 438 12 5 clale Laladl (5 523 INC O, il () yeday ¥ 5 65 sinnall 8 ALy <l jaciall

D ) o) yal aie Slae VI e Apalall sda 30 e a5 ¢ sl 3 BSLs INC O, i) oS
Awde (e ale sladl e el Laay) elli 23l o) gial G e @lld g el @ il A 31 JusSladl 3as
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saad) e aial Lk 3N Jadhal] Lda ol Lpibaa¥) Gailadl) 2.3

Jsaall e gy g edaaadl Sl jurial die 3l Judball dbia ol Ailan V) (aibadd) aal (1) &) Jsaadl Cp
<9.191077 4 La &Ly 28 (INGDP)? 5 «(INGDP)? 5 <INGDP 5 <INCO < iall lssal) Jas g1l ¢
sl wdll 5 alaall aiilly adll o384 jliars o i) e W35 831.11325¢88.311565¢9.392851 5
Lo ) G (5l S G (A e ayd e INGDP s (INCO2 Gsriiall o) sial aae Laadly cilsiyll
e Lisia) 23 (INGDP)® 5 ¢(INGDP)? ¢ ssciall Lal s 3 a5 jamsall 5 (alial) (priaill 5 usal)
o il a5 S Legl alinll il 5 s jaaall mill dbuaal) Jas sl (e (3 g Al il 5 A8 Laiall il jomns

bl 48 kil ail) o3a 3 sa s e L dpuld OIS ol ae el s

Gaad) i pitial dia 31 Judlaall iia o) Axilaay) pailadld) 3(1) by Jgandl

InCO2 InGDP (InGDP)? (InGDP)?
Mean 2.191077 9.392851 88.31156 831.1132
Maximum 2.828553 9.980705 99.61447 994.2226
Minimum 1.454976 8.773374 76.97209 675.3049
Std. Dev. 0.196566 0.295898 5.567183 78.66184
Jarque-Bera 55.85684 0.169365** | 0.358591** | 0.650525**
Observations 53 53 53 53

J3 INGDP 5 <INCO2 (p_siall dpailly atias CuilS G el Joa sill 3o La (5 linall il pai¥) (il S5
78.66184 5 ¢5.567183 4iaii La (INGDP)3 5 ¢(INGDP)? (3 yiiall (4 Cusly Laiy crmaniall aal 1) (4e
sl e ol el A e 1 JSld) JS G Jaa Dl el 5 il JB LAY il o sl e
L 08 e (g ae Jaladll s 4l ) L 3 5LEY) Haai s (INC O Lasciall dia 1) Alulidl lae Lo oagdall
(53 gike a2 63 Y 5 Baaliie 53 Canll A ) JusSlall cilaaliie dae carly (5 AT 4ali (e g dpalall ola e

(ol lenl Lails da el 13

i) &l il Aa 3 Judleall Bangl) 3 LS gilii 3.3

il ZA Belian) w45 )80 JOA (e aadlg csaa gl Hial ZA il il (2) a8 JU) Jsaall ooy
stationary at s sissal 2ie LS INCOy sciall 4 1 ALulid) o <945 4 sinall (5 sise ic da )
< yeiall A 31 JuSUll o 5 cintegrated of order zero e ds Al (e dlalSie UL a5 clevel
> s «Stationary at first difference Js¥) Gl 281 axy (S Leil 5 (s sl 338G e (5,AY)

.integrated of order one (s da Al (e dlalSia UL

ZA JEA) pladdaly Eall o psial Cpfia 3 Cpiludad] Saagl) jda IR 1(2) B Jgaad)
Variables level First difference Order of integration
InCO2 -6.329119** - 1(0)
INGDP -3.604982 -10.92562** I(1)
(INGDP)? -3.560329 -10.88635** I(1)
(InGDP)? -3.612906 -10.84283** I(1)

Significant at 5%.
siad) & e G Al ARDL gigal pai milii 4.3

Jlia) 23 Jsaadl G d Y1 asdlll Gan s cAugmented ARDL g sei o il (3) ad ) Jsaadl cpn

AFIQ Afaqiqtisadiyyat Journal - Volume 10. Issue 02. Dec 2024. (7)



Afaqiqtisadiyyat Journal
http://afag.elmergib.edu.ly E-ISSN: 2520-5005

G ide JulSiaga 5 e AN adlebiaa) IS (e 2S5 53 Augmented bounds test ) shaall 2 5aall
Long Ja¥l Bds))s dBle dsms 35 Al sa¥) caalill juaiall g dliieual) &l piall (o cointegration
SN sl IMA e oSl il (e oo 5 el yuiiall 228 G Jashall run equilibrium relationship
DL I(1) bound s sl wsll e aal) e <8 55 385 <20.92497 4iad Lo sl 38 joint F selas)
L cualy 8 | agged dependent variable T statistic sebas) ¢ X Jaadly g <945 4 sinall (5 sive xic
%5 A sinall 5 sine 2ie LR (1) bound da_all aidll Je Y1 asll e ¢ i 85 <7.364797 Aied
all e 8 o 285 ¢-7,114747 458 W Lagged independent variable F statistic sebas) izl 8
A8y Jaui 55 Caaall ) s L 125 ¢ %5 A sinal) (5 siae die LA [(1) bound ds sl asll e Y)

.Degenerate case & yiiall JalSill 3] ga ye s (g1 o Al V5 e Jidia JalS
Of Jsaall A (e a5 (UECM 2l e Uil memeat 23 i 0085 el J gaad) (e (A sl (o
O 1365 %5 A sinal) (5 sie vie Tilian) 4 sine CuilS 5 ¢20,555917 sl o8 Uadll pina dalaa 3
33830 ) shaall 3saall HLial A (e led doa sill 23 ) 350 ) A83ad) (f 5 Shad a3 Ukl s dlec
s el Ban g A Asaaat o aalll Ja¥) eladl (e L )i 94556 4t L 0f dalaall 038 dad juii
(8 Al ol sl 5 A platall ) Gy o aSail Lagaladind o (ased 5 (g e Lol st 23 s

a3l Juldl
Augmented ARDL zigal i gilii 1(3) ad Jgaal)
1. Bounds test for cointegration
- Critical values -
Test type Test statistic 10) (1) Decision
Joint F-statistic 20.92497 3.5 4.7 Cointegrated
T-statistic -7.364797 -2.86 -3.78 Cointegrated
Exogenous F-statistic 7.114747 2.83 4.94 Cointegrated
2. UECM model
Variable Coefficient  Std. Error t-Statistic Prob.
C -1334.147 141.1978 -9.448783 0.0000
D_1974 -0.539160 0.093724 -5.752651 0.0000
D 2013 -0.291177 0.093643 -3.109437 0.0032
CointEq(-1)* -0.555917 0.058835 -9.448803 0.0000
3. Long run coefficients (OLS)
Variable Coefficient Std. Error t-Statistic Prob.
InGDP 766.0840 224.8624 3.406901 0.0014
(InGDP)2 -81.35537 23.98588 -3.391802 0.0015
(InGDP)3 2.876872 0.852151 3.376011 0.0015
Diagnostic tests
Test type Test statistic Interpretation
Jargue-Bera 1.565689** | Residuals are Normally distributed
Breusch-Godfrey LM Test 0.223475** No serial correlation
Breusch-Pagan-Godfrey test 11.77094** No Heteroskedasticity
ARCH test 0.095356** No ARCH effect
Ramsey RESET Test 1.551044** Model is accurately specified

** P-Value is more than 5%.
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CUSUM, CUSUM of squares ¢JLid) dagii :(2) ady JSill
) ol 7 galll JSa ) Ry

Dl JAA (e ) €l psia ( Joshall Ja¥) (8 530 Cilalea a5 il Cn Jsaad) (e CIE
dalaa (5 don 50 INGDP Lusdiall Joshall Ja¥) dddna o ) gl iy cOLS 48l o jidall JalSill
O 12l i sa (INGDP)® Lmsiiall Uy shall Ja¥) dalaa 5 ¢l (INGDP)? saiiall Jy phall Sy
L Ay Ll Sy Laad 8 ) spaill g (alea®Y) il (0 3831 () 2S5 g odall JaY) ) s
@l O (x 1285 <766.0840 4iait e INGDP _siall Jy shall Ja¥) dadas e sy 385 ccubic function
Lu 5 96766.1 6528 (ol ) saill ¥ ana (b sty conliay Cogu 951 Aas (salaBY) saill i 3
Fiadl Gala®BY) gaill jonial Lipea Ao aay 40 LoDy A8l (e a6 Jall lailly g o) i b
G saill (ppy ABNall L8 T,Y 52 9150.721 4iad Lo ol o) Aaall il (e 2 540 ety
1285 ¢-81.35537 4iad Lo iy 38 Jyshall Ja¥) dabea ol e 3all 128 g b el il il
%81.3 o8 ull Hsaill ¥ are B ki Conlemy Chgas %] Ay (53LaBY) saill e By gl
e 159 52 16834.02 4ciad La bt (50LaiBY) gaill jnial (5 a0 Adai ay s ¢ puSlaall olay) 8 Ly
2.876872 4iaf Lal 4 sluse laniV) dalza ol A8Dkal) 028 (g0 (xSl il (85 caian (g0 D 9 48D
538 Ll gaxill Ve s Caaliay Cog %] Aais g2baBY) paill e B sl gl O n 134
Sl i G L 9629

1) 58 (inia b il ey Lasd Alaal) sl all e ad cilia 5 La e ol 14 ool (380 53
sadl) G A8 o )l g3 28 Dl jall 03 () o Lgma Caling Leasl g ol Sla@y) Uls e )
.cubic form (ue<s JSG Jiad Aall ) aill 5 gala@y)

8lilase are (i Al Augmented ARDL 2 swil dpana il &l jlial) 3l Jgaad) (e Y ) (o
arc 5 e mbusiall Ui Y1 5 ¢ mamalall sy sill S Sa 4 5 1Y) B g Alaial) OSSN (e 23 sl 14
LS e 45 cum IS0 ddia 58 o3 3 gail) o il G oS il (il

a3 385 (DOLS 4y yhay aadl &l it Gy A8l shall Ja1 ilalra 0085 305 (4) a8 Il J sl
Ay dy o Lal 15023 @3 5 COLS 4y yhay Led Jumn sill a3 ) sl A8 (e ST Ay yhall 52 aladiiu
i Al il Tas dgilie DOLS 48k aladivd JA (e lle Jraniiall gl culS S 5 L) 3o (e DOLS
Ll (8 Al saaill s (gala¥) salll 483l Jiad oSy Cia «OLS 48 jka DA (g Lgle Jucantl)
Jushll Ja¥l idee cialy 5¢850.0776 43 Lo INGDP iciall o shall Ja'¥) Gales ciily 38 5 cAynpnss Al
4-iad La (INGDP)? s—siiall dy shall ¥l dale il 5¢-89.66843 4—iadi Ls (INGDP)? s—siiall
Letlilae pre (s ) DOLS 3y yla < jaiild dad il <l JLEaY) (oany SIS Jsaall cpn s ¢3.149891

AFIQ Afaqiqtisadiyyat Journal - Volume 10. Issue 02. Dec 2024. 9)



Afaqigtisadiyyat Journal
http://afag.elmergib.edu.ly E-ISSN: 2520-5005
Ad g yrall Al ) COSE e sl 00

DOLS 48y sk Jyghll Ja¥t) DA ) cilalea i 1(4) b Jgaad)

Variable Coefficient | Std. Error | t-Statistic Prob.
LNGDPPC 850.0776 234.7389 3.621375 0.0009
LNGDPPC2 -89.66843 24.91309 -3.599250 0.0010
LNGDPPC3 3.149891 0.880775 3.576274 0.0010
C -2681.650 736.7862 -3.639658 0.0009
D 1974 -0.581275 0.132861 -4.375056 0.0001
Diagnostic tests
Test type Test statistic Interpretation
Jarque-Bera 0.440300 **  |Residuals are Normally distributed
Correlation Q statistic - No ARCH effect
Correlation square residuals - No serial correlation

+5_aial) dupail) AJ)All LAY Jalss Gludal 5.3
e 8 a8l 23 gaill JAA (e Ll (8 Sl ) sanill g gabaBY) gaill (pn A8al) (aw (3) A8 AUl JSA)

s Ay Lelitad Sy Ll 3 ) saill g (oaliaBY1 gl (p A8l 020 o) JSI (g ety 5 el
(Lorente & Alvarez-Herranz,2016) : =Y ¢ sl alasiul oS 4l 5 I oY) CO@Y) Llas clal

o« _—BEB 385

34,
Al LY A ) 5 ¢9. 121588 Aiasd Lal 4y slasa (5555 (A 5¥1 L&Y Adai (a8l 12 alasinly
@B saill (5 gianal mpdall o jle M e el Gl aeiy<9.731157 4ded Lal 4 gluse () 53
rmhall i e gl ala s ANl ela) & DY saie Chasy (o3 MaLall gaad) el sl il
Y Dl Akl (S In(X) =z o X =e? s eall byl o s DA e sl il
16834.02 4iad Lal 4, slue 4B Y ddadi (55855 ¢9150.721

. Vj=12

Scatterplot of CO2 vs GDP
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