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ABSTRACT

This study aimed to measure the impact of intellectual capital on commercial banks’ efficiency
for a sample of 13 Arab Countries. The experimental part of this study relied on balanced annual
panel data obtained from 121 commercial banks operating in the Arab countries under study
during the time period (2011-2020). Using multiple linear regression analysis of the panel data,
through applying the panel-corrected standard error (PCSE) estimation model. The results
indicate that revealed a positive and significant effect of the value-added level indicator for
intellectual capital (VAIC) on commercial banks’ efficiency, this result supports the “resource-
based view" which indicates that intellectual capital may have a positive impact on the efficiency
of commercial banks. In addition, the study found evidence that the human capital efficiency
index (HCE) has a positive effect on the efficiency of commercial banks, while the results
showed that the indicators of employed capital efficiency (CEE) and structural capital efficiency
(SCE) have a negative impact on the efficiency of commercial banks. Based on that and the
results of the study, it recommends Increasing interest and focus on intellectual capital, and in
particular human capital, and investing in them due to its importance in enhancing and

improving the efficiency of the banking sector.
Keywords: commercial banks, intellectual capital, banking efficiency, panel data models
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Spadl wdly (Minimum) Ll 8" BUs ey« (Standard deviation) sl BG4l (Mean)

Ashdl 4 2 lall UL "(Maximum)

Ayt ol el (DesCriptive statistics) dwgh staxyi : 3Jgur

Variable Mean Std. Min Max
Dev.

CCR 0.863 0.131 0.173 1.000
BCC 0.912 0.105 0.311 1.000
VAIC 3.953 1.844 -3.472 15.766
HCE 3.097 1.700 -3.293 14.618
CEE 0.239 0.197 -1.737 1.910
SCE 0.625 0.382 -3.699 3.434
CAR 13.412 5.950 3.324 52.244
LR 26.669 11.887 1.857 69.908
CR 5.520 4.962 0.068 41.931

L iy (0.863) vyl 3 caly 18 (CCR) gdged Wby 2l 2l LS OF o)l Sleliam Y1 gl o Lo
g (ol ) Leolin oy oMl o e W 3)lsal) dor Mzl Ladtis g2l Jod) (3 )lal) OF dii> U] iy
a3 e LBl Caw oMall 3 Al e Bl pRE pised) 1A Wby Olall SIS O an
My (0.912) Lugdl @ cal 18 (BCC) gdged Wby domdl 2} deend) 3:LSU) OF Ll Lo ) 5 JilLy ¢(0.137)
O gm Mg (il o)l IVl e g U sjleadd ool ISzl Laie i) Jod) (3 Bjlall OF did ) i b
LS"¢(0.088) jtis olwpdl (3 jie Leiily Cow oMol (3 dly jlus 83L5 oiss 3sed) 1Ab by 3)lall 5:LS™
<S5 Minimum s i (CR ¢ LR ¢ CAR) bzl ol (3 ylndl SBiliall cn woly opls Sla 0 L,
(s Je (41,931 ¢ 69.908 ¢ 52.244y =i Maximum e 5523 iy (0.068 ¢« 1.857 ¢ 3.324,

Al wligae ULy 3 8kl v dll sgog pus Ol ¢ (bl outliers 2kl o dll (e il ¢ LS
(Panel Unit-Root Test) k! by @ ddxgl jdor Olylest .o

S Sl Bg,ally 2abeall azal) LSl plex e Gl sumgll i ollarl Jem Sleglas 4 Jpad ausy
Lo goy Lzl W) oohlas V1 Gl e slexeW gz 83 58T 515 Jo Jpnamlly il el (Panel Data)
Intercept and ) ple ol sy 3l ¢(Intercept) ol Jo¥1 id) IS 09 «(FISHER-ADF,LLC, IPS)
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L iy QY WS 13 wlpad) 0l e gaall (g o spine ST e oY) ade ks @ & (Trend

JaV G asl e il ol el e b UL ST

(Panel Unit-Root Test ) dxsjt fwdlad! agyl ey 3igll jlr Slylas! : 409

Panel : At Level 1(0)
FISHER ADF LLC IPS
VARIABLES | |ntercept Intercept | Intercept | Intercept Intercept Intercept
and Trend and Trend and Trend
CCR 399.578 ** | 346.678 *** -20.4657** | —4.41983** | _2.02395%**
-13.054 ***
BCC 413.247*%* | 337.385 ** | _18.2937%* | _18.6755"* | _7.63205%* | -2 .40747**
VAIC 341.916 *** | 315.200%* -9.6412*** | _18.562*** -18.5621** -0.36394
HCE 322.990 *** | 315.200%** | -6.80582*** -0.30368 -1.4759* -0.31008
CEE 358.884%* | 340.749%* | _13.882%* | _21 .459%** -3.4896*** -0.79357
SCE 415.182%** 320.257%** -10.492*** | _22 2819*** -3.2925%** -0.19748
CAR 317.983%* 305.565%* | —10.4582%** -17.3303 -1.34838* -0.71823
LR 353.802%** 316.332%** -15.764*** | -19.3628*** -3.7754%** -1.21030
CR 353.436*** 275.272* -11.767** | -15.124** —-1.7541** 0.20556
el o ellay 856 Jolad Ul ol L Ll e 710 575 5 7T Slstes die islan] A¥5 I3 Adal) g5 F 0" 0 [ alad
SIC

WU (Aaall) pdad) 2z j2d) ¢ U dgall ol oo B Al V1 il i OF Sl Joadl o LoD QL
Lgall ol Lie (G UL su=oll jdor 5959 e 3l o @l LEy (ULl Lal ade) o>y )l seory
1(0) sl i s 2l Slize oSl i O e WSS s O eV QU cal¥all gl

: Correlation Matrix & pmdd) O piead) o bL3Y Bghas .7

G ST el e 2l 2308 s e ST Al U8 Sl DL Bgdas Jo Sleskes 3 ekl i
S el i e IS o SV a3 06T sdad) LLEY cMalee OF Gt il die oud OF (S
S a8 ol Jl @op B oceMlall uak dwld) sl el ) sop B JEAUNRUNIIERE- WL S Y Y
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saadl Ll LU Se e (Berry & Feldman, 1985 ) t-statistc- — J b $paw dedy <dlileall
& Sl S Aol SOl §al 31 et Oy ULV SDllas i B3 690 O (Multicolinearity)
Aad jgld 3] &yl Sl Cn (Multicolinearity) sasdd i Ls ¥ (e Sl O pia U (b
W ol Of i) Slpadll cp LY Bgiae mog o ((Lee et al,, 2013) %80 wadt 2l Lis )Y
Gl QU ) 3sUST paney (VAIC) S0 U1 Wl el el e o BLYI sl s o les
an o Lol (S Y wily dplaae Saaad) 2okt B0 ASCie OF ) seie e ((0.9645%) jluic <5 (HCE)
i B daniin r3sf (3 Lealsaad @ (Multicolinearity) saasdl LLiV1 aSlan (3 g sl comdy cdoly 2358 &
phn s Lo Ming pomdsad) 3 Sl e e Bl S aly e o sl 2l 3 2ASCes OF )

Al 48 23l Al Sl (Multicolinearity) suaad) bLs V1 dSies 550

Ayl O e o (Correlation matrixy big,¥i dgizs : 3 Jodr

CCR BCC VAIC HCE CEE SCE CAR LR CR

CCR 1

BCC 0.844* 1

VAIC 0.251* | 0.2110* 1

HCE 0.269* | 0.2319* | 0.9645* 1

CEE -0.133* | -0.108* | 0.254* | 0.188* 1

SCE 0.104* | 0.0601* | 0.4243* | 0.2530* | -0.115* 1

CAR 0.134* | 0.136* | 0.0442 | 0.1010* | -0.175* | -0.011 1

LR -0.136% | -0.117* | 0.0491 | 0.0638* | 0.0425 | -0.034 | -0.045 1

CR -0.264* | -0.189* | -0.166* | -0.176* | 0.0782* | -0.013 | -0.061* | 0.0495 1

:Study methodology and model pdsuied! 7550ty Al yll doegis .3
sall Al Jodl Lam 3 abeld) ag el 2Ll 50T e (oS W W ST am ) aeh ) e g s Cug
&) (Panel Data) kU bl ag,alls abaill 2l LSl Sl szl PO 0y (2020 - 2011 szl
Jeldl (3 Bage A Dlsho) ae el wne kil Ol Gy UYL i g el g ST eI e A
Bl (e e By 358 Jant BY U3y il 23U dlae i 181 2eedl wad alee 3 e SlasY)
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¢ zadlly (OLS) asll gall wlal) iy ol (3l Usl ol (ol pad) s (3 aliend) Slpacl) 5,08,
Pooled aamdl Ju£YI £356) 13 dkeze (Panel Data) bU UL dwlel 236 D3 ol L4V
Random Effects wslsaall <15l 2344, (Fixed Effects Model 2 15U #3445 <Regression Model
AN =396 o &yl Fisher e Wal O aglasV1 ohlasNl Jan sla) I o e alolilly (Model
il OB L) il Wibgy (Fixed Effects Model azl e z>s%5 Pooled Regression Model >l
syvst P Gy poall s i) ¢ S V) (s 0 15 o BT 3sell FiChEr JLat) o L 3l &l
7358 of Uy ilbnze i 23U Wy 2 ol e 3Ll OF ZlaxaVly QLY (3 OBpae I8 ol bl
Lagrange multiplier (LM) Breusch-Pagan ol £Y Lol ¢ ag ¢ o) JU2Y1 2398 n fuail oWl ST
Random Effects alyeall <15l 23545 Pooled Regression Model asmdl £V 2546 o alolicdd
o 15 e B sl (LM) 14 el o Lo wlbl bV 2l 0B L) il Wigy ¢« Model
25 03 ol aml 5b e ¥ ) i Blall ne Gl OF pas gl paall B 2 ¢ U A gt
Sl 2558 o ALl 38 LTy remmtl) V) 308 e Ll Slezall ST 2356 OF ey ((Blall e
Sl s slexeYUs < Random Effects Model aslsiall i3l o358 «Fixed Effects Model
Sl Wy il SV 2398 e Jasl adlesall I 2302 OF 2585 gy ddall 404 el ¢ Hausman
7358 O Waslie g diall 2o dll by @ adey o D By 22V g o ool 23l Al V) el OB L)
Al ST 2308 a Liadl on 2l IS 2308 OF lema Vg cantd) OIS 2308 e sl aglpsall ol
ailad) Zoasiad) OhlaV) ol| & 15 Fixed Effects Model 2l <)l 2358 2oy tvs o SN ol o
Joxtl slazel jamd @ U (ool 3LV oM e (K Y gy Sln O3 Lo dd Y hedl s
o Jsd Ll o sl VI e ol ey (WUl alase slax Y1 35713 e giall WoOIdFidG Ll plasiealy ol SU
Sl r s Gl P el OB jlas W) aled Wby csllas DU A BUGYI 29y ptny 2585 gy dpdaal) 2, 2,
Ol plenaVly AV Sy die pitall 2o by & G (S sy 287 (Gsin 0 3T 23S 230 Woodridge
e sl & s el 48 3L ¢ (Autocorrelation) (S oF gl LUV sens e LSS dla
ade o il sl (HeteroskedastiCity) cpldl jwild adse dSan 0 332 (Modified-Wald) Lzl a5tax
pde U 35y pde ol ) pdall R Ll o Sy o) Sl 53 AN 3 3 ek L) ol
F U @Y Gn 0 1D r BTl 3Ll L1 e Lze AL P el OB LW piled Uibgg ciig M s
Rl e A ey e LIS O Sls 0L pleme VWl AV el dsall i) we paal Rn)
SlasY Pesaran CD-test jLa) adlax] amb o) & letly duhdll 43 #3500 3 (heteroskedasticity)
Lol Ll o Gy o(cross sectional independence) ol bLsV1 caalaill SULD Ml pie UKo
ot BTl 3l LW e Lgse AL P Al OB Sl VI il Wby ctlalie pb Uil OF o gy janall
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pde Ao s OF pleza¥ 23S W51 Sia AU @bV g Lo paal) B 2d) ¢ U D 28V g
.(cross sectional independence) .olll LL,YI 35y e Lol s Bls 0 of daakeal) UL 2z
(Autocorrelation)  L.l.d L)Y ISCae e gl 3yl o3l OF Ll cnd awhdl s wlly ailad |k
& Jut ((cross sectional independence) -l L3Vl «(Heteroskedasticity) bl <14 pde alSiny
B (3 5:US pde e O S8 e ISy Lonn baladl 0 11315 cRalpll) 43 3Ll DUy Bades 339 g0 OISCis
panel-(PCSE) w.all )lall Lok i 2358 godes ¢ OISl sda 3 Qg ol 5 (3 emdlly Julald
el gy SUU AL SLad) ammar 5,030 (Beck and Katz,1995) =531 Ul corrected standard error
Lo Beck and Katz i=g of Reed & Ye (2011) &5 e canlll odd sagedd o3Ldl pad Vg
L say (olall DLV Aty caldl ol e Aty ¢ Flodl 31U BLYI A e g lall o sal) deslisy
e ) Al e ST (N dted) dedld) dabail) SUL b 0555 RSN U REVE IR Of LS™ odel 83
()

:Model specification zssd! ©lislge

Fosed idgg i) 23U paad (PCSE) & plasianl ¢ cduhl) ods dold) ULl dsgast aflas ) ol
SUICIERENRE SRSREAN
Vit = Bo + B1-7Xit + €t

2ol EL

(BCC ¢« CCR) ws wpe L5 (10, 1y tapah 39 (121,71 )1 Opall 5 6 = Yy

o aas = By

3 s Sladas 18 = BB

(Rl 3edl) ol = Xy

Syl Wb a J2E = gy
t ey ) ildl LaBlisg ot 5
3:LSW msliaS” (BCC ¢ CCR) e (oS JUI Ly 5T olid) saadl Sl 3l gy ol aeiled) 4 Joudl ol
Splall 3lis” Jo oS U Gy T e gl Bladie 23U Al plsie) § e Byl Ojlaal) 2
dl W sgeal sezvs (VAIC) @S JW W) 8Lkl 2l size sl oo gtadl () Jo¥1 spenll sy 22yl
Aol 3eUSY) 26, 0l 3208 (CCR) o Ly Alis linaS” (HCE) ()l JW ) 30LiS7 e (o e il
dl @l ssedl s ((VAIC) S JUI W) Bliall aedl) jine (neas die @bl () SIW spasnll sty il
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S 2 b S  (BCC) e Lajly dlizews oliazes” (HCE) il JW ) 3:US™ e (peas e el
i) i) dnd)

s 0.9490 , 0.9198 , 0.9216) » R-squared Lzl S5 Jalah il 3580 OF Sl n an
ayLial) ol paally aized) Sl o & Bbnal) Ll 8:UST 3 Sl e %0 O s & (sl S ((0.9473
7358 @ b [atlas s OF G5 gm Lo ¢ Slpal) Wbl d s (o Julge U] 5et0 2l sl 2dly (3L 8
idl OF G il a3 Ojlall Gl degest sue e OF J) Wald chi2 Lot idlas) o5 LS i)l
¢ 2l e g Y g3l of g L (0.0000y %1 . 57 Wald chi2 ==Y Prob> chi2 &l
¢ CCR) ¢ kel anld) wlypadl oy gosl) Alinnd) Slpall Slodo (g oo Sty 33029 Bage Sy Slivlgl)
el Jogdl ¢ & sl e sl S awly ) A el ) 2 Lael) aaad 5. wplinS” (BCC

Panels Corrected Standard Errors (PCSES) ykied! duwly! T35 Slodrs : 4]0

Banking efficiency 4: saal) 3¢lisl)
Al < e CCR BCC
Model 1 Model 2 Model 1 Model 2
Coef. ( Z-stat) Coef. ( Z-stat) Coef. ( Z-stat) Coef. ( Z-stat)
VAIC 0224167 (8.62)*** - .016908 (6.77)*** -
HCE - 10211342 (8.64)*** - .016051 (6.86)***
CEE -.1093602 (-4.46)*** | -.0866044 (-3.79)*** | -.088615 (-3.67)*** | -.07092 (-3.20)***
SCE -.0191306 (-3.09)*** | .0030641 (0.57) -.02055 (-4.22)*** | -.003670 (-0.91)
CAR .0020987 (2.39)** .0018767 (2.09)** .001904 (3.03)*** | .001886 (2.68)**
LR -.0018976 (-4.45)*** | -.0019833 (-4.60) -.001307 (-3.79)** | -.00138 (-3.94)***
CR -.0035197 (-2.89)*** | -.0037013 (-2.90)*** | -.002533 (-2.18)*** | -.00260 (-2.17)**
Constant 8585152 (42.36)*** | .8681664 (41.03)*** | .907865 (56.00)*** | .91255 (53.75)***
Wald-test %2 (6) = 119.13 %2 (6) = 116.31 22 (6) = 96.60 22 (6) = 92.35
(p-value) 0.000 0.000 0.000 0.000
R-Squared 0.9216 0.9198 0.9490 0.9473
Number of groups 121
Time periods 10
Number of observation 1,210
sl e 710 575 571 O siase dic dgilias) AN I3 Aabeall a3 * g %% 5 ik / danSle
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o ixs «((BCC ¢ CCR) igond) J3laadd i el 35S0y a5l il gy ool il slay Lod
iyl O lael) aumd) ) 3L e o)y Sl Cjlaad) (VAIC) S JW W) wlal)l dedl fales
Bl (Sgtme 8315 o T sm Mg (350! SISU Y01 gins (S s asla| A5 I3y 14l (BCC ¢« CCR)
¢ 0.022 ) s ayled) Oylaad) auid) 5. USH Wy susly tgte 3 g (VAIC) o Sal JUW ) wslal)
Sl il mng Rl Sladgdll e BlEV) Bzl sdn Gils5 (Ol JL Ol 2l ae Ll e 0.017

.(Adesina, 2019 ; Onumah & Duho, 2020 ; Le, et al., 2022) &Ll 4y >l
Sylaeld 2l i) 3L e 65Ty 3l Claal) (HCE) (el JWI o) 8elis” Jalas O i) las il
St 8345 pr &l sm Mg o390l ST 201 inn (Gstme is a3Lax| N5 o35 141 (BCC « CCR) 2yl
¢ 0.021 y e 1)l Ojlaadd aad) 3:LST1 Wy sy gz 3k jluis (VAIC) oS JW ) aslall aa il

Syl 5wy Gt Dby we AlgY Bzl sda Gl (Ol SL ol Al e U e (0.016
.(Adesina, 2019 ; Onumah & Duho, 2020 ; Le, et al., 2022) aaL.Jl dy =l

ylaol) 2kl dnd) 3 LS e 05Ty el Ciladl (CEE) il JWI ) 5:US” alas OF i) oy L
Sstma 335w &l g 1ng (o390l ST Y01 &gt (St e wslian] W5 ©l3y ghe (BCC ¢ CCR) o
(-0.08 —0.10 ) s it 2)laell auid) 3 iSU) &5 50y g0 ks \ig (CEE) cabsll JW L, selas”
Onumah ) Lal>f g Ll gy ondl Ayl il s B Bzl 0dn 3l il SL O 2l e Us) e
.(Adesina, 2019

ylaal) 2 dnd) 3 LS e o5y §lill 3jladdd (SCE) KA JUI ) 36US™ Jalas O sl glas bl
BLal )l paze cpeiad digg JoVI m3saill Y01 Gygins Sy die Asliam| W5 I3y Gl (BCC ¢ CCRY) &)l
3y Bigte Akl s (SCE) JASGh JW ) 5:US” Jalas (Sstme 83U an &T gm 1oy ((VAIC) S JUI )
G @ ol JL ol il e Jsdl e (=0.021 ¢ ~0.019 ) e 2)bed) O jlacld aidl 5. s
o Aeed) Bl s 3155 L(HCE) il JW ) 30l e s iy 38 300 3 ilias] Y 0y gl
.(Onumah & Duho, 2020) sl gl 2all ey ol 2l il

JW oy 2lS as Jules 0T OB iyl ol DU @ Cpall aoldl oldl altal) dalall ol sla L
71 Gsine Syis s a5lax] AN @idy yl4) (BCC ¢« CCR) aylndll Ojlaal) 2l dpndl 301 e (CAR)

A5 sy Rgte dbi A Jeo¥ dla] ) I Buis e g 33U me &1 g 1y e deedl IS Ly
Bomgl) geall gl (o) SL ol gl ae JIsdl Je (0.002 ¢ 0.002) juis 1yt Gjlad) i) 3.LsY)
L gag (el oy JW ) RS o 0 Bjlall s w5 ) oyl OF 58 (CAR) JWI ) 2US7 Jalak 2otz

ALl Sledsi an iy
CCR) aawlyy duwlil) 2yl Ojliaald 2t} i) 3. LS slin Jo (LR) Wsendl 2 Jolan 530 OF il s

Jy;\” S glwr SJL.")’ & AJT ] \.]ij c\.@i{ W:}A—»\J‘ %L} /1 agj.au S glwmn L& Z\.;L.,m—l ays )5} L;..L.» ( BCC «
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- ¢ =0.002) i Lyws iyl Ojlaald aid) 2l 5 S L5 susly Bigte et e S0 el ) 2l
Sl b s ) OF s Rkdl Gzl 0dd gedal) el ol LU sl o W) e (0.001
Sylal) elsl a JeVI Al sl W e caaidl ) Bl 5 SN pde e i Wl OV e Byl
B AL JeoV) s i)l LIS 62 5)larg cidle Bl Jgunl 59mmg (L) Bad M dend) ol Bagd 25 o (gl
O A (S 3 o g ol sl 03 Sy AW SLING Ul Lo 2all 5,05 woly JsoY) L)
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